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Voluntary Action 
In Unification of 
Railways Urged 


Would Result in Quicker Ac- 
lion, Senate Committee Is 
Told by Counsel for 


Road Executives. 


Effect on Speculation 
In Stocks Considered 


Proposals by Lines Far Unifi- 
cation Would Follow Ade- 
quate Laws, It Is 
Predicted. 


The General Counsel for the Asso- 
ciation of Railway Executives, Alfred P. 


Thom, in continuing on January 12 his 
testimony before the Senate Committee | 


on Interstate Commerce in support of 
the railway unification bill introduced by 
Senator Fess (Rep.), Ohio, (Senate Bill 
1175), told members of the Committee 
that if adequate consolidation legislation 
were enacted they “might be surprised 
at the rapidity with which unification 
proposals would be brought forward by 
the railroads.” 

This statement was in response to a 
remark by Senator Couzens 


to wait for the good will of the railroads 
to get started” on a consolidation pro- 
gram, a delay of a few months “to see 
that all interests are protected” in a 
unification proceeding, might not be 
serious. 

Mr. Thom said it was his position 
that quicker action toward unification 
could be obtained under a voluntary plan 
than under a compulsory plan. f 

Senator Couzens said he saw possi- 
bilities of great danger that stock-job- 
bing might result from a provision in 
the bill permitting the withdrawal of an 
application to the Interstate Commercé 
Commission for approval of a unifica- 
tion plan. He said that the directors 
of a railroad might make an application 
and after the stock of a road affected 
had gone up in price as a result of the 
attendant publicity the insiders might 
sell out and withdraw the application. 
Mr. Thom replied that the application 
could be withdrawn only by majority 
action. 

The General Counsel, of the Atchison, 
Topeka & Santa Fe Railway, S. T. 
Bledsoe, said there was great danger 
that the price of the stock of a road to 
be acquired might be run up to a point 


where the proposing purchaser could not | 


afford to buy it. He said that there 
ought to be a possibility of withdrawal. 
He said it is impossible to avoid all 


speculation but that it would not be in | 


the public interest that < carrier should 
be required to pay the high prices that 
might be created by speculation. . 

“Tf there is any way of insuring that 
both the application and the withdrawal 
be made in good faith I am for it,” said 
Senator Couzens. 

Mr. Thom said he was inclined to be- 
lieve that the provisions of the bill ought 
to leave to the courts the question as 
to whether the entire law should fall if 
any part of it were unconstitutional, 
since as drawn, it presents a complete 
scheme and if certain parts were re- 
moved other parts would not be ade- 
quate or proper. 

He also proposed that paragraph 2 
of section 5 of the present law, which 
permits the Interstate Commerce Com- 


mission to authorize acquisitions of con- | 
trol short of actual consolidation, be | 
allowed to stand with a provision that | 
the Commission might require any appli- | 
cant to comply with the provisions of | 


the new law. 
Mr. Thom said that one provision of 
the bill is designed to prevent a unifi- 


cation plan from being impeded by a |} 


[Continued on Page 2, Column 4.] 


Pan American Line 


Of Air Mail Endorsed 


Postmaster General Advises the | 


Establishment of Service 


Approval of the establishment of an 
international air mail service between 
the United States and Pan American 
countries was voiced December 12 by 
the Postmaster General, Harry S. New, 


and the Second Assistant Postmaster 
General, W. Irving Glover, before the 
Committee on Post Office and Post 
Roads of the House of Representatives. 

The hearings were called to hear wit- 
nesses in connection with two bills 
introduced by Representative Clyde 
Kelly (Rep.), of Edgewood, Pa., to 
authorize the Postmaster General to 
enter into long-term contracts for carry- 
ing foreign air mails and also to read- 
just foreign air mail postage rates ac- 
cordingly. 

Such an air mail service would serve 
the best interests of the Government 
and should be inaugurated under Ameri- 
can auspices, the Postmaster General 
told the Committee. He was unable to 
tell the chairman of the Committee of 
the cost of such. a service, declaring 
that this phase’ of the service would 
require some study, and promised to 
furnish the Committee more data on the 
subject. 

Mr. Glover stated that he had very 
little to tell the Committee since the 
Postmaster General had covered the 
ground “pretty well.” He gave the back- 
ground of the bills proposed by Repre- 
sentative Kelly. He said one foreign 
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_. (Rep.), | 
Michigan, to the effect that “if we are | 


; incurs an “unnecessary risk of disagree- 
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France Asked to Invite Powers 
To Discuss Repudiation of War 


Secretary of State Also Urges 


That Proposed Policy Re- 


nounce All Resort to Arms and Not Be Restricted 
to Aggressive Conflicts. 


Two points of difference exist between 
France and the United States in their 
negotiations to draw up a treaty to re- 
nounce war, according to the text of the 
note directed by the Secretary of State, 
Frank B. Kellogg, to the proposals of 
the French Foreign Minister, Aristide 
Briand, made public January 12 by the 
Department of State. ; 

The two points are: First, the desire 
of the United States to conduct pre- 
liminary negotiations with Germany, 
Italy and Japan in order to secure their 


advance approval of the treaty before 
it is signed with France; second, the 


| desire of France to limit the treaty to 


outlawing wars of aggression. 


Risk of Disagreement. 

In his reply to M. Briand, Secretary 
Kellogg points out that M. Briand’s sug- 
gestion that the United States and 
France enter into a treaty “immediately” 


| ment with the other powers concerned.” 
“I have no doubt,” Secretary Kellogg 


continued, “that your government will 
be entirely agreeable to joining with the 
Government of the United States and 
the governments of the other powers 


concerned for the purpose of reaching 
a preliminary agreement as to the lan- 


and 
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Rural High Schools 
Develop Shop Work 


Industrial Courses Given De- 
cided Impetus Recently 


Development of industrial education 
courses in rural districts has been made 
possible by the growth of consolidated 
and union high schools, the specialist in 
industrial education for the Bureau of 
Education, Maris M. Proffitt, stated on 


| January 12. 


guage to be used in the proposed treaty.” | 

Secretary Kellogg also quotes from | 
the draft of the treaty to outlaw war | 
proposed by M. Briand last spring which | 
| make it possible for the first time to 


of aggression. 
Consultation of Powers. 


In conclusion Secretary Kellogg sug- 
gests that the two countries join in com- 
municating with Germany, Italy, France 


| dated schools have erected a separate | 


and Japan with a view to arranging a | 


multilaterial treaty to renounce war as | 


a national policy. 


Kellogg’s note to 


| does not limit the agreement to wars 
| Secretary 
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Submarine Inquiry. 
By Independent Body 
_ Voted by Committee 


Congressional Investigation 
Instead to Be Urged by 
Minority on Floor of 
Senate. 


The Senate Committee on Naval Af- 
fairs, on January 12, ordered a favor- 
able report on the resolution (H. J. 
Res. 131) carrying out the recommenda- 
tion of President Coolidge for the ap- 
pointment of an independent commis- 


sion to investigate the subject of sub- 


marine safety generally and to make 
a particular inquiry into the recent S-4 
disaster. 

Senator Hale (Rep.), of Maine,,chair- 
man of the Senate Committee, an- 
nounced the action taken. The vote in 
the Committee, Senator Hale stated 
orally, was nine to eight in favor of 
reporting the resolution, all of the ma- 
jority members of the Committee sup- 
porting it and all of the minority unit- 
ing in opposition. 

Minority Desires Senate Inquiry. 


Senator Waish (Dem.), of Massachu- 
setts, a minority member of the Com- 
mittee, announced orally that when the 
report is before the Senate for action 
an attempt will be made to override the 
action of the Committee and provide 
for an investigation of the S-4 disaster 
by a special committee of the Senate. 

Senator Hale also announced that an 
amendment proposed by Senator Swan- 
son (Dem.), of Virginia, ranking minor- 
ity member of the Committee, had been 
rejected by a vote, nine to eight. The 
Swanson amendment would have 
stricken out Section 8 of the resolution, 
the section which directs the proposed 
committee to investigate the S-4 dis- 
aster, and would have provided for the 


| appointment of a subcommittee of the 


Senate Committee on Naval Affairs to 
conduct the investigation of the case. 
Senator Hale Upholds Action. 

Senator Hale said it was the feeling 
of the majority of his Committee that 
the investigation could best be conducted 
by an independent commission and that 
he believes the character of the commis- 
sioners to be appointed will be such 
that there can be no suspicion of any in- 
tent to “whitewash” the Navy in the 
S-4 case. 

Expressing the view of the minority 


members of the Committee and announc- 


ing that the fight for a Senatorial in- 
vestigation will be carried to the floor 
of the Senate, Senator Walsh said: 

“We have given up the idea of an in- 
vestigation by the Committee on Naval 
Affairs. What is the use of having an 
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Delay by France Predicted 
In Considering War Debt 


Indications now point to delay by the 
French government in consideration of 
its war debt to the United States until 
after May 1, according to the Secretary 
of the Treasury, Andrew W. Mellon. 

The Secretary said orally January 12 


that as far as the Treasury now was ad-’ 


vised, the whole question would go over 
until after the French elections, which 
are scheduled for early in May. He 


added that it appeared extremely un- 
likely, therefore, that any consideration 
would be given by the French authori- 
ties to the funding problem until after 
the electorate had expressed its views 


| 

| 

| 

| 

| 

the le 

in elections. 
| 


Specialists to Review 


Farm Price Analyses: 


Committee of Six Asked to 
Study Research Methods 
Used by Government. 


At the request of the Chief of the 
Bureau of Agricultural 
Lloyd S. Tenny, six nationally known 
authorities on economics and statistics 
will review methods of research into 
farm-price analyses employed by the 


Bureau, the Department of Agriculture | 


has just announced. The announcement 
follows in full text: 

A review of the economic research 
in farm-price analysis that is 


nomics, will be made by a Committee of 
six nationally known economists and 
statisticians at the request of Lloyd 
S. Tenny, chief of the Bureau, with the 
approval of Secretary Jardine. This 
follows the custom of the Bureau to call 
in disinterested experts from time to 
improvements of 


gestions regarding 


method. 


Members of the Committee include 
Carl Snyder, Federal Reserve Bank, New 
York; Frederick C. Mills, Bureau of 
Economic Research, New York; G. F. 
Warren, Cornell University; E. G. 
| Nourse, Institute of Economics, Wash- 
ington, D. C., and Holbrook Working, 
Food Research Institute, Stanford Uni- 
versity, California. 





The purpose of the Committee is to | 


examine the Bureau’s economic research 
work, particularly in the new field of 
price analysis, make a disinterested ap- 
praisal of the adequacy of the methods 
followed and the data available for such 
work, and also study the uses being 
made of the results. 
was organized during the recent meet- 
ing of economists at Washington, and 
will meet from time to time to formulate 
jn Committee’s report and recommenda- 
ions. 





| Women’s Bureau Prepared to Aid States 


the | 


Economics, | 





The full text of the statement follows: 
The growth of consolidated and union 


high schools during the past two years 
has given a decided impetus to the de- 


velopment of industrial school courses in | 


the rural districts. 

Larger enrollments per school, 
gether with the increased amount of 
money available for physical equipment, 


offer shop work to pupils in many rural | 


communities. Some of these consoli- 


shop building and have installed equip- 
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Congress Is Asked 
To Postpone Action 


On Boulder Dam 


| cooperation necessary to formulate and 


° | execute a stabilizing program for the | 
Governor of Utah Believes 


States Can Agree on Pro- 
gram If Given More 
Time. 


tion of the Swing bill (H. R. 5773), the 


seven States of the Colorado River basin | 


can reach an early agreement on de- 
velopment of the Boulder Dam -project, 


Governor Dern, of Utah, said January 12. | 
| bilization of the coal industry were in | 


The governor expressed this opinion 


to- | 


| 
| 
| 





| serious barrier to early stabilization of | 


Anti-Trust Laws 


To Coal Industry | 


Secretary of Labor Says Leg- 
islation Prevents Coopera- 
tion Necessary for Sta- 
bilizing Program. 


Internal Competition 
Blamed for Conditions | 
Scattered Units Said to Be} 

Cause of Chronic Unrest, 


Waste, and Stoppage 
of Production. 





American anti-trust laws are the most | 


| the bituminous coal industry, the Secre- | 
| tary of Labor, James J. Davis, told the | 
| Camden Real Estate Board, Camden, N. 

| J., in an address before that body on | 





at a hearing on the Swing bill before | 


Reclamation. As the result of the posi- 


| tion of Arizona, set forth in a letter he 


had received from Governor Hunt, of 
Arizona, Mr. Dern said that it) would be 
useless for him as chairman of the 
States’ conference on the problem to 
convene the conference while the Swing 
bill was being pressed... Governor Hunt’s 


letter stated that negotiations were im- | 
| possible as long as California sought to | 


use “political influence” to force legis- 
lation in advance of a tompact of all 


| seven States. 


‘ Mistrust Must be Removed. 


| the House Committee on Irrigation and | 


“Once this legislation is postponed, | 


| the bill laid on the table, or action de- 


ferred, I believe the States can reach 
an early agreement,” said Governor 
Dern. “At the same time I think that 


the problem will have to ‘be approached | 
in the right spirit and’ the mistrust | 
; of each other, that now exists, removed.” | 


The witness, in answer to a question 


the Swing bill which provided for mak- 


| fication of a compact of six of the seven 


The last review of the work | 
of the Bureau was made two years ago. | 


The Committee | 


| total population in 


In Solution of Problems of Woman Labor | 


Information in Files of Value to Employers and Em- 
ployes, Says Director of Special Studies. 


The Women’s Bureau of the Depart- 
ment of Labor has been of especial as- 
sistance of States and others considering 
labor problems, it was stated January 12 
by the economic analyist and director of 
special studies, Miss Mary Winslow, in a 
speech before the League of Women Vot- 
ers in New York City. TThe Bureau is 
constantly making nation-wide investiga- 
tions regarding the labor problems of 
women, she said. It has at hand valu- 
able data relating to problems which may 


come up in the various States at any 
time. 


An authorized summary of Miss Wins- | 


low’s address follows in full text: 

The Women’s Bureau began its work 
during the war emergency as the Women 
in Industry Service. When the war 
ended, the Act of Congress incorporating 
the service as a Bureau was signed by 
President Wilson, and Miss Mary An- 
derson, who had been its director, was 
retained by him as head of the new Bu- 
reau. President Harding reappointed Miss 
Anderson, and that appointment was con- 
tinued by President Coolidge. 


The Bureau has never worked for 


| specific legislation of any kind, nor has | 

In ad- | 
dition to certain fundamental studies of | 
women’s employment, the Bureau’s work | 


! it any legislation to administer. 


has been to go into the various States 
and cities at the request of local organi- 
zations or officials, and to investigate 
conditions under which women work in 
those communities. 


The facts discovered in the course of 
these investigations are then published 


in bulletin form, and thus made availa- 


information but to the country at large. 
Thus has been accumulated, in the seven 
years of the Bureau’s existence, a mass 
of information that is invaluable to em- 


to the Nation. 
An illustration of the method by which 


yyar own State. Just a year ago, when 
the New York Industrial Commission was 
meeting with regard to the 48-hour bill 
!—-which has subsequently become law— 
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ble, not only to the bodies requesting the | 
1 


| amounted to an_ elaboration 
| testimony given by Governor Dern -on } 
ques- | 





ployers and employes, to the State, and | 


the Bureau works is one that concerns | 


States, said he thought that is what 
Governor Hunt, of Arizona, meant when 
he said that negotiations were useless 
while the bill was pending. 

“It is difficult for the parties con- 


n sted | | cerned to proceed wit iati 4g 
time to review its work and make sug- | : B masotiations, 


said Governor Dern, “when one or more 

of them feel that guns are being held 

to their heads.” 
The testimony 


on January 12 


of the 


January 11. The witness was 
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Census of Turkey Reveals 


Population of 13;649,945 


The population of Turkey is 13,649,- 
945, according to the recent census count, 


| product, saving has been effected. With | 


jie | from the Committee as to the section of | 


done by the Bureau of Agricultural Eco- | ing the project effective upon the rati- 


| tors make little money and cannot pay | 


| of chronic unrest, frequent stoppages, 


| dustry. 


| United States, which produce between 30 | 


the Department of Commerce announced | 


on January 12. The announcement was 


based upon reports received from the | 


sic Sold: . iecl » | ° * 
Assistant American Trade Commissioner | oys purposes and for foreign trade. 
at Constantinople, Erwin P. Keeler. The | 


| announcement follows in full text: 


According to the first figures of the 
recent Turkish census the total popula- 
tion of Turkey is 13,649,945. Of this 
Turkey, 6,584,404 
were males and 7,065,541 females, ac- 
cording to figures. 

Whereas the population of Anatolian 
districts is far larger than was cus- 
tomarily estimated, the figures covering 
tion of this city at 806,860 people, are 
smaller than were the usual census esti- 
mates. 


Complete 
‘News Summary 
and Index 


... of every article in 
this issue will be found 
on the Back Page. 


The News Summary 
is classified by topics 
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| production of bituminous coal in 1920 was | 
| Bill to Encourage 


| Constantinople, which place the popula- | 


| an executive session January 12 ordered 


, bill (S, 789) introduced by Senator Willis 





| scattered and competitive units. 
| result, he said, the coal operators make 


If Congress will postpone considera- | little money and cannot pay continuous 


| registry. 


January 12. 
The anti-trust laws, Secretary Davis 
said, prevent the kind of planning and 


bituminous coal industry through private 


| initiative. 


Secretary Davis characterized the bi- 
tuminous coal industry as “chronicaliy 
beggared” because it is composed of 
As a 


wages, with the consequence of chronic 
unrest, frequent stoppages, and much 
waste. 


Units Are Scattered. 
Secretary Davis’ remarks on the sta- 


full text as follows: 

Part-time employment, poor returns 
for operators, unsatisfactory earnings for 
mine workers, and many other economic 
ills affect the mining business in most 
of our bituminous fields. It remains for 
the one industry that lags behind others 
in living up to American standards of 
organization and business administration. 
Other great industries were faced with | 
the same problems, and. they have solved 
them. | 
Fiftey years ago production in the | 

| 
| 
1 





other industries was carried on by many 

scattered units, most of them fighting 

each other. Now, these units function 

together, with enormous savings in ad- | 
ministration and with vast benefits to | 
the public. All along the. line of manu- | 
facture they effect economics in scientific 

management. 


Industrial Savings Shared. 


From the moment the raw materials 
enter their plants until the same mate- 
rial comes to the consumer ig the finished | 


corrective public scrutiny always upon | 
them, these industries have either been | 
made to share, or voluntarily share, 
these savings with the public they | 
serve—in the form of lower prices and | 
in higher wages. 

Coal remains an industry composed of 
scattered and competitive units. These 
outworn practices keep the industry | 
chronically beggared, so that its opera- | 


continuous wages, with the consequence 


and much waste. 

And these conditions persist in pre- 
vailing even in the face of all the facts 
we have at hand concerning the coal in- 


We know that there are more than 
7,200 bituminous coal mines in the 


and 40 per cent of the world’s output. | 
In our own country, in approximate es- 
timates, our railroads consumes 28 per 
cent; various industrial purposes con- 
sume 25 per cent; American households | 
require 13 per cent; coke by-products | 
need 10 per cent; beehive coke, 5 per | 
cent; public utilities, 8 per cent; iron 
and steel require 6 per cent; and the 
remainder is consumed for miscellane- 


With these tremendous demands, the 
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Shipbuilding Favored 
Senate Comiiens Ciniteas Willis 
Measure Reported 


4 
| 
| 

| 


The Senate Committee on Commerce in 
a favorable report to the Senate on the | 


(Rep.), Ohio, designed to encourage in- 
vestments in new ships under American 
The action of the Committee 
was announced through the office of 
Senator Jones (Rep.), Washington, Chair- 





| man of the Committee. 


Senator Willis’ proposal is in the form 


| of an amendment to section 23 of the 


Merchant Marine Act of 1920, the amend- 


| ment reading in full text as follows: 


That during the period of ten years |! 


| from June 5, 1920, any person, a citizen | 
| of the United States, 


who may sell 
a vessel documented under the law 
of the United States and built prior to 


| January 1, 1914, shall be exempt from 


all income taxes that would be payable 


| upon any of the proceeds of such sale 


| under the Revenue Act of 1918, or under 


any subsequent Revenue Act in force 
during such ten-year period, if the entire 
proceeds thereof shall be invested in the | 
building of new ships in American ship- 
yards, such ships to be documented under 
the laws of the United States and to be 


! of a type approved by the board. 


| Prohibition of Arms ; 


| Representative 


| tive Jacobstein (Dem.), 
| N. Y., during the course of the hearing 
on the bill (H. R. 393) providing for | 


; tion, 


| would be studied by the Bureau. 


' 


| sixth session 


To Aggressor Urged 


| Called Harmful | Resolution to Be Considered by 


House Committee 


a 


At the request of Representative 
Theodore E. Burton (Rep.), of Cleve- 
land, Ohio, the House Committee on 
Foreign Affairs will consider, January 


17, Mr. Burton’s resolution (H. J. 1) 


| proposing to prohibit exportation of 
| arms to “any country which engages | 
| in aggressive warfare against any other 


country in violation of a treaty.” 


It is stated in the resolution that the 


President is to determine and proclaim 


| such treaty violations by foreign coun- 


tries. 


The committee will decide at its next | 
meeting whether hearings will be held 


on the resolution. On this subject Rep- 


| resentative David J. O’Connell (Dem.), | 
r| 
| would like to hear the Secretary of State | 


of Brooklyn, N. Y., said: ’ 
“We are at war with Nicaragua. 


on the resolution.” 


Census of Debts 
On Farm Property 


Proposed for 1930 


Jacobstein | 


Says Statistics on Condi- 
tions in Agriculture Are 
Not Adequate. 


Officials of the Bureau of the Census 


were asked at a hearing before the House | 
| Census Committee on January 12 to con- | 


sider a plan for obtaining an accurate 
census of landed indebtedness of farms 


of the United States. 
This was recommended by Representa- 


the fifteenth decennial census of popula- 
agriculture and distribution, in 
1930. Mr. Jacobstein declared that ag- 
riculture was undoubtedly in “a critical 
condition,” and may be in a worse con- 
dition by 1930. 


Present agricultural census figures, he | 


said, are inadequate, and he suggested 
that the land value and the indebtedness 
of every farm in the United States might 
be obtained by means of ‘a canvass ot 
farm owners. 

The chief statistician of the Bureau 


of the Census, Dr. William L. Austin, | 
declared that figures on land values are | 


now gathered, but not on land indebted- 
ness. He suggested that it might pay 
to make a_ special canvass through 


county clerks’ offices or wherever mort-| | 


gages are filed, and Dr. Joseph A. Hill, 
assistant to the Director of the Census, 
assured the’ Committee that possible 
methods for obtaining land-value figures 
Both 
Dr. Austin and Dr. Hill testified that it 
was an impossibility to obtain personal 
indebtedness figures from farmers dur- 


ing the ordinary course of the agricul- | 
tural census because of refusals to an- | 


swer. 
Representative Rankin (Dem.), of 
Tupelo, Miss., asked Dr. Austin why cot- 


| tonseed was kept out of the 1925 agri- | 


cultural census. Dr. Austin replied that 
this was done to keep the schedule of 
inquiries down to a minimum of sub- 
jects pertinent to the whole country. 


Dr. Austin said that the Bureau of | 
| the Census issues a monthly report on 


cottonseed and cottonseed oil production 
on the basis of figures received from the 
mills. This report, Mr. Rankin re- 
sponded, was more important to the 
mills than to the consumers. Mr. 


treatment” of the cottonseed crop both 


by Census and Agricultural officials, and 
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| Expenses Approved 


For World Meetings 


House Committee Votes to Pro- 
vide Funds for Delegations 


Resolutions providing funds for 
United States participation in two inter- 
national congresses and a Pan Ameri- 


| can conference were approved January 
| 12 by the House Committee on Foreign | 


Affairs. 


A joint resolution (H. J. 107) was 


| passed by Lhe Committee authorizing the 


President to invite the International As- 
sociation of Road Congresses to hold its 
in the United States in 
1929 or 1950, and providing $25,000 for 
expenses of the session. An appropri- 
ation of $15,000 for expenses of United 
States participation in the Second Pan 
American Conference on Highways at 
Rio de Janeiro (H. J. 108) was also ap- 
proved. 

A resolution (H. J. 156) introduced 


| by Representative Edward E. Browne 


(Rep.), of Waupaca, Wisconsin, author- 
izing the President to appoint delegates 
to the Eighth International Dairy Con- 
gress, to be held in Great Britain dur- 
ing Jane-July, 1928, and providing $10,- 
000 for expenses of the delegation was 
approved by the Committee as amended. 
The amendment, proposed by Repre- 
sentative R. Walton Moore (Dem.), of 
Fairfax, Va., states that “the delega- 
tion shall make a report to Congress of 
the results and conclusions of the said 
Dairy Congress.” 

Witnesses who spoke in favor of ap- 
proving the Dairy Congress resolution 
are: The Secretary of the American 
Dairy Federation, A. M. Loomis; the 


| Acting Chief of the Bureau of Dairy 


Industry of the Department of Agricul- 


| ture, Dr. A. L. Rogers, and the Secre- | 
| tary of the National Cooperative Milk 


Producers’ Federation, Charles W. Hol- 
man. 


of Rochester, | 


Ran- , 
kin insisted that there has been “unfair | 
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Naval Expansion 
On Twenty-Year 
_ ProgramPlanned 


Secretary Wilbur Discloses 
Purpose of Department 
of Navy to Develop 
First Class Fleet. 


Expenditure Proposed 
Of $168,000,000 Yearly 


Failure to Fix Dates for Begin- 
ning Construction Explained 
as Recognition of Right of 
Congress to Decide. 


A 20-year naval construction and ree 
placement program which would re- 
quire the expenditure of $168,000,000 a 
| year throughout the 20-year period, has 
| been drawn up by the Department of 
the Navy, with the objective of giving 
the United States “a first-class navy,” 
it was disclosed, January 12, by* the 
Secretary of the Navy, Curtis D. Wilbur, 
in testimony before the House Commit- 
| tee on Naval Affairs. 

Questioned by Representative Fred A. 
| Britten (Rep.), of Chicago, Secretary 
| Wilbur declared that after this program 
| of 20 years is completed, the Navy must 
| embark on another program for a simi- 
| lar period, based on the theory that the 
life of a warship is 20 years. 





Beginning of Another Cycle. 

“Upon the completion of this 20-year 
program it would merely mean the be- 
ginning of another program,” he said. 
“If we are to have a first-class Navy, 
we must continue building and replac- 
ing ships.” 

Secretary Wilbur said the Department 
has found it to be undesirable to insert 
| in the program ihe dates for beginning 
construction of vessels, as that is con- 
tingent on availability of appropriations 
by. Congress. Authorization and appro- 
priations for consiruction, he pointed out, 
are separate considerations and handled 
by, different committees. Congress, he 
; said, in the opinion of the Department, 

“would regulate the time of building, 

ships.” 
| Replying to. Representative Rritten, 
| Mr. Wilbur said that the absence of dates 

in the Navy’s present program was not 

unprecedented, and that the 1916 build- 
: Ing program of the Navy, “the largest 
undertaken,” did not define the dates for 
completion of the ships. Some of the ves- 
sels authorized in that program, he said, 
have not been completed. 

Secretary Wilbur explained to the 
| Committee that although not specifically 
referred to in the bill as a “five-year 
program,” the Navy’s plan is viewed as 
such. Under the plan, endorsed by Presi- 
dent Coolidge, he said, all the 71 vessels 
asked for would be laid down in five 
years, and completed in eight years. 


Part of 20-Year Plan. 


Representative Britten asked whether 
the program was not “merely a starter.” 
Secretary Wilbur replied that it could be 

| construed as such, as it actually was the 
beginning of a 20-year plan. 
The chairman of the Committee, Repre- 
sentative Butler (Rep.), of West Ches- 
| ter, Pa., asked Secretary Wilbur, when 

he again appeared before the Committee, 
“to describe to the Committee what a 
first-class navy is.” 

“You have niade a statement here that 
will shock the country, when you say that 
| the United States has not a first-class 
navy,” he said. 

Under questioning by Representative 
Vinson (Dem.), of Milledgeville, Ga., 
| Secretary Wilbur rejterated that “we 

first-class navy.” 
rogram be adopted 
when replacements 
the expiration of the 
hington Arms Confer- 
‘ bexpenditures would not 

be piled up at that time. ri 


Data on Yearly Costs. 


Secretary Wilbur said that the De- 
partment had worked out confidential 
plans for expenditures yearly under the 
five-year program, and, at the request 
of the committee, he divulged them. 
The present plan, he said, in reading 
from the schedule of costs, would “be 
spread between 1928 and 1936, appor- 
tioning expenditures over eight years ag 
; follows: 1929, $55,200,000; 1930, $110,- 
400,000; 1931, $141,100,000; 1932, $141,- 
500,000; 1933, $139,000,000; 1934, $93,- 
800,000; 1935, $48,600,000, and 1936, $10,- 
| 400,000. 

Representative Vinson asked why Sec- 
retary Wilbur did not set dates for com- 
mencing construction “if the 20-year 
program will minimize the likelihood of 
war,” adding that he was of the opinion 


now, in ord 
} begin i 


[Concinued on Page 3, Column 1.] 





International Highway 
Is Advocated in House 


Building of Road from Maine 
to South America Urged 


Representative Watson, (Rep.), of 
Langhorne, Pa., advocated the building 
of a highway from Maine, through Cen- 
tral America, to South America in the 
House on January 12. * 

He told the House that President Cool- 
idge had expressed himself several times 
as being “very much interested” in this 
highway. He said that foreign countries 
are establishing air services in South 
America to gain commercial advantages. 

Mr. Watson’s statement was made dur- 
ing the debate on the appropriation bill 
(H. R. 9136) for the Department of In- 
terior. The measure carrying $272,000,- 
| 000 was reported on January 11 and 

taken up on January 12, 
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Service by Air Mail 
To South America 
Favored by Mr. New 


Postmaster General Tells 
‘House Committee Line 
Should Be Operated by 
United States. 


» [Continued from Page 1.] 
concern had obtained concessions to fly 
in Panama, and there were others who 
were “knocking at the door” of the Pan 
American countries. Mr. Glover as- 
sured the Committee that there would 
be no difficulty in obtaining the approval 
of governments of the Pan American 
countries for an air mail service with 
the United States. Mr. Glover declared 
that “we .nust extend our aid to the 
South American countries.” Hé declared 
that the French House of Deputies has 
already approved the expenditure of bil- 
lions of gold francs for a proposed 
route between France and South Ameri- 
can countries. 

He further declared that the Pan 
American Airways, Inc., which has a 
contract with the Post Office Department 
for a line between Key West, Fla., and 
Havana, Cuba, was planning | to begin 
within the next 10 days “Good Will 
Tours” into the Pan American coun- 
tries. Mr. Glover also declared that 
these countries were standing “with 
open arms and want us to fly over their 


dands. 


INDEX 


Subsidy Would Be Needed. 
Questioned by members of the Com- 
mittee, Mr. Glover said the proposed 
service “must be subsidized,” and that 
“we must stand behind it.” It was his 
opinion that the cost would be around 
$1,000,000 annually, but he estimated 
that the service “within 10 years would 
be self-sustaining.” He also warned the 
Committee that unless “we start a serv- 
ice other foreign concerns will do so. 
After paying a high tribute to the 
efficiency of the air mail service, Mr. 
New traced its origin back to the days 


when he was a Senator from Indiana, | 


10 years ago. He related how he worked 


with his colleagues to have Congress | 


make its first appropriation, for the es- 
tablishment of an air mail service in 
this country. He declared that there 


was no commercial aviation at the time, | 
and that the Post Office Department was | 


he first to enter the field. The Gov- 
ieianet had to pioneer the field, and 
has rendered a great service to commer- 
cial aviation, he declared. 

Praises Colonel Lindbergh. 

He paid a tribute to Colonel Charles 
A. Lindbergh, now flying in the Central 
American countries, as a great pilot, and 
said he anticipated that the Colonel 
upon his return to this country would 
have a great deal of information on the 
subject of commercial aeronautics as a 
result of his tour. 

Representative Ramseyer (Rep.), of 


Bloomfield, Iowa, asked the Postmaster | 


General to express his opinion of the 
air mail pilots now in the service of pri- 
vate contractors. Mr. New declared 
“they are the best in the world.” Mr. 
Ramseyer questioned Mr. New on the 
financial returns to the private contrac- 
tors operating domestic air mail lines, 
and also on the losses incurred by the 
Department through Government opera- 
tion of the transcontinental air mail 
lines now operated by private concerns. 

Mr. New mentioned a number of air 
mail contractors who are operating at a 
profit, declaring that one company had 


paid two dividends since it took over its | 


contract with the Department. It was 
Mr. New’s opinion that many of the 
contractors were satisfied with their 
financial returns. The Department, he 
declared, has spent between $16,000,000 


and $17,000,000 in developing its air | 


mail iines. 


He said that the Department has 


placed back into the Treasury a portion | 
of this money through receipts, and that | 
the Department had received $3,000,000 | 


in cash from surplus property which it 
sold when the Government relinquished 


control of its Government-owned lines. | 


About $1,500,000 worth of the Depart- 


ment’s air mail equipment was trans- | 
ferred to other executive establishments | 


of the Government. 

Mr. New said that, there are more 
privately owned airplanes in the United 
States than in any other country of the 
world, and claimed that the Department 
had contributed largely to the develop- 
mert of commercial aviation. 

Mr. New who spoke extemporaneously 


before the Committee also discussed the ! 


economical features of having the mails 
carried by private contractors. He de- 
clared shimself in favor of the bills intro- 
duced by Repreés 
that if they we 
they would result 
of the mails betwe 
and Pan American’ 
Representative Kel r of 
bills. said that tbhéV Navy De- 
partn ants have received about $600,000,- 
000 for aviation purposes. 
mittee was also informed that the pro- 


United States 


posed foreign air mail service would not | 
be limited in its scope but would be ex- | 


tended to every place under the Amer- 
ican flag. 


Mr. New in reply to a question said | 


the service now performed by private 
contractors is satisfactory, and paid 
tribute to those contractors “who were 
commercially brave enough to pioneer” 
the field of aviation. 

Mr. Glover in his testimony before the 
Committee expressed the opinion that 


the service proposed by the Department | 
would result in increased trade with the | 
He related in- | 


Pan American countries. 
stances how the service would function 
and the aid it would give to business 
generally. He said that Col. Lindbergh 


has led the way, and that the matter | 


before the Committee was “not an infant 
but a full-grown child,” and unless we 
step out and develop the service, other 


foreigi vernments will do it for us.” | . aioe . he 
she Commit | Statistics on Agriculture Said 


The Committee adjourned until Janu- 
ary 13. 
present for further questioning by the 
Committee. 
Mr. Grover, is also scheduled to appear 
before the Committee. Mr. Glover also 
indicated that other postal officials and 
representatives of air mail contractors 
were ready to testify. 


Higher Tariff on Rugs 
From Japan Is Proposed 


Senator Reed (Rep.), Pennsylvania, | 
and Senator Sackett (Rep.), Kentucky, | 
in a request to President Coolidge on | 
January 12 that the tariff on Japanese | 


rag rugs imported into the United States 
be increased 60 per cent. The present 
import duty on these rugs are 371% 
per cen. 

The senators iater stated orally that 
rag rug makers in Pennsylvania 
Kentucky are threatened with ruin by 
eompetition from Japan. s 


(inpex 





tative Kely, and added | 
roved by Congress | 
icker transmission | 
| the Commission asked Miss Anderson and 


the | 


The Com- | 


Mr. Glover was requested to be | 


Chase C. Gove, assistant to | 


and | 
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France Asked to Join With United States 
In Consulting Powers on Outlawing War 


Secretary of State Also Urged That Proposed Policy Be 
Not Restricted to Aggressive Conflicts. 


[Continued 


French ambassador made public by the 
Department of State January 12, fol- 
lows in full text: 

Excellency: In the reply which your 
Government was good enough to make 
to my note of December 28, 1927, His 
Excellency the Minister of Foreign Af- 
fairs summarized briefly the proposal 
presented by the Government of the 
United States, and stated that it ap- 
peared to be of such a nature as to sat- 
isfy the views of the French Govern- 
ment. 


Two Nations in Accord 
On Multilateral Feature 


In these circumstances he added that 
the Government of the Republic was dis- 
posed to join wtih the Government of 
the United States in proposing for ac- 
ceptance by all nations a treaty to .be 
signed at the present time by France 


and the United States, under the terms of | 


which the High Contracting Parties 
should renounce all wars of aggression 
and should declare that they would em- 
ploy all peaceful means for the settle- 
ment of any differences that might arise 
between them. 

The Government of the United States 
is deeply gratified that the Government 
of France has seen its way clear to ac- 
cept in principle its proposal that, in- 
stead of the bilateral pact originally sug- 


gested by M. Briand, there be negotiated | 


among the principal powers of the world 
an equivalent multilateral treaty open 
to signature by all nations. 

There can be no doubt that such a 
multilateral treaty would be a far more 


Cases of Diphtheria 


Increase in Number 


Influenza and Pneumonia 
Deaths Also Exceed Those 
of One Year Ago. 


Diphtheria cases and ceaths from in- 
fluenza and pneumonia in the United 


States in the week ended December 24, | 
were more numerous than in the corre- | 


sponding period of 1926, according to the 
weekly review of prevalence of commu- 
nicable diseases issued by the Public 
Health Service January 12. Declines 
were reported in prevalence of poliomye- 
litis (infantile paralysis) and smallpox, 
as compared with week immediately pre- 
ceding. 

Smallpox this season, it was said orally 
at the Public Health Service offices, is 
of an unusually 
deaths. 

The full text of the weekly review 
follows: 


The United States Public Health Serv- | 
ice has issued the following statement | 


regarding the prevalence of communica- 
ble diseases in the United States. 
The 98 cities reporting cases used in 


the following table are situated in ail | 


parts of the country and have an esti- 
mated aggregate population of more 
than 30,390,000. The estimated popula- 
tion of the 92 cities reporting deaths 
is more than 29,720,000. Weeks ended 
December 24, 1927, and Deceniber 25, 
1926: 

Cases reported. 
Diphtheria: 

41 States 

98 cities . 


1926. 
1, 


| Measles: 


40 States 
98 cities 
Poliomyelitis: 


Scarlet fever: 
41 States .... 
98 cities ... 
Smallpox: 
41 States 
98 cities 
Typhoid fever: 
41 States 
98 cities 
Deaths reported. 
Influenza and pneumonia: 
92 cities 
Smallpox: 
92 cities 
Women’s Bureau to Aid 
States on Labor Problems 


{Continued from Page 1.1 


me to come up and testify as the effects 
of such legislation on the employment op- 


portunities of women who would come | 


under it. 
They 
others have 


that 


law 


asked the same question 
asked—“‘Will such a 


make great numbers of women lose their | 


jobs?” 
Because we had been engaged in a 


| country-wide study of the effects of such | 
legislation, we were able to answer from | 
| the results of other States’ experience 


and tell the Commission that, for women 


in industry, the general result has been | 
| not a handicap but a real benefit in both | 


health and opportunity. 


There is no other organization study- | 
United | 
States that could go in the same way and | 
offer concrete information covering so ; 
large a field and so many women as the | 


ing women in industry in the 


Women’s Bureau was able to do. 


Is Proposed for 1930 | 


Not to Be Adequate 


[Continued from Page 1.] 


| he said that the monthly reports should | 
be given in terms of bushels as well as | 


tons. 


The chief of the field division of the | 
Bureau of the Census, H. A. Gosnell, | 


testifying as to the procedure in enu- 


merating the population and the rates | 
| of compensation to the enumerators, de- 
; clared that local chambers of commerce 


are now more anxious to obtain accurate 
population figures than to “boost their 
localities.” 

Dr. Hill added that it was the inten- 
tion of the Bureau of the Census to an- 
nounce the 1930 population figures as 
soon as they are completed for the re- 
spective localities. This will make 
possible, he said, to have recapitulations 
made while the census organization 


is 


functioning, in the event of complaints | 


as to the accuracy or adequacy of the 
rveturns. 


mild type with few | 


it | 
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effective instrument for the promotion 
of pacific relations than a mere agree- 
ment between France and the United 
States alone, and if the present efforts 
of the two Governments achieve ulti- 
mate success, they will have made a 
memorable contribution to the cause of 
world peace. 

While the Government of France and 
the Government of the United States 
are now closely in accord so far as the 
multilateral feature of the proposed 
treaty is concerned, the language of M. 
Briand’s note of: January 5, 1928, is in 
two respects open to an interpretation 
not in harmony with the idea which the 
Government of the United States had 
in mind when it submitted to you the 
proposition outlined in my note of De- 
cember 28, 1927. 


Objection to Proposal 
For Advance Treaty 


In the first place, it appears to be 
the thought of your Government that 
the proposed multilateral treaty 
signed in the first instance by France 
and the United States alone and then 
submitted to the other Powers for their 
acceptance, 


In the opinion of the Government of 
the United States this procedure is open 
to the abjection that a treaty, even 
though acceptable to France and the 
United States, might for some reason 
be unacceptable to one of the other 
great Powers. In such event the treaty 
could not come into force and the present 
efforts of France and the United States 
would be rendered abortive. 

This unhappy result would not neces- 
| sarily follow a disagreement as to ter- 
minology arising prior to the definitive 
| approval by any Government of a pro- 
| posed form of treaty, since it is by no 
means unreasonable to suppose that the 
views of the Governments concerned 
} could be accommodated through informal 
preliminary discussions and a text de- 
ie which would be acceptable to them 
all. 

Both France and the United States 
are too deeply interested in the suc- 
cess of their endeavors for the advance- 
| ment of peace to be willing to jeopardize 
the ultimate accomplishment of their 
purpose by incurring unnecessary risk 
of disagreement with the other Powers 
concerned, and I have no doubt that your 
Government will be entirely agreeable 





United States and the governments of 
the other Powers concerned for the pur- 
pose of reaching a preliminary agree- 
; ment as to the language to be used in 
the proposed treaty, thus obviating all 
danger of confronting the other Powers 
— a definitive treaty unacceptable to 
them. 


As indicated below, the Government of 
the United States would be pleased if 
the Government of France would agree 
that the draft treaty submitted by M. 
Briand last June should be made the 
basis of such preliminary discussions. 


Unrestricted Renunciation 
Of War Is Insisted Upon 


In the second place, and this point 
is closely related to what goes before, 
M. Briand’s reply of January 5, 1928, 
in expressing the willingness of the gov- 
ernment of France to join with the Gov- 
ernment of the United States in propos- 
ing a multilateral treaty for the renun- 
ciation of war, apparently contemplates 
that the scope of such treaty should be 
limited to wars of aggression. 


The form of treaty which your gov- 
ernment submitted to me last June, 
which was the subject of my note of 
December» 28, 1927, contained no such 
qualification or limitation. On the con- 
trary, it provided unequivocally for the 
renunciation by the High Contracting 
Parties of all war as an instrument of 
national policy in the following terms: 

“Article 1. The High Contracting 

|} Powers solemnly declare, in the name 





83 | of the French people and the people of 


the United States of America, that they 


>| condemn recourse to war and renounce 


it, respectively, as an instrument of 

their national policy towards each other. 

“Article 2. The settlement or the so- 

| lution of all disputes or conflicts, of 
| whatever nature or of whatever origin 
they may be, which may arise between 


‘| France and the United States of Amer- 


ica shall never be sought by either side 

; except by pacific means.” 
I am not informed of the reasons 
| which have led your government to sug- 
gest this modification of its original pro- 
| posal, but I earnestly hope that it is 
of no particular significance and that it 
is not to be taken as an indication that 
the government of France will find itself 
| unable to join with the Government of 
the United States in proposing, as sug- 
gested above, that the original formula 
submitted by M. Briand, which envisaged 
| the unqualified renunciation of all war 
as an instrument of national policy be 
made the subject of preliminary discus- 
sions with the other great powers for 
the purpose of reaching a_ tentative 
| agreement as to the language to be used 
in the proposed treaty. 

If your government is agreeable to the 
plan outlined above and is willing that 
further discussions of the terms of the 
proposed multilateral treaty be based 
upon the original proposal submitted to 
me by M. Briand last June, I have the 
honor to suggest that the government 
of France join with the Government of 
the United States in a communication to 
the British, German, Italian, and Jap- 
anese governments transmitting the text 
of M. Briand’s original proposal and 
| copies of the subsequent correspondence 
| between the governments of France and 

the United States for their considera- 
| tion and comment, it being understood, 
| of course, that these preliminary discus- 
; sions would in no way commit any of 
| the participating governments pending 
| the conclusion of a definitive treaty. 


Sho p Courses | Developed 
In Rural High Schools 


[Continued from Page 1.] 
ment for types of work best suited to 
meet the needs of the community. 

The industrial work in these schools 
usually includes a course in farm me- 
chanics for projects in simple construc- 
tion work and repair jobs connected with 
farm buildings, farm machinery and 
tools, operation and maintenance of gas 
engines, harness repair, electricity as 
used on the farm, and painting. 

In addition there is usually provided 
an elementary course in manual arts, 
frequently on the general shop plan, to 
| serve the exploratory and developmental 
4 objectives of general education, 





be | 


to joining with the Government of the | 





| 








Submarine Inquiry 
By Independent Body 
Voted by Committee 


Congressional Investigation 
Instead to Be Urged by 
Minority on Floor of 
Senate. 


[Continued from Page 1.] 
investigation by people who do not want 
We will now seek an 


an investigation. 
investigation by a Special Committee of 
the Senate to be appointed by the Presi- 
dent of the Senate. 

“There is no use trying any longer to 
get anywhere with the Committee on 
Naval Affairs. That Committee voted 
down every proposal for a real investi- 
gation and did it in every case by a 
strict party vote. Could anything be 
more indicative of a desire to avoid a 
real investigation.” 


Several Amendments Made. 

The resolution now carries’ several 
amendments to the text already adopted 
by the House of Representatives includ- 
ing a proviso for a report in the S-4 
case by March 15, As amended it reads 
in full text: 

Resolved by the Senate and House of 
Representatives of the United States 
of America in Congress assembled, 

That the President be and he is hereby, 
authorized and requested to appoint a 
commission which shall be composed of 
five members, three of whom shall be 
selected from civil life and two shall 
be retired officers of the Navy. Vacan- 
cies occurring in the membership of the 
commission shall be filled in the same 
manner as provided for original ap- 
pointments. 

Sec. 2. It shall be the duty of the 
commission to investigate and ascertain 
the methods and appliances adopted and 
used by the navy in the operation of 
submarines to prevent collisions, to pro- 
tect the lives of officers and crews, and 
to salvage the vessel in case of disaster; 
and to make recommendations wherein 
these methods and appliances now in use 
may be changed and improved for the 
good of the service and the better pro- 
tection of human life. 

Supplement Naval Inquiry. 

See. 3. It shall be the further duty 
of the commission to investigate the full 
facts of the sinking of the submarine 
S-4 in collision on December 17, = 





with the United States Coast Guard 
Destroyer Paulding off the Massachusetts 
coast, and the rescue and salvage op- 
erations carried on by the United States ; 
Navy subsequent thereto, to supplement | 
the investigation now being made by a | 
naval court of inquiry. | 

Sec. 4. To carry out and give effect j 
to the provisions of this resolution, the 
Commission hereby created shall have 
power to issue subpoenas, administer 
oaths, summon witnesses, require the 
production of books and papers, and re- 
ceive testimony taken before any proper 
officer in any State or Territory of the 
United States. 

Sec. 5. The members of the commis- 
sion shall select a chairman from among 
their number; they shall serve without 
compensation as such, but shall be paid 
out of the amount appropriated their 
actual and necessary traveling, hotel, 
and other expenses incurred in the dis- | 
charge of their duties in such amounts 
and for such items of expense incident 
to their official duties as the Commission 
in its discretion may authorize, notwith- 
standing the provisions of any other law 
or accounting requirements. Nothing 
herein shall reduce the pay or allowances 
of the Commissioners selected from the 
Navy. 

Authorization For Appropriation. 

There is hereby authorized to be ap- 
propriated out of any money in the 
Treasury not otherwise appropriated the 
sum of $20,000 to be expended for the 
purposes of this resolution by such of- 
ficer of the Supply Corps of the Navy 
as the Secretary of the Navy may desig- 
nate, upon vouchers approved by the 
chairman of the Commission, 

The President is authorized, upon re- 
quest of the Commission, to designate 
such personnel of any department or 
Government establishment, including the 
Army, Navy, Marine Corps, and Coast 
Guard, as may be necessary to assist 
in carrying out the purposes of this 
resolution. 


Report By March 15. 


Sec. 6. The Commisison shall, as soon 
as possible, but not later than March 
15, 1928, submit a full report to the 
President respecting that portion of the 
Investigation referred to in Section 3 
hereof, and the President shall imme- 
diately transmit the same-and all other 
reports of said Commission to Congress 
giving the results of its investigations 
and its recommendations. All records 
of the Commission, upon the completion 
of its duties, shall be deposited with the 
Secretary of the Navy. 

Sec. 7. The Commisison hereby created 
shall be dissolved upon the submission 
of its final report to the President. 


Voluntary Consolidation | 


Of Railroads Is Urged 


[Continued from Page i 
covenant in a mortgage, and is based 
on the idea that Congress would never 
consent to permit a private contract be- 
tween parties to be regulated to stand 
in the way of regulation, and that the 
insertion of such a provision would 
avoid a great deal of litigation. 

At the conclusion of Mr. Thom’s 
testimony Senator Sackett (Rep.), Ken- 
tucky, said he would like to hear the 
testimony of some prominent railway 
operating executive as to the object to 
be gained by consolidation, from an 
operating rather than a legal standpoint. 
He said that possibly such testimony 
had been presented at earlier hearings 
before the Committee but that recently 
many questions had arisen “as to 
whether consolidation is really worth 
while.” Mr. Thom said he would en- 
deavor to provide such a witness. 

An adjournment was taken to Jan- 
uary 13. Members of the Committee 
said that among those who still desire 
to be heard are a representative of the 
Port Authority of New York, the Gen- 
eral Counsel for the Kansas City South- 
ern Railway, S. W. Moore; the Chair- 
man of the Missouri Pacific Railroad, 
W. H. Williams; the Chairman of the 
Legislative Committee of the National 
Industrial Traffic League, R. C. Full- 
bright; and the General Counsel for the | 
American Short Line Railroad Associ- 
ation, B. B. Cain. | 


‘AutHorizep STATEMENTS 


ONLY ‘Are PresENTED HEREIN, BEING 


PuBLisHED WitHout COMMENT BY THE UNITED STATES DAILY. ' 


Issue Taken With Views of Commissioner 
Of New Mexico on Boulder Dam Project 


Herbert S. Auerbach, of Utah State Senate, ‘Asserts Mr. 
Wilson’s Statements Are at Variance With Facts. 


In a letter addressed to Francis C. 
Wilson, Interstate River Commissioner 
for New Mexico, Herbert S. Auerbach 
of the Utah State Senate takes issue 
with Mr. Wilson regarding the Boulder 
Dam project. Mr. Wilson’s letter dated 
November 22, 1927, was addressed to 
Representative John Q. Tilson (Rep.), 
of Connecticut, and published in the 
United States Daily of November 29. 
Mr. Auerbach’s letter to Mr. Wilson was 
of January 6, 1928, and follows in full 
text: 

Dear Sir: I have read your remark- 
able letter addressed to Congressman 
Tilson as published in The United States 
Daily, in which you attempt to draw 
attention to the main objects of the 
Boulder Dam project. Your statements 
appear to be at sharp variance with 
the history of this controversy and the 
facts as brought out in the recent Den- 
ver conference. 

Your observations offered from the 
standpoint of the Upper Basin States 
are singularly out of harmony with the 
conclusions reached by the governors, 
water commissioners and advisors par- 
ticipating in this conference. Is not 
your assertion unauthorized and unwar- 
ranted when you assume to speak for 
them and deciare that the provisions of 
the objectionable Swing-Johnson ' Bill 
will carry out the terms of the Seven- 
State Compact? 

The fundamental objection shared by 
all the States, save California, is regis- 
tered emphatically against the surrender 
to Federal authority of one iota of the 
inherent right each State possesses to 
the control of its rivers and their tribu- 
taries, Yet that is exactly what is pro- 
vided for in the Swing-Johnson bill. 
They have been emphatic in their oppo- 
sition to the plan embodied in the Swing- 
Johnson bill whereby the authority of 
the State would be superseded by bu- 
reaucratic domination, which would 
surely follow the Federalization of this 
river. Yet this is expressly provided for 
in the latest draft of the measure. 

However, if you are authorized to 
speak for New Mexico in your declara- 
tion that your State is willing to turn 
over the water control from your State 
officials to that of the Federal Bureaus, 
that is an entirely new phase in the con- 
troversy. 

This glaring Federal feature of the 
Swing-Johnson bill is diametrically op- 
posed to the Seven-State Compact, which 
by its provisions seeks to keep clear 
of future Federal entanglements. It was 


drawn primarily to protect and to pre- | 


serve for each State the State’s rights 
and privileges in this priceless water, 
untrammelled and unquestioned by Fed- 
eral authority, by allocating in perpetuity 


to each State its just proportion of | 


water. 


Says Upper Basin States 
Have Avoided Controversy 


At this moment the possibility of this 
great interestate river coming under the 
jurisdiction of bureaucratic authority at 
Washington is perhaps the outstanding 
reason for their determined objection to 
its passage. 

It appears that you speak as a cham- 
pion of the Boulder Dam project. Apart 
from the reasons cited above the Upper 
States have never taken sides in the 
Boulder Dam controversy. There is a 
decided conflict of engineering and eco- 
nomic opinion regarding the Boulder 
Dam project. The States of the upper 
basin, officially, at least, have been care- 
ful not to enter into the controversy, 
except so far as their own interests were 
concerned. 

It further appears from your letter 
that the Boulder Dam project, which you 
have in miind, is really the Swing-John- 
son Bill and the project as outlined in 
that bill. . 

One gains the impression from your 
letter that it is your view that the Swing- 
Johnson Bill is a bill representing the 
views of the Colorado River Basin States 
as a whole, and that it has the support 
of the Upper Basin States, as well as of 
the Lower Basin States. This impression 
is particularly conveyed by the statement 
that the first of four primary purposes 
of the Swing-Johnson Bill is to secure the 
ratification of the Seven-State Compact. 
This is indeed news: 

The primary purpose of the Swing- 
Johnson Bill was clearly and at all times 
the furnishing of certain benefits to Cali- 
fornia, particularly a large supply of 
power, domestic water, and incidentally 
flood control to the Imperial Valley; that 
in order, to get these benefits California 
was willing to enter into the agreement 
with the Upper Basin States known as 
the Seven-State Compact, but that un- 
less it secured these benefits in exactly 
this manner, namely, through the Swing- 
Johnson Bill, that California would not 
raitify the Seven-State Compact. Ample 
proof is supplied to this assertion by the 
fact that California rescinded her rati- 
fication of the compact unless she was 
assured of the passage of the Swing- 
Johnson Bill. 

In other words, instead of the Seven- 
State Compact being a primary object 
of the Swing-Johnson Bill, the Seven- 
State Compact is rather reluctantly ac- 
cepted by California in order to get the 
benefits which it hopes to receive from 
this measure. As you state the matter, 
it would appear that the Upper Basin 
States joined with California in origi- 
nating the Swing-Johnson Compact. Is 
there any historical proof of that origin 
of the Swing-Johnson Bill? , 

You further state that a bill which pro- 
vides for a flood control dam only would 
not accomplish the object in which the 
Upper Basin States are interested, 
namely, the ratification of the Seven- 
State Compact, and you assign as the 
reason for this that California will not 
ratify the Seven-State Compact unless 
it first secures the authorization of the 
Boulder project. Inasmuch as Arizona 
declares that she will not ratify the 
Seven-State Compact if it entails the con- 
struction of the Boulder Dam project, the 
Swing-Jonhson Bill comes no nearer se- 
curing a Seven-State Compact than 
would the flood control bill which‘ you 
oppose. 


Inquiries Into Cause 
Of Championing Bill 


Incidentally, in light of the situation 
as it exists today, your entire argufnent 
falls to the ground. According to the 
press dispatches, under the new Swing- 
Johnson Bill, which Senator Johnson has 
just introduced in the Senate, there not 
only would be no Seven-State Compact, 
but to serve their purpose there might 
be only a Six-State or a Four-State Com- 
pact. Also the Swing-Johnson 
which was before the Senate all of last 
year did not provide for a Seven-State 
Compact, but only for a Six-State Com- 











Bill | 


pact; Utah withdrew from the Six-State 
Compact, and the authors of the bill 
then proposed to make the measure con- 
ditional upon a Five-State Compact. 

_ If your vital interest in the matter 
is the protection of the State of New 
Mexico by the Seven-State Colorado 
River Compact, why do you champion 
the Swing-Johnson Bill as it is drawn 
at the present time? Do you not con- 
cede that the rights of the States would 
be effectually dissipated by such an un- 
fair provision? You speak only of the 
Boulder Dam project, but since the only 
provision for the Boulder Dam project 
is in the Swing-Johnson Bill, I again 
submit that you must have in mind that 
particular proposed legislation. 

Although you declare that the Upper 
Basin States are primarily interested 
only in the Seven-State Compact, yet 
much of your letter is given over to 
arguments to show that a flood control 
dam would not accomplish the purpose 
of conferring upon California all of 
the beneiits which she seeks, particu- 
larly in power development. Certainly | 
the proponents of the Swing-Johnson 
Bill have repeatedly represented that 
they are principally interested in flood 
control. It is obvious that the sympathy 
and support of the Upper Basin States 
would be forthcoming to California for 
a purely flood control purpose. 

Is it or is it not a fact that flood con- 
trol is the primary purpose of the 
Boulder Dam project as outlined in the | 
Swing-Johnson Bill? If flood control 
is the primary reason, is it not worth 
while having an investigation by flood | 
control engineers, such as the Army 
engineers, to determine the best and 
most feasible method of providing such 
control? Do you think that flood con- 
trol is really the primary object of a 
structure which will not provide flood 
protection for at least 10 years, when 
this need is an immediate one? 

When engineers agree that 8,000,000 
acre feet of storage is all that is re- 
quired for flood protection and _ silt 
storage, do you really believe that the 
providing of 26,000,000 acre feet of 
storage is for the primary purpose of 
flood control? 


Says Bill Would Give 
Benefits to Mexico 


Your next point is that the passage of 
the Swing-Johnson Bill would bring the 
Mexican situation to a head and would 
improve the prospects of a treaty with 
Mexico. Presumably you mean a treaty 
with Mexico that would be, at least in 
some degree, beneficial to the United 
States. The facts are diametrically op- 
posed to your conclusions. 

The Swing-Johnson Bill provides not 
merely a storage reservoir, it provides 
for the generation of electric power as 
well. This program cannot be carried 
through unless the power plant is op- | 
erated continuously. Such a power plant 
in continuous operation would discharge 
a virtually uniform flow of tremendous 
quantity, and a large portion of this 
water would inevitably run into Mexico 
and be reduced to beneficial use and per- 
manently appropriated there. 

In other words, the Swing-Johnson Bill 
would give Mexi¢o all that she can pos- 
sibly ask for, leaving that nation with 
little to gain by treaty, unless indeed 
that treaty were to give to Mexico in 
perpetuity a large part of the water 
made available by Boulder Dam. I can- 
not think that you mean to suggest such 
a treaty. 

In Senatorial speeches the claim has 
been made that water would be released 
from Boulder Dam at a season when 
Mexico could not use it, and would not ; 
be released at a season when Mexico 
could put that water to beneficial use. 
Such a program would be quite feasible 
provided it were not at the same time | 
proposed to operate a power plant. With | 
the power plant, such a program be- 
comes impossible. 

Your next point is that the Boulder 
Dam would give permanent flood control 
while a flood control dam would be only 
a temporary expedient, owing to the 
matter of silt storage. If you will turn 
to Water Supply Paper 556 you will note 
that a reservoir created by a dam at 
Topock may be of any size desired up to 
22,000,000 acre feet capacity. It is pro- 
posed to build Boulder Dam to 26,000,000 
acre feet capacity. Is there a vital dif- 
ference between 22,000,000 and 26,000,- 
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000? Is any such huge storage as either 
necessary for desilting ? 

Is it not generally admitted that as 
soon as the Colorado River is released 
for power development a series of dams 
will be planned and ultimately con- 
structed, each one of which will catch 
silt? Is it not a fact that one of these 
dams, i. e., near Lee’s Ferry, could have 
as large a silt storage capacity as is pro- 
posed at Boulder? Is it not a fact that 
a 22,000,000 acre feet reservoir at 
Topock would contain 18,000,000 acre 
feet of space in excess of the 4,000,000 
acre feet of space generally regarded as 
sufficient for flood coritrol only? Is it 
not further a fact that 18,0Q0,000 acre 
feet of space for silt storage would pro- 
vide storage for silt for 180 years to 
come? 

Reimbursement of Cost 
By Sale of Power 

Do you mean that Congress now must 
provide silt storage that will not be 
needed for 180 years or more? Do you 
not expect that long before 180 years 
have elapsed (and probably within 20 
years) other dams further up the river 
will take up the burden of catching silt? 
If such dams, or any one of them, should 
be built within 20 years, would not a 20- 
year silt storage at Topock with a very, 
much smaller structure and a total capa- 
city of 6,000,000 acre feet instead of 
22,000,000 or 26,000,000 acre feet, be 
quite satisfactory? 

Is Congress justified in spending the 
public’s money now in order to take care 
of a problem that cannot exist for 20 
years and that probably will be met 
without Government expenditure within 
20 years? 

You further say that power will pay 
back the Government’s expenditure. This 
is idle speculation. No sane capitalist, 
or group of capitalists would advance 
funds on the basis of such a preposterous 
setup. In the first place, no one can say, 
with any confidence what the Govern- 
ment expenditures might finally turn 
out to be; furthermore it is well known 
that the power companies in Southern 
California, and the municipal electric de- 
partment of the City of Los Angeles 
as well, Lave reduced their rates within 
the last few months in order to stimulate 
the consumption of electricity. This 
does not look like there is any shortage 
of power. 

The cost of steam generated power 
has been so reduced within the last few 
years that distinguished engineers are 
frequently quoted as saying that Boulder 
power delivered in Southern California 
is likely to be more costly than a steam 
power at that point. Finally, the Swing- 
Johnson Bill is frequently interpreted to 
require that contracts for power be en- 
tered into before construction com- 
mences. Those contracts then must be 
based upon estimated costs, not upon 
actual costs. 

The excess of actual costs over esti- 
costs would necessarily have to 
be borne without recompense by the 
Federal Government, which means by 
the taxpayers of our nation. This excess 
is likely to equal at least the estimated 
cost of the dam, and perhaps the deficit 
would be considerably more than that. 


Diplomatic and Judiciary 
Nominations Submitted 


President Coolidge sent to the Senate 
January 12, the following nominations 
and withdrawals: 

To be a Foreign Service Officer of 
Class Two: Addison E. Southard, of 
Kentucky: To bea secretary in the Diplo- 
matic Service: Wiliiam W. Scott, of 
Kansas. 

To be United States District Judge: 
George T. McDermott, of Kansas. An 
additional appointment. 

To be United States Attorney: Harry 
B. Amey, district of Vermont. 

To be United States Marshals: George 
A. Mauk, District of Arizona; James A. 
Stafford, southern district of Alabama; 
George W. Collier, district of Maryland. 

Withdrawals: George T. McDermott, 
of Kansas, to be United States District 
Judge, district of Kansas, vice John C, 
Pollock, retired. Alice Pipes to be post- 
master at White Deer, Texas. 

It was explained orally at the White 
House on January 12 that President 
Coolidge had nominated George T. Mc- 
Dermott as United States District Judge, 
believing that John C. Pollock would re- 
sign from that position. Later, it was 
said, Judge Pollock indicated a desire to 
retain the position. President Coolidge 
then withdrew the original nomination 
and substituted the nomination of George 
T. McDermott as an additional judge. 
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Program for Naval 
Construction Is Part 


Of Twenty-Year Plan 


Secretary Wilbur Discloses 
Purpose to Develop First 
Class Fleet. 


Based on Life of Ship 


Failure to Fix Dates for Begin- 
ning Building Explained as 
Recognition of Right of 
Congress to Decide. 


[Continued from Page 1.] 
that “indefinite construction of ships” 
might be the “joker.” 

The Navy is asking merely for author- 
ization at this time for the five-year pro- 
gram, said Mr. Wilbur, in view of the 
difficulties of obtaining appropriations, 
and did not wish to tie the proposition 
to exact dates of construction. 

“There is no joker,” he said. “If any 
joker gets in it will be in Congress.” 

The questions of commencing con- 
struction on the program, Secretary Wil- 
bur said, is left to Congress. 

Representative <A. Piatt Andrew 
(Rep.), of Gloucester, Mass., pointed 
out that, as a result of the Washington 
Arms Conference, the United States 
scrapped approximately $300,000,000 
worth of new naval construction. “If 
we had not scrapped these ships we 
would have had a first class navy,” he 
said. 

Value of Scrapped Ships. 

The Naval Secretary quoted figures to 

show that new vessels which would have 


cost $436,800,000 were scrapped as a | 
I and Utah would expect to await the pay- 
that the total expenditure on them had | 
been $153,814,000, and that in addition | 


result of the armament conference, but 


seven battleships afloat at the time were 
scrapped. It would have required 


$282,986,500 to complete ships under | 
construction which were scrapped, he | 


said. 

Under questioning by Representative 
Gambrill (Dem.), of Laurel, Md., Secre- 
tary Wilbur said the Navy’s building 


navies of Great Britain and Japan. 


“could make its program without con- 
sidering the needs of Great Britain, Ja- 
pan and other powers.” 


Wilbur said the program represented 


the “considered” judgment of the De- | 
Naval General | 


Boards, and therefore represents “our | 
z p | to Congress before 


| Board 


partment and of the 


own needs as to the operation of the 
fleets, and not of other powers.” 


Means to Limit Armament. 


“I have come to the conclusion, after | 
reading the debate of the Geneva con- | 
ference, that the quickest way to bring | 
about limitation of armaments is to show | 


other nations that we intend to have a 


navy equal to any navy in the world,” | 


Representative Gambrill observed. He 


said he would express these views on the | 


floor of the House. 


“Tf the bill as proposed is passed in | 
the present form, without any state- | 


ment made as to the date or plans as 
to when it would start, I am wondering 
whether it would not be a ‘paper navy’ ” 
said Representative Updilge (Rep.), of 
Indianapolis, Ind. 

“Every navy starts on paper,” Mr. 
Wilbur replied, stating it was the open- 
ing process of getting an actual navy. 

Replying to Representative Hale 


(Rep.), of Laconia, N. H., as to whether | 


the program would place the United 
States on a parity with other nations, 


Secretary Wilbur said “we would not | 
On the basis | 


have a parity in tonnage.” 
of cruiser tonnage, he said we would 
have “a certain advantage.” 

The Committee adjourned until Janu- 
ary 13, when the Chief of Naval Opeza- 
tions, Admiral Charles F. Hughes, will 
be examined. Secretary Wilbur will 
leave January 13 for Havana, but will 


appear before the Committee again on | 


his return, about January 23. 


Congress 
Hour by Hour 


January 12, 1928, 


Senate 
12 M. to 1 P. M.—Debated resolution 


of Senator McMaster (Rep.), South Da- | 


kota, of tariff 


rates. 


proposing a revision 


1 P. M. to 2 P. M.—Continued debate | Pe 
e 


on McMaster resolution. 

2 P. M. to 3 P. M.—Continued debate 
on McMaster resolution. 

3 P. M, to 4 P. M.—Continued debate 
on McMaster resolution. 

4 P. M. to 4:20 P. M.—Continued de- 
bate on McMaster resolution. Held 
short executive session. 

4:20 P. M.—Recessed until noon, Jan- 
uary 13. . 

House 
January 12, 1928. 

12 M. to 1 P. M.—Began considera- 
tion of the appropriation bill for the De- 
partment of Interior. 

1 P. M. to 2 P. M.—Continued debate 
on the appropriation bill. 

2 P. M. to 3 P. M.—Continued debate 
on the appropriation bill. 


3 P. M. to 4 P. M.—Took up the read- 


ing of the appropriation bill. 

4 P. M. to 5:05 P. M.—Continued 
reading of the appropriation bill. 

5:05 P. M.—Recessed until noon, Jan- 
uary 13. 

For action taken by the Commit- 
tecs of both Houses and for detailed 
news of Congress see the classifica- 
tion in the News Summary on Page 
10. For bills introduced see Page 9. 


Committee Approves Bills 


The House Committee on Judiciary on 


ten committee bills dealing mainly with 
technical changes proposed in legal pro- 
cedure and administration. 

One of the measures 
sponsored by Representative Graham 
(Rep.), of Philadelphia, chairman of the 
Committee, provides for an extra pen- 
alty of five years’ imprisonment for pris- 
oners escaping or attempting to escape 
from Federal custody, the penalty to 
begin at the expiration of the term be- 
ing served when the prisoner escaped 
or attempted to escape. 

The other bills receiving approval by 


the Committee were H. Rs. 7011, 9020, | 
and | 


9022, 9224, 9026, 9028, 9032, 9049 


9052. 


| States were 





| mouth estimates. 
program ‘was based “on the reasonable | 


needs of this nation to prevent war,” and | 
was not on a competitive basis with the | 


Characterizing | 
this as a “technical question,” Secretary | 


| Chindblom 
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Congress Asked to Postpone Action 


On Boulder Dam Until States Can A gree 


Governor of Utah Says Views on Program Can Be Recon- 
ciled if More Time Is Given. 


[Continued from Page 1.] 


tioned by Representative Douglas 


(Dem.), of Phoenix, Ariz. 


Mr. Douglas took occasion to intro- | 
| duce on the record a contract between 
| the Southern Pacific Land Company and 
| Imperial Valley Irrigation District re- | 
garding the level of the Salton Sea in | 


California. He presented also a letter 
from W. Kelly, formerly chairman of 
the Federal Power Commission, express- 
ing the belief that as an engineering 
project the Boulder Dam development 
provided in Swing ‘bill will cost more 


than $200,000,000 instead of the $125,- | 


000,000 estimated by the Bureau of 


| Reclamation engineers. 


The contract covering the level of 
Salton Sea, Mr. Douglas explained, pro- 
vided that the Imperial Valley Irriga- 
tion District could not raise the height 
of the water at its convenience. 
sentative Swing (Rep.), of El Centro, 
Calif., had stated that if an excess of 
water occurred in the river Mexico could 
be prevented from using that excess by 
diverting it into the Salton Sea. 

Utah, Governor Dear said in answer 
to a question from Representative Doug- 


Repre- | 


| 
| 
' 
| 





| 
| 
| 


las, had adopted the principle that the | 


entitled to reimbursement 
for the use of the waters for power pur- 


poses within their boundaries. The Gov- | 


ernor explained, however, 
realized that it was important that the 
development of the project should be 
predicated upon a sound economic basis, 


that Utah | 


ment of royalties to be allotted the State | 


from the development of power within 
its boundaries until the financial inter- 


est of the Federal Government was satis- | 


tied. 

Mr. Kelly’s letter told of the activities 
of the Advisory Board appointed by the 
Secretary of Interior, Hubert Work, to 
study and report upon the so-called Wey- 
It was explained in 
the letter this Advisory Board was com- 
posed of Mr. Weymouth, of the Bureau 
of Reclamation; Colonel Coby, Army En- 


Mr. Gambill asked if the United States | 2ineets Corps, and Mr. Stabler, of the 


United States Geological Survey. Sub- 


sequently Mr. Debler and Mr. Young, | 


of the Reclamation Service, were added. 
The findings of the Board, he said, were 


{ bers differed 
and reported separately to the Secre- | 


| ent prices the works 
Swing-Johnson bill will cost more than | 


in their views, he said, 


tary. 

“In regard to the Weymcuth estimate,” 
the conclusions of the Kelly letter said, 
“IT am certain it is too low. The cost of 
the dam certainly is too luw. Provisions 
for handling the costs of doing the work 
in such an inaccessible location are too 
low. The dam can be built for about 
twice the cost estimated only with the 
break of fortune in its favor. The esti- 


mate of the All-American Canal is very | 
In my judgment, at pres- | 


much too low. 


euvered by the 


$200,000,000. 


Adequacy of Dam 
For Purposes Defended 


Representative Swing introduced into | 


the record estimates of Los Angeles en- 
gineers designed to refute the statement 


of Representative Douglas that the dam | 


would not furnish enough water for both 


water use and the production of neces- | 


sary power. 
The Governor also said that he would 


not object to the storage of water on the | 
Colorado River in advance of a treaty | 
with Mexico on the question of the use | 
| tration’s plan, the Valley States would | 


of the water. 
“I understand,” said Governor Dern, 
“that Mexico refuses to rent and so to 


hold up storage would be merely an ob- ! 


structive attitude. Utah, I am _ sure, 


would be satisfied with a notice served | 


on Mexico that none of the water stored 
by the Boulder Dam development would 
be susceptible for use on lands 
Mexico.” 


Mr. Douglas asked the witness why it 
had taken six years of negotiations to | 
approach the Boulder Dam development | 


idea and Governor Dern he believed it 


| was due to a general feeling of mistrust 


among the interested States. 


The witness said he believed Arizona’s | 


position, while setting a rather high price 
= its cooperation, was on a sound legal 
asis. 


| Opposes Tactics 


to be used by Mr. Work, upon which | 


to base his recommendations to Con- 
gress. As it happened, the witness said, 


the report of the 


was completed, but asked the 
Board to continue its work. The mem- 


The President's Day 


At the Executive Offices. 


January 12, 1928. 


10 a. m.—Senator David 
cuss a diplomatic appointment with the 
President. 

10:15 a. m.— Senator 
Sackett (Rep.), of Kentucky, called to 


| recommend a 50 per cent increase in the 


| Colorado River in Arizona should be con- | 


| Of California 


The governor indicated that he was | 


unsympathetic with the action of Cali- 


fornia in presenting its demands and | 


then, at the same time, using its “politi- 


: : | cal influence” to force the legislation in ; 
the Secretary sent his recommendations | he legislation in 


the form of the Swing bill now before 
the Committee. 

None of the Upper Basin States, the 
witness said, will subscribe to the Ari- 
zona view that the tributaries of the 


; Sidered as independent of the Colorado 


River. 


“We of the Upper Basin States think | 


| our tributaries are part of the system 


A. Reed | 
| (Rep.), of Pennsylvania, called to dis- | 


and we think the streams in Arizona 


| fall into the same category,” he said. 

Governor Dern brought out that both | 
Nevada and Arizona were in agreement | 
| that the States were entitled to revenue | 


| from the sale of power by the Federal 


Frederic M. | 


tariff duty on imports of Japanese rag | 


' rugs into the United States. 


10:45 a. m.—Edward N. Hurley, for- 
mer Chairman of the Shipping Board, 


called to discuss the shipping situation | 


with the President. 
11 a. m.—tThe retiring Assistant Sec- 
retary of War, Hanford 


Government. Whether Nevada agreed 


with the method and amount proposed | 
by Arizona; that is, a sum equal to the | 


amount the State would receive in taxa- 
tion if the project were privately oper- 
ated, Governor Dern said, he could not 
say. 


| Lower Basin States failed to make a 
| tri-State compact?” asked Representa- 


MacNider, | 


called to present to the President his | 


successor, Charles B. Robbins. 


11:15 a. m.—Representative Godfrey | 


G. Goodwin (Rep.), of Cambridge, Minn., 
called. Subject of conference not an- 
nounced, 


11:30 a. m.—Representative Carl R. | 


(Rep.), of Chicago, IIL, 
called to present his friend, L. G. Gates, 


| of Chicago. 
11:45 a. m.—John F. Stevens, of New | 
| York, consulting engineer in the con- 
| struction of the Panama Canal, called to 
| pay his respects to the President. 
12:15 p. m.—The British Ambassador, | 
| Sr Esme Howard, called to present Sir 
| Hugh Denison, 
Commonwealth of Australia, to the Pres- | 
| ident. 
12:20 p. m.—The Surgeon General of | 
the Public Health Service, Hugh S. Cum- | 
| ming, and the Commissioner of Internal | 
Revenue, David H. Blair, called to invite | 


Commissioner of the 


the President to attend a banquet to 
be held by the Southern Societies in 
Washington. 

12:25 p. 
board of directors of the 
Federation of Women’s Clubs. 


General 


12:30 p. m.—The Commissioner of In- | 


dian Affairs, Charles H. Burke, called 


to present to the President members of | 


the Osage Indian Council of Oklahoma. 


Remainder of day—Engaged with sec- ! 
retarial staff and answering mail corre- 


spondence. 


Committee Meetings 
of the 


Senate and House 


January 12, 1928. 


Senate. 
January 13, 1928. 

Banking and Currency, consideration 
of pending nominations and bills on Com- 
mittee calendar, 10:30 a. m. 

Indian Affairs, hearing on S. Res. 79, 
10:00 a. m. 

Irrigation and Reclamation, hearing on 
Columbia River irrigation project, 10:00 
a.m. 


Interstate Commerce, hearing on rail- | 


road consolidation, 10:00 a. m. 


ha Privilege an Elections, consideration of | 
; Vare-Wilson contest,-3:00 p. m. 


To Change Legal Procedure | 


fix House. 
Appropriations, Subcommittee on War, 


Treasury and District of Columbia, ex- | 
t ; ecutive, 10:30 a. m. 
January 12 voted a favorable report on | 


Agriculture, hearing, agricultural ex- 


| definite time 
some arrangement satisfactory to all, 
and if agreement could not be reached | 
and Arizona failed to sign, Congress | 
should proceed with legislation on the | 
| flood, coming on top of a full reservoir, | 
goes over the top with increased velocity, | 
causing great destruction to underlying | 





tive Douglas. 
“Well, I would not like to say,” re- 
plied Governor Dern. 


am not convinced that an agreement can- 
not be reached.” 


Francis C. Wilson, of Santa Fe, N. | 


Mex., a member of New Mexico’s Com- 


| mission for the Colorado River, appeared | 
before the Committee in behalf of the 


position of his State to say that he did 


not believe that Congress should delay } 


consideration of the 


0 legislation indefi- 
nitely. 


He stated that notice should be given | 


to the States interested that they had a 
in which to agree upon 


basis of the six-State compact. 
T. A. Panter, an engineer, of Los An- 


geles, called to the stand by Represent-.| 
ative Swing, gave figures to show that ; 
| the level of the Salton Sea would not | 


| be raised by diversion of excess water 


m.—The President received | 





from the Colorado River in violati | n se 
ation of | sufferers of the Mississippi Valley, was | 


the contract between the Southern Pa- 
cific Land Company and the Imperial 
Valley Irrigation District. 


Amendment Proposed | 


To Compensation Act 


Would Provi 
de for Dependents | drowning. This is the biggest thing we | 


of Deceased Veterans 


_ Amendment to the World War Ad- 
justed Compensation Act to provide for 


the dependents of deceased veterans who ! 
have neglected to make application for | 


their adjusted service certificate during 
their lifetime, was proposed January 12 
by Representative Edith Nourse Rogers 
(Rep.), of Lowell, Mass. 


“This legislation,” said Mrs, Rogers, | 


orally in explaining the amendment, 
“protects the rights of dependents in 


making application at any time for the | 


adjusted service pay due the veteran 
at the time of his death. It is estimated 
that there are at the present time 500,000 
veterans who have made application for 
their adjusted service certificate and, 
under existing laws, the dependents’ 


rights to benefits are forfeited in case of | 


the veteran’s death. 


“The proposed amendment will elimi- 
| nate the necessity of any future amend- 
ments to the Adjusted Compensation Act | 


| in the interests of the dependents.” 


tension work in Alaska, open, 10:00 a. m. | 


Flood Control, hearing, John W. Sewell, 
Bill, 


(H. R. 9021) | of Birmingham, open, 10:00 a. m. 


Labor, hearing, Convict Labor 


open, 10:30 a. m. 


Irrigation and Reclamation, hearing, | 
| and Reclamation held hearings on Jan- 


Boulder Dam, open, 10:00 a. m. 
Judiciary, hearing, subcommittee on 
bills relating to prohibition and boxing 
open, 10:00 a. m, 
Military Affairs, several matters, ex- 
ecutive, 10:30 a. m. 
Naval Affairs, 


hearings, Admiral 


| to 


Hughes on building program, open, 10:30 


a. m. 
World War Veterans, hearing, 
pitalization, open, 10:00 a. m.. 


hos- 


; ert 


Advocates of Deschutes 
Irrigation Project Heard 


The Senate Committee on Irrigation | 


uary 12, on the bill (S. 1186) introduced 
by Senator McNary (Rep.), of Oregon, | 
the | 


provide for construction of 
Deschutes irrigation project in Oregon. 
Witnesses who advocated this legis- 


lation included Oswald West, of Port- | 


land, former governor of Oregon; Rob- 
E. Sawyer, of Bend; Judge N. G. 
Wallace of Princeville, and Louis A. 


i McArthur, of Portland, all in Oregon, 


in | 


“I would rather | 
cross that bridge when I come to it. I ! 


' Flood Control Plan 


Of Army Engineers Is | 
Called Impracticable 


presses Opposition to Eco- 
nomic Features. 


| Will Rogers Appears Before 
| House Group With Plea 
for ‘Full Relief.” 


The flood control plan of Maj. Gen. 


ways, and the strengthening of levees 





nomic features,” by Gov. John E. Mar- 
| tineau, of Arkansas, in a letter to the 
; House Flood Control Committee Jan- 
| uary 12. 

“Flood control of the Mississippi River 
and its tributaries is a National respon- 
| sibility,’ Governor Martineau 


ment.” 
The Arkansas Governor, who is the 
Chairman of the Executive Committee 


ation, said that if the flood control 
project is completed under the Adminis- 


spend “dollar for dollar with the Gov- 
| ernment.” 

Protests Spillway Plan. 

He stated that the major portion of 
the Jadwin plan calls for spillway relief, 
and that he could not see why the lower 
Valley States should be expected to pay 
a portion 
other sections. 

“It is unthinkable,” he continued, “that 


| acres of lands exclusive of Bonnet Carre, 
should have their lands turned into a 
| raging torrent a portion of the time 
each year. The people whose lands are 
thus taken should be paid for them.” 


Governor Martineau disputed General | 


| Jadwin’s land valuation estimates of 
$224 per acre. He said that the land 
was not worth more than $50 an acre 
and could be bought for that. 


Says Protection Is Issue. 


‘benefit’? feature and not enough on the 
‘protection’ feature,” he stated. 


| with accruing benefits to local communi- 
ties. This’ is not the case, 


the main issue.” 


win pian, d 
ments, we believe sound and practicable 
in the main,” he continued. 
substitution of controlled spillways for 
uncontrolled spillways; and, second, the 
hastening of tributary surveys and the 


the same.” 
Governor Martineau 
| from the President in that the total cost 


tributed tby the local districts is not 
included and the costs of rights of way, 
etc., are left out. 


The Jadwin plan points out, he stated, | 
, it lands d for floodways can | 
“What would Utah’s attitude be if the | ee eee 


be used for farming between floods, but 
no farmers could ever be attracted to 
such a precarious proposition, in his 
opinion. 
Federal Control Advocated. 
“The position held by the Governor 


and the Arkansas Flood Control Associ- 
ation, as set forth by the Governor's let- 


struction and maintenance, and 
complete responsibility for flood control 
of the Mississippi River. 
Colonel C. W. Kutz, Corps 
gineers, United States Army, member 
of the Mississippi River Commission, told 
the Committee of the effect of power 
dams on flood control. He 


age, still at other times such dams 
caused worse floods than if the water 
were to run free. He said that the 





property. 
Will Rogers Asks Relief. 
Complete Federal relief for the flood 


asked by Will Rogers, testifying be- 
| fore House Flood Control Committee on 
January 12. 


homes, I do not see how the people along 
| the Mississippi River could possibly pay 
| any part of flood relief or protection,” 
said Mr. Rogers. “We ought to give 
them total relief and protection. It’s 
no use to keep them from only _haif 


' have before us now.” : 

| “You have been very helpful with your 
Red Cross work,” said Representative 
Reil (Rep.), of Aurora, Ill., to Mr. 
Rogers when he took the witness stand. 


and saw what the water had done to 
those homes,” Mr. Rogers said, ‘and 
then I realized the importance of the 
; airplane. The Snyder and Gray murder 


| country had heard of the flood. When 
very generous. I flew all over near New 
Orleans and I can say that there was a 
flood alright. 
Government can’t supply 


is the only way to see a flood right. 
Red Cross Commended. 


amount of relief work, in fact they were 
so successful that it was hard to get the 


| One negro wrote asking for 
flood. 

“The sentiment of the country is 
heartily in favor of giving full relief 
to the Mississippi Valley. People every- 
where want this to be treated as a 
separate project. If left to the people 
of the country they would vote over- 
whelmingly in favor of full relief and 
protection against future floods for the 
Mississippi kiver Valley. 

The people of New England were 
sympathetic and wanted the Government 
to do everything in its power for the 
Mississippi River Valley, and then a 
flood hit them, too. I think the Senate 
and the House are a little dou dtful about 
giving relief for fear there will be an- 


| Governor of Arkansas Ex- | 


Edgar Jadwin, Chief of Army Engineers, | 
for the construction of spillways, flood- | 


along the Mississippi River, at a total | 
cost of $296,400,000, was declared to be | 
“impossible and impracticable in its eco- | 


wrote, | 
“and should be remedied, maintained and | 
permanently controlled by the Govern- | 


of the Arkansas Flood Control Associ- | 


| Bodies of Submarine 


Crew Are Identified | 


; no bottom left in the market.” 


of expenses to benefit the | 


the people owning more than 2,000,000 | 


“Too much stress has been laid on the | 


“Flood | 
control has been treated in the Jadwin | 


lan as a‘ special improvement project | 
‘ z . | Park Avenue, Hartford, Conn. 


however. | 
Flood protection, not levee benefits, is | 


“The engineering features of the Jac- | 
with the following adjust- | 


“First, the | 


ultimate Governmental assumption of | lvin 
| West 135th Street, New York, N. Y. 


said he differed | electrician’s | 


| Mrs. William Dietz, 5 Biglow 
| third class. 


ter, is“that the United States Govern- | 
ment pay the entire cost of levee con- | 


take 

| Street, 
of En- | ide 
| of these bodies there remain in the S-4 
| the six bodies in the torpedo room, the 
said that | 


while the dam at Deerfield, Mass., pro- | 
tected that city from serious fiood dam- | 


“Judging from the condition of their | 


“Well, I flew around for a few days | 


trial was on at that time, however, so | 
very few people in other parts of the | 


I told them about it, though, they were | 


I will say that if the | 
relief they | 
could at least supply more airplanes. It | 


“The Red Cross did a tremendous | 


people to go home after it was over. | 
another | 


| the situation. 


Supported inS peeches by Four Senators 


YEARL 
INDEX 


Proposal for Revision of Tariff Rates 


Mr. Borah Declares Resolution Embodies Principle Vital 
to Welfare of Agriculture. 


Tariff schedules in force in the United 
States continued to be discussed in de- 


| bate of the Senate, January 12, when 


nearly the entire day was given over 
to a continuation of discussion of the 


Writes ‘to Committee resolution of Senate McMaster (Rep.), 


| sion of the rates to establish a closer 


of S. Dak., (S. Res. 52), suggesting revi- 


parity between agricultural and indus- 
trial rates. 

Little debate occurred in opposition to 
the proposal, but it was supported in 
speeches by Senators Borah (Rep.), of 


| Idaho; Nye (Rep.), of North Dakota; 
Walsh (Dem.), of Montana, and Ship- 


stead (Farmer-Labor), of Minnesota. 

Senator Borah asserted he was in sym- 
pathy with the resolution for the rea- 
son that it recited a principle of vital 
importance to the agricultural welfare 
of the country, and further, because he 
had found himself unable to support the 
bill when the Senate considered it in 
1922. He warned of an increasing num- 
ber of tariff “walls” throughout the 
world and declared that “if we are not 
careful” this country will be seeking 
wheat outside. 

Discussion of methods of formulation 
of rates by the Senate Committee on 
Finance entered into the day’s debate 


All But Eight of Total of 40 
Are Removed from 
Sunken Ship. 


Announcement of the identification of 
15 additional bodies removed from the 
submarine S-4, making a total of 32 of 
the crew of 40 removed from the sunken 


| 
| 
| 
| 


at several times and Senator Walsh 
charged that the rates on aluminum, em- 
bodied in the law, represented a “plain 
gift of from 


America.” 
Senator Nye (Rep.), of North Dakota, 


$3,000,000 to $5,000,000 | 
a year to the Aluminum Company of | 
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| Objections Made 
To Two Sections of 


Public Health Bill 


Representatives of Organiza- 
| tions Testify Before Sub- 
committee of House. 


Authority Is Opposed 


speaking in favor of the McMaster reso- | 


lution criticized recent statements | of 


| Secretary Mellon and other officials who 


asserted that the country is prosperous. 

“We ought to call the marines home 
from Nicaragua and set them to the task 
of locating this state called prosperity,” 
the Senator said. 


ae | 
The only prosperity now existing in the , 


| country, Senator Nye said, is that en- 


joyed by some of the larger banks lo- 
cated in New York. 


| Declares 3,000,000 


Are Unemployed 


There are now 3,000,000 men and 


| women out of work in the United States, 
| Senator Nye said, “and yet we call this 


| ing and succeeding the war; recalled = 
the | 


farmers produce to the utmost “to feed | 


' no one could say they had failed. 


ship, was made by the Department of | 


the Navy January 12. 
the statement follows: 

The Navy Department announces the 
identification of the 15 bodies recovered 
from the submarine U. S. S. S-4, 
January 11, 1928: 

Lieut. (j. g.) Donald Weller. Wife, 
Marion K. Weller, 1429 South West More- 
land Avenue, Los Angeles, Calif. 

Walter Bishop, Radioman, first class. 
Wife, Mrs. Dotothy T. Bishop, 1413 
E. Street, S. E., Washingion, D. C. 


on | cs ; 
; on the other hand, that any revision of ! 


the tariff duties should be made gradu- | 


The full text of | 


Earl Welsh Boone, Chief Electrician’s | 


Mate. Wife, Josephine Y. Boone, 18 New 


Henry Handy Brown, Fireman, third 
class. Father, Mr. Young S. Brown, 701 
Sultana Drive, Fitzgerald, Ga. 

Elmer Lyfford Cash, Chief Radioman. 


Wife, Mrs. Viola M. Cash, Shelburn, Ind. | 
Robert William Diefenbach, Signalman, | 


first class. Sister, Miss Lucille Diefen- 
bach, 1013 Caldwell Street, Louisville, 
Ky. 

Daniel Michael Galvin, Fireman, sec- 
ond class. Brother, Joseph Galvin, 485 


Donald Fred Goening, 


mate first class.) Mother, Mrs. Celia 


would far exceed the estimate of $296,- , Goening, 225 York Street, Vallejo, Calif. 


400,000, as the 20 per cent to be con- | 


Dewey Victor Haney, ship’s cook first 


class. Mother, Mrs. C. Haney, Unity, Ky. | 


Buster Harris, seaman second class. 
Mother, Mrs. Hattie Harris, 1408 Hiller 
Street, Newberry, S. C. 

Paul Richard Kempfer, 
mate second class. 


electrician’s 


John Joseph Powers, coxswain. Mother, 
Street, 
Worcester, Mass. cae 

Rudolph James Rose, electrician’s mate 
Father, Mr. Roger Rose, 
Delia, Alberta, Can. 

Carl Bernice Strange, seaman 
class. Mother, Mrs. Alice D. Strange, 
1427 Adams Street, Chattanooga, Tenn. 

Walter Ross Tolson, seaman _ first 
class. Brother, Earl Tolson, 1018 Market 
Knoxville, Tenn. 

With the recovery and identification 


names of which are known, and the two 
following: 
William Dempsey, machinist 
Walkerville, Ontario, Canada. | 
Joseph William Sternman, engincman, 
Wife, Mrs. Myrtle S. Sternman, 80 
Knowlton Street, Riverside, R. I. 


Pan Ameriean Debate 


mate, 


On Nicaragua Unlikely | 


first | 





Subject Not on Agenda, Secre- | 


tary of State Points Out 


The American delegation to the Pan 
American Conference will have ‘‘some’”’ 
freedom of action at Havana, although 
they wili act upon 
Washington, according to an oral state- 


ment, January 12, by the Department | 


of State. 


The Seeretary of State, Frank B. Kel- | 


logg, believes the subject of Nicaragua 
will not come before the conference, 
it was stated, as it is a political issue 
and not on the agenda of the confer- 
ence. 

A report published in the South 
American press that the United States 


| had secured a pledge from Latin Ameri- 
; can delegates that they would not dis- 


cuss Nicaragua at Havana, was denied 
at the Department of State. It is the 
business of each South American state 


instructions from | 


| flexible provisions, 
| vicious and I would esteem it a privilege 


an era of prosperity.” 
The Senator recounted the events dur- 
Government that 


appeals of the 


the world,” and added that he thought 


tor Nye also remarked that he belicved 
the collapse of agricultural prices in 
1920 and 1921 was due to “a small group 
of men who sat here in 
and decided to withdraw all of the credit 


extended,” so that when agriculture be- | 


gan to attempt liquidation “there was 


“So I say, Mr. President,” Senator Nye 
continued, “the United States Govern- 


| ment, and only the United States Gov- 


the hole in 


ernment, is to blame for : 
t 


which the farmer now finds himself. 


is to blame in that it failed to extend | 
help then, as it is failing to extend help | 


now.” ? , 
The resolution under consideration, ac- 
cording to the North Dakota Senator, is 


a move that should extend some help. | 
He was certain, he added, that it rep- | 


resented the sentiment of a majority of 
the people of the United States. We 
did not advocate a complete change, an 
alteration of all rates, but felt, he said, 


ally and with due consideration for all 


| concerned. 


Discussion of the ymethods by which 
the rate changes should be gauged de- 


veloped into exchanges between Senator | 


McMaster, sponsor of the resolution, and 
Senator McLean (Rep.), of Connecti- 
cut, over rates already in the law. 
ator McLean, who is a member of the 
Committee on Finance, was called upon 
by Senator McMaster to explain the 


basis upon which the rates were fixed. | 
He declared he had looked up all open | 
hearings and saw nothing to justify the: | 


high rates on manufactures. Lack of 


such evidence, the Senator said, caused | 


one to wonder whether the manufactur- 
ing interests had gone to Committee 
members personally and said, ‘“‘here’s 
what we want.” 

Senator McLean replied that the Com- 


mittee had sought the .proper level of | 
; rates from all testimony, and had, in 


addition, retained the provisions of the 
bill which gave a 
tion by the Tariff Commission. 


Commission Has Power 


| To Recommend Revision 
Father, Mr. Arthur 
| §. Kempfer, Nanty Glow, Pa. 


“The Tariff Commission,” he contin- 


| ued, “can recommend revision upward | 


or downward when it is satisfied such 
action is advisable. 
mum of 50 per cent either upward or 
downward, as conditions require, and 
as far as I know, no one has gone very 
deeply into the agricultural rates in an 
attempt to satisfy the Commission.” 
Surprise was expressed by 
Walsh (Dem.), of Montana, 


retained as long as they had. 


foreign currencies 
economic conditions 
much disturbed. 

“Yet they prevail,” he said. 


generally 


“The Senator from South Dakota has ! 
said, for example,” Senator Walsh added, | 


“that there is no evidence whatever in 
hearings of the Senate Committee on 
Finance showing how the rate 
aluminum was established.” 

Senator Walsh read the rates of the 
law on aluminum and continued: 


“So, knowing that the. Aluminum Com- | 
pany of America is the only producer | 
of this material, we can say that here | 
| is a tax that is a pure gift, and nothing 


but a gift, to that great corporation, 
of which the Secretary of the Treas- 


| urer is a dominant figure. 


“IT challenge any Senator on this floor 
to justify these rates. It can’t be done, 
for they give to the Aluminum Company 
anywhere from $3,000,000 to $5,000,000 
a year, a plain gift to this iron-bound, 
copper-riveted monopoly.” 


Senator Borah (Rep.), of Idaho, told | 


the Senate he was in sympathy with 
the resolution, first, because he had voted 


against the bill when it was passed, and | 
second, he opposed the so-called flexible | 


tariff provisions contained in Section 315. 
He could not agree, he said, with the 
level of the rates enacted and, as to the 
he said “they 


| to vote for a bill repealing them.” 


to issue its own instructions to its own | 


delegates, it was stated. 


Hospitals for Veterans 


Declared to Be Crowded 
a {and added that “it must be borne 
| Local and regional hospital needs for | 
disabled war 


veterans were discussed 


before the House Committee on Veterans | 


January 12 during consideration of the 


| bill (H. R. 5604) authorizing a $16,000,- 


000 appropriation to provide additional 
hospital and out-patient dispensary fa- 


cilities for persons entitled to hospitali- | 


zation under the World War Veterans’ 
Act of 1924. 
Representative Dowell (Rep.), of 
Des Moines, Iowa, said there is over- 
crowding in the hospitals, and Represen- 
tative Luce (Rep.), of Waltham, Mass., 
remarked that it was the intention of the 
present bill, like that which failed 
pass the Senate last session, to relieve 


other flood soon. However, with all the 


| money Secretary Mellon has “skimped”’ | 


together the Government ought to be 
able to pay all the costs of the flood 
very easily.” 


to | 





Protective tariff 


warned “any abue of 


policy.” 


against 


“I am interested in this resolution,” | 
Senator Borah said, ‘‘because it recites 


a principle that is of vital importance 
to the agricultural welfare 
country.” 

The Idaho Senator called attention to 
the slump in the production of wheat 
in 
mind that Canada can produce one-half 
of the export wheat for the world.” He 
declared that the American market soon 


will ask for wheat from the outside “if ; 


we are not careful,” and, further, he 
said there are tariff walls being thrown 
about many countries. 


Final Valuations Are Fixed 


By I. C. C. on Five Railways | 


The Interstate Commerce Commission 
on January 12 made public final valuation 
report finding final values for rate-mak- 
ing purposes as follows: 


Tonopath & Goldfield Railroad, $1,812,- | 


150 as of 1915; Union Trust Transporta- 
tion Company, $46,422 as of 1918; Bir- 
mingham & Southeastern Railway, $702,- 
060 as of 1918; Hannibal Union Depot 
Company, $178,000 as of 1918; and Can- 
ton Railroad Company, $536,750, as of 
1918, 


Sena- | 


Washington | 


Sen- | 


right of investiga- | 


Senator | 
that the | 
rates of the Tariff Act of 1922 had been | 
He said | 
the law was passed at a time when all | 
were unstable and | 
were 


on | 


are 


rates, as a policy, 
| were favored by Senator Borah, but he | 
such | 


of this | 


Measure Proposes to Coordi- 
nate All Activities in Work 
Conducted by Government. 


Representatives of various organiza- 
tions interested in public health ap- 
peared recently before the subcommittee 
of the House Committee on Interstate 
and Foreign Commerce to present their 
views on the Parker Bill (H. R. 5766), 
to provide for the coordination of the 
public health activities of the Govern- 
ment. 

The witnesses stated that the general 
features of the bill were acceptable, but 
expressed opposition to the first twe 
sections, providing that President, by 
executive order, shall transfer to the 
Public Health Service ‘fall or any part 
of any executive agency (other than an 
agency of the military or naval forces, 
the War Department, the Navy De- 
partment, or the United States Veterans’ 
Bureau) engaged in carrying on publie 
health activity.” The second section 
provides that the President be author- 
ized to direct that officers or employees 
of the Public. Health Service “shall be 
| detailed to any other executive agency 
' which is carrying on a public health 
activity, in order to supervise or co- 
operate in such work.” 

Certain Changes Favored. 

Those who appeared before the Com- 
mitte were A. M. Loomis, of the Ameri- 
can Dairy Federation; C. W. Holman, 
Secretary, National Cooperative Milk 
| Producers; H. B. Thompson, of Proprie- 
tary Drug Association; H. B. Anderson, 
Citizen’s Medical Reference Bureau, New 
York; Carson P. Frailey, Secretary, 
American Drug Manufacturing Associa- 
tion; Eugene C. Brockmeyer, National 
Association of Retail Druggists; L. M. 
| Shoemaker, Baltimore; W. C. Campbell, 
Director of Regulatory Work, Department 

of Agriculture; Dr. A. T. McCormick, 

State Health Officer of Kentucky; E. Ful- 

lerton Cook, Chairman, United States 

Pharmaceutical Revision Committee, 
| Philadelphia, and Representative Hud- . 

speth (Dem.), El Paso, Tex. 

The Chairman of the Subcommittee, 
Representative Mapes (Rep.), of Mich- 
igan, declared at the close of the hearing 
that the subcommittee favored the elim- 

| ination of Section 1 of the bill, and mod- 
ification of Section 2 so as to meet the 
objections of certain of those who have 
testified before the Committee. 


Foreign Decorations 


For Officers Opposed 


Declaring that “the matter of accept- 
ance of foreign decorations by United 
States officers was becoming a nuisance,” 
the Chairman of the House Committee 
on Foreign Affairs, Stephen G. Porter 
(Rep.), of Pittsburgh, Pa., asked the 
Committee January 12 that a bill be 
framed which would settle the question 

definitely. The Committee voted that a 
| subcommittee draft such a bill. Mr. 

Porter said he is opposed to the accept- 

ance of such decorations by officers on 

the active list. 


American 
ships 


&.S.GeorgeWashington 
On FEBRUAR™~’ 1, this 
giant cabin ship leaves New 
York for Plymouth, Cher- 
bourg, and Bremen. $150 
cabin classrates, $182.50tour- 
ist third cabin, round trip. 


Mediterranean Service 
On FEBRUARY 3, the Pres- 
ident Harding leaves New 
York for Algiers (12 hour 
stop-over), Naples, Genoa 
and return, and again on 
March 5. President Roosevelt, 
February 18. First class rates 
are from $253 up, one way. 


S. S. Leviathan 


On FEBRUARY 11, thelarg- 
est ship in the world sails away 
from her pier in New York, 
and enables you to be in Paris 
or London on February 17. 
The perfect first class liner. 


Ss. S. Republic 
On FEBRUARY 18, and 
again on March 31 (from 
Boston April 1), this popu- 
lar cabin ship leaves New 
York for Cobh (Queens- 
town ), Plymouth, Cherbourg, 
and Bremen. Rates from 
$140 cabin class, one way. 


Ss. §. America 


On MARCH 21, this cabin 
ship, beautifully re-condi- 
tioned, leaves for Plymouth, 
Cherbourg, and Bremen. 


WRITE FOR NEW BOOKLET 
ON TOURIST THIRD CABIN 


United 
States Lines — 


1027 Connecticut Ave., N. W., 
Stoneleigh Court Bldg., 


Phone: Main 7431-32, 
Washington, D. C. 


It provides a maxi- | 


| 
| 
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Taxation 


3208) 


Receipts in Liquidation of Stock Assets 
Held Not to Be Taxable as Capital Gain 


Board of Tax Appeals Finds 


That Revenues Represent 


No Profits from Sale or Exchange. 


Puivetus W. GATES Vv. COMMISSIONER OF 
INTERNAL REVENUE, BoARD oF TAX 
APPEALS, No. 11618. 

Liquidating dividend received in 1921 
on stock which had been owned for more 
than two years prior thereto and held 


as an investment is not taxable as capi- | 


tal gain under section 206 of the 1921 
Revenue Act, the Board of Tax Appeals 
held herein. m 
Robert W. Schupp for the petitioner 
and A. H. Murray for the Commissioner. 
The findings of fact and decision fol- 
low: 


During the years from 1905 to 1911 | 


the petitioner purchased for investment 

shares of stock in the Great Lakes En- | 
gineering Works. The petitioner con- 

tinuously held the shares of stock as an | 
investment from the time of his purchase 

thereof to and including all of the year 

1922. 


Payments to Taxpayer 
In Liquidation of Stocks 


The Great Lakes Engineering Works 
commenced final liquidation in the year 
1920. In the year 1922 there was paid 
to the petitioner as a stockholder of the 
Great Lakes Engineering Works the 
sum of $50,852 in cash, this amount be- 
ing his share of the assets of the com- 
pany turned over by it to its stock- 
holders during that year in the course 
of a final liquidation of the company. 

There previously having been returned 
to the petitioner through the liquidation 
of the company the cost to him of his | 
stock or the fair market price or value 
thereof as of March 1, 1913, the whole 
of the $50,850 represented gain to him | 
during 1922. ; 

The petitioner in his income-tax re- | 
turn for 1922 treated the $50,850 as a 
capital gain under Section 206 of the 
Revenue Act of 1921 and computed his 
tax liability on that basis, but the re- 
spondent determined that the amount 
was not a capital gain and subjected it | 
to surtax as an ordinary dividend. 


Opinion by Trammel: The only issue | 
in this proceeding is whether a liquidat- | 


ing dividend received in 1922 under the 


circumstances set out in the findings of | 


fact is a capital gain under the provi- 
sions of Section 206 of the Revenue Act 
of 1921 and taxable as such under the 
provisions of that section, or whether 
it is a dividend within the meaning of 


Section 201 and subject to the surtax | 


imposed by Section 211 of the Act. 
Pertinent Provisions 


Of Law Are Cited 


The pertinent provisions of Section 201 | 


are: 
(a) That the ‘term “dividend” when 
used in this title * * * means any dis- 


tribution made by a corporation to its | 


shareholders or members, whether in 
cash or in other property out of its earn- 
ings or profits accumulated since Febru- 
are 28. 19is, * * *. 


(b) For the purpose of this Act every | 


distribution is made out of earnings or 
profits, and from the most recently ac- 


cumulated earnings or profits, to the | 


extent of such earnings or profits ac- 
cumulated since February 28, 1913; 
* ck a * 


(c) Any distribution (whether in cash | 


or other property) made by a corpora- 
tion to its shareholders or members 


otherwise than out of (1) earnings or | 


profits accumulated since February 28, 


lated or increase in value of property 
accrued prior to March 1, 1913, shall be 
applied against and reduce the basis 
provided in section 202 for the purpose 
of ascertaining the gain derived or the 
loss sustained from the sale or other dis- 
position of the stock or shares by dis- 
tributee. 

Section 206 provides in part as 
lows: 


fol- 


(1) The term “capital gain” means 


taxable gain from the sale or exchange | 
of capital assets consummated after De- | 
| cember 31, 1921; 


’ 


(2) The term “capital loss” means de- 
ductible loss resulting from the sale or 


exchange of capital assets consummated 


after December 31, 1921; 

(3) The term “capital deductions’ 
means such deductions as are allowed 
under this title for the purpose of com- 
puting net income and are properly allo- 


cable to or chargeable against items of | 


capital gain as defined in this section; 


(4) The term “capital net gain” means | 


the excess of the total amount of capital 
gain over the sum of the capital deduc- 
tions and capital losses; 


(5) The term “ordinary net income” | 


means the net income, computed in ac- 


cordance with the provisions of this title, | 
after excluding all items of capital gain, | 


capital loss and capital deductions; and 
(6) The term “capital assets” as used 


in this section means property acquired | 


and held by the taxpayer for profit or 
investment for more than two years 
(whether or not connected with his trade 
or business), but does not include prop- 
erty held for the personal use or con- 


sumption of the taxpayer or his family, | 


or stock in trade of the taxpayer or 


other property of a kind which would | 


properly be included in the inventory 


of the taxpayer if on hand at the close | 


of the taxable year. 


Question Considered 
In Previous Appeal 


In Frank D. Darrow, 8 B. T. A. 
we considered the question of whether 
income derived from a distribution in 
liquidation is taxable as a_ dividend 
within the meaning of section 201 of 
the Act of 1921, or is a gain or profit 
from the sale or other disposition of 


| personal property. 


_ The Revenue Act of 1918, Section 201 

(c) provides in part as follows: 
“Amounts distributed in the liquidation 

of a corporation shall be treated as pay- 


ments in exchange for stock or shares and | 


any gain or profit realized thereby shall 
be taxed to the distributees as other 


' gains or profits.” 


This provision is omitted in the Rev- 
enue Act of 1921. 

A capital gain is a gain from the sale 
or exchange of capital assets. If under 
the 1921 statute a liquidation dividend is 
not to be treated as a gain or profit on 
| the sale or exchange of assets, it follows 
| that such a dividend does not come with- 
| in the scope of section 206 (a) (1), that 
| is, a@ taxable gain from the sale or ex- 
change of capital assets. 

Under section 201 of the 1921 Act of 
the distribution in this case is to be 
taxed as other dividends. Frank D. Dar- 
| row, supra. It being so taxed, there is 
no provision of the statute which would 
permit the petitioner to elect to have the 
distribution taxed under section 206 (a) 
| (1). The action of the respondent is ap- 
| proved. 
| Reviewed by the Board. Judgment will 
| be entered for the respondent. 

January 10, 1928. 


as Result 


Of Merger of Two Affiliated Corporations 


Consolidated Banking Institutions Were Required to File 
Only One Return for Entire Taxable Period. 


GRAND RAPIDS NATIONAL BANK Vv. Com- | 


MISSIONER OF INTERNAL REVENUE, 
Boarp oF TAX APPEALS, No. 21116. 


Two affiliated banking 
which merged during 1922 were required 


to file but one tax return for the entire | 


taxable period, rather than one return 
for the period of affiliation and one for 
the period of merger, the Board of Tax 
appeals held herein, construing Section 
239(a) of the 1921 Revenue Act. 
Frank E. Seidman for the petitioner 
and Alva C. Baird for the Commissioner. 


The findings of fact and decision follow: | 


Findings of fact: The petitioner is a 


national bank, and has been operating | 


as a national bank for many years. The 
City Trust and Savings Bank was, from 
the date of its organization on Decem- 


ber 23, 1910, to and including the date | 


corporations | 


granted by the Comptroller of the Cur- 
| rency *a the latter part of February, 
1922. Accordingly, on March 14, 1922, 
the Grand Rapids National Bank ab- 
sorbed all the assets and assumed all of 
; the liabilities of the City Trust and Sav- 
| ings Bank, and the latter bank went out 
of existence. 

Subsequent to March 14, 1922. the 
Grand Rapids National Bank continued 
the business of the City Trust & Savings 
Bank under its own name. The Grand 
Rapids National Bank and the City Trust 

| and Savings Bank filed a consolidated 
; return for the entire calendar year 1922. 

The Commissioner ruled that separate 
returns should be filed for the period 
January 1, 1922, to March 14, 1922, and 

; for the period March 15, 1922, to De- 
cember 31, 1922. 


of its absorption by the Grand Rapids | 


National Bank, a State bank operating 
in Grand Rapids, Michigan. 

The City Trust and Savings 
and the Grand Rapids National Bank 
were affiliated during the period Jan- 
uary 1, 1922, to March 14, 1922, the 
stockholders of both banks being 
identical. 

The stockholding of the City Trust 
and Savings Bank were never, since the 
date of its organization, evidenced by 
separate stock certificates, such stock- 
holdings appearing as an endorsement 


the Grand Rapids National Bank. The 


owner of stock in the Grand Rapids Na- | ey , 
| merger were affiliated prior to the merger | 


tional Bank was automatically the owner 
in exactly the same proportion of stock 
in the City Trust and Savings Bank. 

The Commissioner has properly held 
that the Grand Rapids National Bank 
and the City Trust and Savings Bank 
were affiliated corporations. 


Decision to Consolidate 


Banks Made in 1922 


The Commissioner has properly held | T 


that the Grand Rapids National Bank 
and the City Trust and Savings Bank | 
were affiliated corporations during the 
period January 1, 1922, to March 14, 
1922, and during the years prior thereto. 

In the early part of 1922 it was de- | 
cided to consolidate both banks. 

For this purpose it was necessary to | 
first change the City Trust and Savings 
Bank to a national bank because, under 
the National Bank Act, one national | 
bank cannot consolidate with other than 
another national bank:. 

Action was, therefore, taken for the 
purpose of such change which was duly ! 


| porate entity 


on the back of the stock certificates of | Porate entity was created, no new taxa- 


Theory Is to Tax 


,..,, | As a Business Unit 
Bank | 


Opinion by Siefkin: The question pre- 
sented for our consideration is whethe 
two affiliated corporations, which merged 


| during the year 1922, must file two re- 


turns, one for the period of affiliation and 
one for the period of merger or, whether 
one return for the entire period is proper. 

The position of the petitioner is that 
the merger did not create a new cor- 
that since no new cor- 


ble entity would result, since the two 
corporations which were the basis of the 


and that, therefore, only one taxable en- 
tity existed throughout the year 1922 and 
only one return was required. 

We have heretofore held in a number 
of cases, that the theory of affiliation is 


to tax, as a business unit, what really | 
d Appeal of Isse Koch |} 
& Company 1 B. T. A. 624. In Appeal | 
/ and which was approved November 8, | * n 
a ne ’ | ted two or more affiliated corporations | 


is a business unit. 


of American La Dentelle, Inc., and 
Manorial Development Corporation, 1 B. 
. A. 575, we stated: 

“From July 1, 1919, however, Congress 


has said that the generally recognized | 
principle of corporate identity was to be | 


overridden for the purpose of the income 
and profits tax and that a consolidated 
return should be filed 


effectually as if under State statute the 


| corporations had been consolidated for 


all corporate purposes.” 
Likewise, we said in Appeal of H. 8S. 


Stock Assets 


(a) That for the purpose of this title: | 


276, | 


| of a profit or loss previously realized 


‘if substantially | 
; all the stock of two or more corporations | 
is owned or controlled by the same in- | 
terests,’ which is the situation here. From | 
July 1, in other words, the separate ex- | 
istence ceased for tax purposes just as | 
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GYLLABI are printed so that they can be cut out and pasted on Standard 
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A 


(CAPITAL GAIN: Liquidating Dividend: Sec. 206, 1921 Act.—Liquidating 
dividend received in 1921 on stock which had been owned for more than 


two years prior thereto and held as investment held not taxable as capital gain 


under Sec, 206, 1921 Act.—Philetus W. Gates v. Commissioner. 


(Board of Tax 


Appeals).—Yearly Index Page 3208, Col. 1 (Volume II). 


LIMITATION: Assessment: Error in 


Notice of Deficiency.—Assessment and 


collection of deficiency determined by Commissioner for 1920 held not to 
be barred by statute of limitations where Commissioner erroneously stated 
in deficiency notice mailed November 10, 1925, that deficiency was for 1919, 


taxpayer was not misled, and petition 
deficiency as properly applicable to 
Lange v. Commissioner. 
Col. 5 (Volume IT). 


ETURNS: Consolidated: Banks: Sec. 


1920 instead of to 
(Board of Tax Appeals).—Yearly Index Page 3208, 


was filed within 60 days referring to 
1919.—Wilkens & 


239(a), 1921 Act.—Two affiliated 


banking corporations which merged during 1922 were required to file but 
one return for entire taxable period rather than one return for period of affilia- 


tion and one for period of merger. 


Grand Radips National Bank v. Commissioner. 


Held construing Sec. 239(a), 1921 Act.— 


(Board of Tax Appeals).— 


Yearly Index Page 3208, Col. 1 (Volume II). 


No unpublished ruling or decision will be cited or retied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 


Internal Revenues. 


Decisions of Board of Tax Appeals 


Published January 12, 1928. 
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The Gus Sun Booking Exchange Com- 
pany, Petitioner, v. Commissioner of | 
Internal Revenue. Docket No. 10786. 

Petitioner held not to be entitled 
to personal service classification. _ 

Louis Reizenstein, Trustee, Rosa Reizen- 
stein Trust Estate, Petitioner, v. Com- 
missioner of Internal Revenue. Docket 
No. 8146. 

Income held not taxable to the 
petitioner who received it for lega- 
tees. 

L. A. Thompson Scenic Railway Co., 
Petitioner, v. Commissioner of Inter- | 

nal Revenue. Docket Nos. 10315 and 

9679. 

Amounts set aside by the peti- 
tioner out of its annual income for 
self insurance are not ordinary and 
necessary business expenses and 
therefore are not deductible in com- 
puting net taxable income. 

R. Kaufman, Petitioner, v. Commise | 
sioner of Internal Revenue; Mrs. E. R. 
Kaufman, Petitioner, v. Same. Docket | 
Nos. 12811 and 12812. } 

Where income of the husband is 
exempt from taxation because de- 
rived from services performed for a 
State Government, that income re- 
tains its exempt status in the hands 
of his wife who under the community 
property laws of that State is en- 
titled to one-half of his income. 

C. H. Goodwin, Petitioner, v. Commis- 
of Internal Revenue; Mrs. | 
Mollie Goodwin, Petitioner, v. Same. 

Docket Nos. 21337 and 21338. 

Losses in oil transactions allowed 
in part and disallowed in part. 

Barbara Konold, Petitioner, v. Commis. | 
sioner of Internal Revenue. Docket 
No. 9670. 

1. March 1, 1913, value of cer- 
tain real estate determined. 

2. Evidence held instfficient to 
warrant a change in respondent’s 
determination of income from other 
sources. 

H. R. Ketcham, Petitioner, v. Commis- 
sioner of Internal Revenue. Docket 
No, 14521. 

A certain amount distributed as 
Christmas bonuses to employes al- 
lowed as a business expense. 


' 


E. 


sioner 


540 (The United States Daily, Yearly | 
Index Page 3296, Vol. I): \ 
“It is our concepion of the law that. | 
for purposes of taxation, the affiliated 
group must be considered as a single | 
economic unit. The requirement with 
respect to computing the taxes of an j 
affiliated group upon the basis of a con- 
<olidated return was first introduced into 
the law to prevent avoidance and result- 
ing injustice, either to the Government 
or to the taxpayer, as the case might 
be, and not to create that situation. The 
normal treatment in the case of an af- 
filiated group as a single economic unit, 
therefore, is to disregard the internal 
structure, to break down the separate | 
legal existence of subsidiaries, and to 
treat them in all respects, so far as tax- | 
ation is concerned, as if they were un- 
incorporated branches.” 
Effect of Consolidation 


In Language of Congress 

And again, at page 541, it was said: 

“The effect of consolidation, in the 
language of Congressional Committees 
quoted in other decisions of the Board 
relating to affiliations, is to treat that 
as an economic unit which really is an ; 
economic unit. The statute should be 


| so interpreted that consolidation can not | 


be so carried out as to make evasion | 
possible, or so carried out as to make 
accidental differences result in tax. This 
can only be done by disregarding corpo- 
rate lines in computing the income and 
treating the affiliated group as one corpo- | 
ration. When this is done it is clear 
that a transaction such as we have here | 
results in no profit or loss to the af- 
filiated group, being a change in form 


and reflected in the assets or liabilities | 
of one of the group.” 

Under the reasoning of these decisions, 
it appears that from January 1, 1922, | 
to March 14, 1922, but one return, was 
required. 

An Act entitled “An Act to provide 
for the consolidation of national bank- 
ing associations” (40 Stat. 1043, 1044), 


1917, stated: 

“Any two or more national banking 
associations located within the same 
county, city, town or village, may, with 
the approval of the Comptroller of the 
Currency, consolidate into one associa- 
tion under the charter of either existing 


banks, on such terms and conditions as | 


may be lawfully agreed upon by a ma- 
jority of the bcard of directors of each 
association proposing to consolidate, and 
be ratified and confirmed by the affirma- 
tive vote of the shareholders of each 
such association owning at least two- 
thirds of its capital stock outstanding.” 

This Act contemplates a merger in 


i that the associations shall continue under 


! H. B. Pence and Mrs. 


| Chang 


| the charter of one of them. There is, 


| of the statute. 


| 239(a) provided: 


tioners, v. Commissioner of Internal 


Revenue; W. G. Pence and Mrs. W. G. | 


Pence, Petitioners, v. Same. Docket 
Nos. 7106 and 8408. 

The sale price of the property 
sold by petitioners under the evi- 
dence submitted being greater than 
the proven cost thereof prior to 
March 1, 1913, and less than the 
stipulated March 1, 1913, value, the 
respondent was correct in disallow- 
ing the loss claimed as a result of 
that sale. 

Atlantic Coast Line Railroad Company, 
Petitioner, v. Commissioner of Inter- 
nal Revenue. Docket No. 10982. 

Amounts consisting of 2 per cent 
tax paid by Director General ‘ of 
Railroads during period of Federal 
control under contract between Di- 
rector General and petitioner upon 
net taxable income and amount on 
account of side tracks paid for and 
donated by customers of petitioner 
under General Order No. 15 of 
United States Railroad Administra- 
tion held not to be taxable income. 
New York, Ontario and Western 
Railroad Company, 1 B. T. A. 1172; 

Atlantic Coast Line Railroad Com- 

pany, 2 B. T. A. 892. 


| The Underwriter Printing & Publishing 


Co., Petitioner, v. Commissioner of In- 
ternal Revenue. Docket No. 5753. 
Petitioner adduced no evidence of 
the actual cash value of the pub- 
lications alleged to have been paid 
in for stock, therefore, the action 
of the respondent in disallowing the 
amount of that stock as invested 
capital is sustained. 
T. J. Wood, Petitioner, v. 


Depreciation on equipment of oil 
wells allowed on a unit-of-production 
basis rather than a straight-line 
basis, since the useful life and value 
of such equipment depends on the 
rate of extraction on oil content. 

Joseph Rubin, Petitioner, v. Commis- 


sioner of Internal Revenue. Docket No. | 


8959. 
Worthlessness of debt not estab- 
lished. 


Proposal for Relief of Taxpay- | 


ers Advocated and Opposed 


The Senate Committee on Territories 


and Insular Possessions continued hear- | 
ings, January 12, on the bill (S. 754), | 
introduced by Senator Bingham (Rep.), ! 
of Connecticut, proposing an amendment | 


to the tax laws of Porto Rico to pro- 
vide relief for certain taxpayers. 
bill affects claims of the South Porto 


Rico Sugar Company for $1,500,000 and | 
the Fajardo Sugar Company for $500,000 | 
| in tax refunds. 


vocated its enactment. 
Following the hearing the Committee 
held a short executive session. 


mittee chairman, that no action had been 
taken. 


therefore, created no new entity. 


In Appeal of A. J. Siegel, et al, 4 B. , 
States Daily, | 
Yearly Index Page 1798, Vol. I), the } haxea 


T. A. 186 (The United 


first paragraph of the syllabus reads: 
Corporate Existence 


Continued After Merger 


“Under the 1918 amendment to the 


National Banking Act, three banking as- | 


sociations agreed to unite their business 


| and assets and to continue the business 


under the charier of one such associa- 
tions, in accordance with the provisions 
Held, that no new corpo- 
rate entity was created, the effect of the 


; statute being to merge the identity of | 
two of such associations in the third, | 


whose corporate existence continued.” 

The Revenue Act of 1921, 
: ) “That every corpora- 
tion subject to taxation * 
make a return, * * *,” 


Section 240 of the same Act permit- 


to make a consolidated return, this show- 


ing that Section 239 does not strictly | 


require that “every corporation” shall 
file a separate return. 


the requirements of the statute and that 
“every corporation” involved has filed 
“a return.” 

Based on the foregoing, we agree with 


petitioner’s contention that but one re- | . . : 
{ audit of your income and profits tax 


! return for the year 1920 has resulted in 


turn was required for the entire year 
1922. 

Judgment will be entered on 15 days’ 
notice, under Rule 50, 

Trammell and Green dissent. 

January 9, 1928, 


The | 


It was | 
| announced later through the office of 
Senator Willis (Rep.), Ohio, the Com- | 


shall | 
| dated November 10, 1925, and May 21, 


ile We think that | 
filing a return for the year 1922 meets | 


| 
| 


‘ 


| tions. 


| dated 


| of April 3, 1925, 


! the deficiency as 
| yeferred to petitioner’s brief dated Oc- 


| mailed 


ee? tl Wnieh 
Section | 


Collections 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, 
PUBLISHED WiTHOUT COMMENT BY THE UNITED 


Collection of Tax Erroneously Stated 
Not Barred by Statute of Limitations 


Petition Was Filed Within 60 Days Referring to Defi- 
ciency as Applicable to 1920 Instead of 1919. 


WILKENS & LANGE V. COMMISSIONER OF 
INTERNAL REVENUE, BOARD oF TAX 
APPEALS, Nos. 10649 AND 29037. 


Assessment and collection of a de- 


| ficiency determined by the Commisioner 
| for 1920 is not barred by the statute of 


limitations where the Commissioner er- 
roneously stated in his deficiency notice 


| mailed November 10, 1925, that the de- 


ficiency set forth was for 1919, the tax- 


| payer was not misled, and a petition was 


filed within 60 days referring to the de- 


| ficiency as properly applicable to 1920 in- 


stead of 1919, the Board of Tax Appeals 
held herein. 

William S. Hammer for the petitioner 
and D. D. Shepard for the Commissioner. 


| The findings of fact and decisions fol- 
| low: 


Findings of Fact: For some years im- 


| mediately preceding 1920 a partnership 


known as Wilkens & Lange conducted a 
wholesale grocery business. By a trust 
instrument effective January 1, 1920, this 
business was tranferred and assigned to 


| Alvin T. Lange, Henry Wilkens, and Bal- 


linger Mills, as trustees, who continued to 
conduct the same character of business. 


Organization Formed 


| Under Corporate Methods 


The trust instrument provided that 
the capital of the organization should 


| be represented by 2,000 shares of stock of 


H. B. Pence, Peti- | 
Pee | 2 majority of the trustees would be con- 


a par value of $100 each; that a vote of 


trolling; shares to be transferable; of- 
ficers to be elected and minutes of meet- 
ings to be kept. The organization was 


| formed for the purpose of conducting a |} 
corporate | 


business enterprise, under 
methods, and this was done. The articles 
of association, among other things, pro- 
vided: 


“Under no circumstances, and in no | 
event shall this instrument, or any of | 


its provisions be deemed or construed 
to create a partnership, nor anything 
except a fiduciary or trust estate. The 
rights and obligations of the certificate 


| holders and the Trustees hereunder shall 


be construed in accordance with the law 
and decisions of the Commonwealth of 
Massachusetts. The accounts and books 


| of the trust estate shall be open to the 
| inspection of certificate holders at all 


reasonable times.” 


| For the calendar year 1920, the peti- | 
tioner, on March 15, 1921, filed a fiduciary 

| tax return, executed by the vice presi- | 

| dent and treasurer, showing the items of 


gross income and the statutory deduc- 
In December, 1924, a deputy col- 
lector investigated petitioner’s tax lia- 


| bility and executed a corporation income 
and profits-tax return for the calendar | 
year 1920 in behalf of the petitioner | 


under the provisions of section 3176, Re- 
vised Statutes, United States. 
This return was filed with the Commis- 


' sioner and shows the gross income, de- 
| ductions, net income and invested capital 
| of the petitioner and the assets and lia- 
| bilities at December 31, 1920. 


On November 10, 1925, the Commis- 


| sioner mailed to petitioner a notice of a 
Commissioner | 
of Internal Revenue. Docket No. 11029. | 


deficiency in tax, stating in part: 
“An audit of your income and profits 
tax return for the calendar year 1919 


| has resulted in the determination of a 
deficiency in tax in the amount of $12,- | 


outlined in Bureau letters 
3, 1925, and August 20, 


169.91, as 
April 
1925.” 

This deficiency was in fact for the 
year 1920. The Commissioner’s letters 
and August 20, 1925, 
the deficiency notice 


referred to in y 


— —— os - | showed this fact, together with the de- | 
es in Porto Rico | 

Tax Laws Considered | 5 
| Notice Also Erroneous 


tails of the computation of the defici- 
ency. 


Statement Accompanying 


The statement accompanying the de- 
ficiency notice likewise erroneously stated 
being for 1919 but 


tober 17, 1925, concerning only the de- 
ficiency of which it had theretofore been 
advised for the year 1920, conference 
held in the Bureau October 22, 1925, 
and the Commissioner’s letters dated 
April 3, 1925, and August 20, 1925, all 
concerning the deficiency for 1920. 

A duplicate of the deficiency notice 
mailed November 10, 1925, in the files 


of the Commissioner and in evidence in | 
| this proteeding is identical 

Officials of the insular government ap- } 
peared in opposition to the bill, and rep- | 
resentatives of the sugar companies ad- | 


_with t 
original mailed to the petitioner’ with 


i 2 ex i hat the year 1919 | ; : 
with the exception tha Pee | occupy the premises for a while, and so 


| advised the lessor, expressly stating to 


has been changed to 1920. 

In preceeding Docket No. 10649, in- 
stituted January 5, 1926, the petitioner 
stated in| its petition filed with the 


3oard that “The deficiency letter, copy | 


of whfch' is hereto attached, states a 
deficiency of $12,169.91 for the calendar 


| year 1919 (although 1920 is meant).” 


The Commissioner’s answer filed with 
the above petition on February 24, 1926, 
“admits that the deficiency letter was 


maijed November 10, 1925, and states a | 
deficiency tax for the year 1920 in the | 


amount of $12,169.91; admits that the 
in ¢ ontroversy 
profits taxes for the caleiJar year 1920.” 

On May 21, 1927, the Commissioner 
petitioner another deficiency 
notice stating in part: 

“The audit of your income and profits 
tax return for the calendar year 1920, 
disclosed a deficiency in tax in the 


' amount of $12,169.91, as shown in the 


enclosed statement and in office letters 
dated April 3, 1925, and August 20, 
1925.” 

The petitioner appealed from_ this 
notice and filed a petition with the Board 
on June 8, 1927, Docket No. 29037, in 
the statute of limitation is 
pleaded. 

The Commissioner’s letter of April 3, 
1925, referred to in the deficiency notices 


1927, related to the calendar year 1920 
and contained a statement of a de- 
ficiency for the year 1920 in the amount 
of $12,169.91. This letter stated “An 
audit of your income tax returns for the 
years 1920 to 1923, inclusive, discloses a 


the | 


are income and | 


among other things, stated “that the 
deficiency in tax of $12,169.91, of which 
you were advised in Bureau letter dated 
April 3, 1925, is therefore sustained.” 

Petitioner’s brief dated October 17, 
1925, referred to in the statement at- 
tached to the deficiency notice mailed 
November 10, 1925, relates only to the 
tax for 1920 and, in the matter of the 
income taxes of Wilkens & Lange for 
the year 1920, states “The above-named 
trust * * * has received from the 
Treasury Department a letter dated Au- 
gust 20, 1925 * * * jin which it is 
stated our plea for special assessment 


| under section 328 of the Revenue Act of 


; alleging that the deficiency 
; from was for the year 1920, and admitted 





1918 has been denied.” 


the Commissioner entered into the fol- 
lowing written consent: 


“In pursuance of the provisions of ex- 
isting Internal Revenue Laws, Wilkins 
& Lange, a trust estate, a taxpayer of 
Galveston, Tex., and the Commissioner 
of Internal Revenue hereby waive the 
time prescribed by law for making any 
assessment of the amount of income, 
excess-profits, or war-profits taxes due 
under any return made by or on behalf 
of said taxpayer for the year 1920 under 
existing revenue acts. 

“This waiver of the time for making 
any assessment as aforesaid shall re- 
main in effect until December 31, 1927, 
and shall then expire except that if a 
notice of a deficiency in tax is sent to 
said taxpayer by registered mail before 
said date and (1) no appeal is filed 
therefrom with the United States Board 
of Tax Appeals then said date shall be 
extended 60 days, or (2) if an appeal 


is filed with said Board then said date | 


shall be extended by the number of days 
between the date of mailing of said no- 
tice of deficiency and the date of final 
decision by said Board. 

Wilkins & Lange, Taxpayer. Alvin 
T. Lange, President. D. H. Blair, Com- 
missioner. 

Collection of 1920 
Deficiency Not Barred 
Opinion by Littleton: No deficiency 


has been determined by the Commissioner | 


for the year 1919 and there is no allega- 
tion in the pleadings to that effect. The 
Commissioner erroneously stated in his 


| deficiency set forth was for the year 


1919 but petitioner was not misled 
thereby. It filed a petition within 60 
days for a redetermination and alleged 
that although the deficiency notice re- 


ferred to 1919 the deficiency determined | 


by the Commissioner was for the year 


} 1920. 


On February 24, before the expira- 
tion of five years from the date petitioner 
filed its fiduciary return, if that return 
may be considered a proper return under 
the statute, which it is not necessary 
for the Board here to decide, the Com- 
missioner filed his answer with the Board 
appealed 


the allegations of the petition to that 
effect. 

This answer was forthwith served 
upon petitioner by the Board by regis- 


| tered mail. We are of the opinion that | 


assessment and collection of the de- 


| ficiency for 1920 is not barred. 
Order restoring the proceeding to the 


calendar for hearing in due course will 
be_entered. 
Reviewed by the Board. 


Federal Liability — 


BEING 
Srates DAILY. 


Appeals 


-———— 


Absence of Stamps 
On Nareoties Said 
To Show Violation 


Government Contends Pos- 
session Is Prima Facie Evi- 
dence in Argument Heard 

by Supreme Court. 


The Supreme Court of the United 
States heard argument on January 11 
on the question as to whether the provi- 
sion in Section 1 of the Harrison Nar- 
cotic Act, to the effect that the absence 
of appropriate tax-paid stamps from 
the drugs shall be prima facie evidence 
of a violation of the section by the 


| person in whose possession the same 
On June 8, 1926, the petitioner and | 


may have been found, should be con- 
strued not only to raise a presumption 
of the fact of unlawful purchase, but 
also that the place of purchase was in 
the district where the unstamped drugs 
are found in the possession of the ac- 
cused. 

The question arises in the case of 
Casey, Petitioner, v. the United States, 
No. 500, on certiorari to the Circuit 
Court of Appeals for the Ninth Circuit. 

Count 1 of the indictment under 
which petitioner was convicted charged 
petitioner with having purchased mor- 


| phine not in or from an original stamped 


package. In count 2 the charge was 
that he ‘“‘did . . . manufacture, produce, 
compound, sell, deal in, dispense, dis- 
tribute, administer, and give away... 
morphine, without having registered and 
paid the special tax as required and im- 
posed by law.” 


Decisions Aid to Conflict. 


Counsel for the petitioner contended 
that the conviction on the first count 


|} cannot be upheld because it fails to 





charge a crime, and because of the fail- 


| ure to prove the venue, and that the 


Circuit Court of Appeals for the Ninth 
Circuit has rendered a decision in that 


| behalf in direct conflict with the deci- 
| sions of two other circuits. 


It was argued that the conviction of 
petitioner cannot be upheld as to the 
second count because that count charges 
no crime and violates defendant’s consti- 
tutional right to be “informed of the 
nature and cause of the accusation.” 
That the decision is also in direct con- 
flict with two other circuits. 


Counsel took the position that the 
conviction is void as to both counts be- 
cause the iaw under which it was had 
is unconstitutional and void. 


_ The Government concedes that con- 
viction under the second count cannot be 
sustained. 


The Government takes the position 
that the statute should be construed to 
make possession of unstamped drugs 
prima facie evidence of the place as 
well as the fact of unlawful purchase, 
and so construed it is not invalid. 

The case for the petitioner was pre- 
sented by John T. Casey. The Govern- 
ment’s case was argued by William D. 
Mitchell (William D. Mitchell, O. R. 
Luhring and Harry S. Ridgely on the 
brief). 


Injunction Abolition 
In Tax Cases Sought 


| Senate Bill Would Eliminate 


For Rent Is Argued | 


Supreme Court Hears Case In- 
volving Occupancy After 
Lease Expired. 


In the case of the Goodyear Tire & 


Obstacle to Collection 


Senator Jones (Rep.), of Washington, 
has just introduced a bill (S. 2474), pro- 
posing to amend the laws relating to in- 
ternal revenue by prohibiting court re- 
straining orders designed to prevent. the 
collection or assessment of taxes. The 


| Senator issued a statement, which fol- 
| Idws in full text: 


Rubber Company, Inc., v. the United | 
States, on appeal to the Supreme Court | 


of the United States, the question in- 
volved, according to the brief for the 
Government, is: 

Shall the United States be held liable 
for rent from January 1, 1924, to June 
30, 1924, under a lease for four floors 
of a building located in Ohio, entered 


This amendment provides that no suit 
should be maintained in any court for 
the purpose of restraining assessment or 
collection of any United States, State, 
county, city, or municipal tax. 

The bill grew out of the pending liti- 


| gation brought in the United States Dis- 
| trict Court for the eastern district of 


into October 13, 1921, and renewed for | 
a term of one year, ending June 30, | 


1923, when, prior to June 30, 1923, it 


notified the lessor that it would give up | 


the occupancy of the 
June 30, 1923, but when June 30, 1928, 


premises as of | 


arrived, the United States still desired to | ¢ 
| in the event of adverse judgment subse- 
| quently provide payment for same by 


the lessor at that time that there was | 


no intention on its part to pay rent for 


any longer time than the actual period | 
of occupancy, and, further, that it did 


not intend to renew the lease for the 


next fiscal year, although it continued | 


in possession until December 20, 1923, | 
and paid the rent reserved up to De- | 


cember 31, 1923? 


The Supreme Court of the 


ary 10. The plaintiff’s contention is 
summarized as follows: 

1. The attempted lease by the Vete- 
rans’ Bureau for five years subject to 
appropriations each year resulted in a 
lease for one year with option to renew, 
and prior to June 30, 1923, the United 
States was therefore in possession under 
an existing lease. 

2. As a tenant of Ohio rroperty the 
United States was subject to te laws 
of Ohio. 

3. Under the common law of Ohio, 
where rent is reserved annually and the 
tenant holds over and states that he in- 


| tends to be bound for less than a year, 


but the landlord states that he intends 


| to hold the tenant for another year, the 
| tenant is held for the entire succeeding 


deficiency in tax amounting to $12,169.91 | 


for the year 1920 as shown in the at- 
tached statement.” It makes no mention 
of any tax for the year 1919. 3 

The Commissioner’s letter to peti- 
tioner of August 20, 1925, stated “An 


the determination of a deficiency in tax 
” 


tached to the deficiency notice showed 
the same as being for the year 1920 and, 


| of $12,169.91 as shown in Bureau letter | 


| dated April 3, 1925.” The statement at- | 


year. ; 

4, That this rule is applicable to the 
present case. 

5. That the appropriations were suf- 
ficient to give authority to the United 
States to enter a binding lease. 

6. It was not necessary for the Gov- 
ernment officials to enter into an_ ex- 
press written contract in order to bind 
the United States. 

7. The Court of Claims had jurisdic- 
tion under Section 145 of the Judicial 
Code. 

The Government concedes that the 
United States was bound if the Ohio law 
was applicable to the cause. But it is 
contended that the Act relied on to. give 
the Court of Claims jurisdiction of a 


Washington by the Northern Pacific Rail- 
way upon its assessed valuation for the 
year 1925. 

It has been suggested that if this Act 
of March 2, 1867, can be amended as pro- 
posed in Senator Jones’ bill, it will re- 
quire the railroads to pay the tax now 
under pretest and sue at law, thereby 
permitting the public to have the money 
due for taxation concurrently, and only 


later arrangements authorized by 


statutes. 


Nominations Made for Two 
Vacancies in Porto Rico 


President Coolidge has just sent 


| to the Senate the following nominations: 


; United 
States heard argument in the case Janu- | 


To be Associated Justice of the Su- 
preme Court of Porto Rico: Jacinto Texi- 
dor, of Porto Rico. 

To be District Attorney for the Canal 
Zone: Charles Joseph Riley, of Missouri, 


House Commitiee Favors 
Additional Judgeship 


The House Committee on Judiciary on 
January 11, voted to report favorably a 
bill (H. R. 8229), to provide an additional 
judgeship in the United States Circuit 
Court of Appeals, Sixth Circuit. The bill 
was introduced in the House by Represen- 
tative Earl C. Michener (Rep.), of 
Adrian, Mich. 


suit against the United States on this 
claim gives jurisdiction in cases of con- 
tract express or implied. 

It is argued that there was no express 
contract in the case binding the United 
States. It is further contended that 
there is substantial ground to support 
the judgment of the Court of Claims, 
because of the fact that in this case 
the intention of the United States not 
to pay beyond the time it remained in 
possession was clearly and plainly ex- 
pressed. The position taken then is that 
there was no contract implied in fact. 

The case for the petitioner was argued 
by Spencer Gordon (J. Harry Coving- 
ton, Spencer Gordon and Dean Acheson 
on the brief). The Government was rep- 
resented by Alfred A. Wheat (William 
D. Mitchell and Alfred A. Wheat on the 
brief). The case is on certiorari to the 
Court of Claims. 
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' American Products Maintain Position 
On British Market Despite Competition 
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a 


Summary of Outlook for Agriculture | ‘Papier-Mache Fowls 


For Season of 1928 to Be Issued | Found to Be Dutiable 
At 25 Per Cent Rate 


Increased Sailings 
By American Line 


To India Authorized 


Automotive Sales in 1927 Showed Improvement in the 
United Kingdom Over Preceding Year. 


Federal Report to Be Compiled on Probable Demand and 
Production Throughout Nation. 


In Electrical Goods: 


Purpose Is to Insure Effec- 
tive Competition With For- 
eign Vesels in Jute and 
Burlap Trade. 


To insure effective competition with 
foreign vessels in the trade to India, 
largely of jute and burlap, the United 
States Shipping Board has authorized 
the Roosevelt Steamship Company, man- 
aging operators of the American India 
Line, to inaugurate a schedule of 16 sail- 
ings a year from Calcutta to the Ameri- 
can terminals of the line. 

The Board has set January 24 as the 
date for the hearing the proposal of Law- 


rence R. Wilder and associates for the | 
establishment of a line of fast passenger | ; 
| in the United 


mail steamers on the Atlantic. 
The full text of the Board’s statement 
follows: 


The Shipping Board has authorized the } 


Roosevelt Steamship Company, manag- 
ing operators for the American India 
Line, to inaugurate a schedule of 16 sail- 
ings per year from Calcutta to the 
American terminals of the line. \ 
Merchant Fleet Corporation was di- 


rected by the Board to assign whatever | 
vessels may be necessary to maintain this | 


service properly. 
The Board today set January 24 as a 


date for hearing the proposal of Law- | 
rence R. Wilder and associates for the | p 
| tion. 


establishment of a line of fast passenger 
mail steamers from United 
channel ports. 

The Board approved an agreement of 
the American Hawaiian Steamship Com- 
pany and _ the , 
Steamship Company, filed in accordance 
with the provisions of Section 15 of the 
Shipping Act. 


“The agreement enlarges the scope of | 


a previously filed and approved agree- 


ment covering the movement of ship- | 


ments on through bills of lading from 
Pacific Coast ports of the United States 
to Miami, Fla., via Charleston, S. C., on 
a combination of the local rates of the 
two carriers plus wharfage charges at 
Charleston. ‘The two carriers now de- 
sire to include through shipments to 
West Palm Beach, Fla., and other ports 
of call of the Baltimore and Carolina 
Steamship Company.” 


* “America Australia Orient Line with | 
Ar- | 


Luckenbach Steamship Company.: 
rangement providing for through move- 
ment of and division 
cargo from Oriental ports 1 
Atlantic Coast ports of the United States 


with transhipment at San Francisco or 


Los Angeles. The rates on cargo from 
) Philippine Islands are to be those fixed 


by the Associated Steamship Lines at | 
Manila; on cargo from Hongkong, those | 
fixed by the Trans-Pacific Freight Bu- | 


yeau or the Calcutta Trans-Pacific Con- 
ference, depending upon point of origin 
of cargo. Through rates on cargo from 
North China and Japan are to be the 
highest rates consistent with the compe- 
titiom required to be met, subject to a 
minimum proportion to the trans-Pacific 


carrier of $9 per ton, weight or meas- | 


carrier of $9 per ton weight or meas- 


ments are to be apportioned between the |: 


participating carriers on the basis of 
50 per cent to the American Australia 
Orient Line and 50 per cent to the Luck- 
enbach Steamship Company, subject to 
a minimum to the intercoastal carrier of 
$4.50 per ton weight or measurement 
Transhipment expenses are to be ab- 


sorbed in equal proportions by the lines. | 


“Panama Mail Steamship Company 
with New York and Porto Rico Steam- 
ship Company: Arrangement covering 


through movement of traffic from San | 


Francisco and Los Angeles Harbor to 
Porto Rican ports of call of the New 
York and Porto Rico Steamshap Com- 


pany, with transhipment at New York. | 


The through rates are to be a combina- 
tion of the local rates of the participat- 
ing carriers, the Panama Mail Steam- 
ship Company absorbing a transhipment 
charge of 6 cents per 100 pounds. 


Bill to Be Reported 


For Farm Extension 


Committee Adopts Provision | 


for Employment of Women 

The Senate Committee on Agriculture 
and Forestry voted January 11 to re- 
port favorably the bill, Senate 1285, to 
provide for further development of 


lege act of 1862. i 
An amendment, as introduced by Sen- 
ator Capper (Rep.), of Kansas, was 


added to the bill after the Committee | 


heard speakers representing a delega- 
tion of 40 women from the General 
Federation of Women’s Clubs. The 
amendment provides that, in future ap- 
pointments of county agents and demon- 
strators, there will be an equitable distri- 


bution of appointments among women | 


and men. . 
A 10-year program is contemplated in 
the measure, which authorizes appro- 


priation of $500,000 for the first year | 
and an increase of $500,000 over the | 


preceding year in each year hereafter. 


Senator Capper said orally that he be- | 
lieved by this method the cooperative | 
extension system, now half completed, | 


could be carried out. 


Hungary to Treat Soil 


The Hungarian Ministry of Agricul- 
ture is planning to reclaim large areas 
of “alkali” soil to increase its grain pro- 
duction, according to‘a report from the 
Commercial Attache at Vienna, 
An authorized of the 
follows: 

A survey was recently made of some 
425,000 acres of such land. Based on 
this survey it is planned to treat in 1928 
about 14,000 acres of this land with lime. 
The Government will undertake the treat- 
ments for landowners holding not more 
@han 425 acres. 


summary report 


Soils so treated may be used for winter | 


Wheat in the autumn of 1928, it is said. 
An increase of yield of at least 101% to 
18 bushels per acre is expected in the 
first crop year, so that the treatment is 
expected to increase the production on 
the 14,000 acres by about 147,000 to 182,- 
000 bushels. 
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The | 


States to | 


Baltimore & Carolina | 


of earnings on, | 
moving to; 


H. &..i 
Groves, to the Department of Commerce. | 


In the face of increased competition ; 
from other countries, American prod- | 


ucts held their position in the British 
market during 1927, the Commercial At- 
tache at London, William L. Cooper, 
has reported to the Department of Com- 
merce by cablegram. 
full text of the report: 
Imports of merchandise into Great 


Britain in the first nine months of 1927 | 


were valued at £901,820,000 as com- 


pared with £905,400,000 in the same ! 


period of 1626 and £965,500,000 in the 
corresponding period of 1925 (the value 
of the pound is about $4.87451). Of 
these totals imports of American prod- 
ucts and manufactures amounted to 
£148,000,900 in 1927, £152,000,000 in 
1926, and £169,000,000 in 1925. 
the United States’ proportionate share 


was maintained. 


Auto Market Improves. 
The automotive market in 1927 
showed much improvement over the pre- 
vious year. Imports into Great Britain 


| during the 11 months were as follows: 
18,004, nearly double | 


Passenger cars, 
the number of the 1926 period; chassis, 
12,556, an increase of 33 per cent. Im- 


ports of parts were valued at £2,800,000, | 
Only 119 | 
; trucks were imported as compared with 
681 in the 11 months of 1926 but more 
later | 


an increase of £215,600. 


of the imported chassis in the 
period were used for truck construc- 


The United States and Canada sup- 


Line to Obtain Traffic 


Effort of American Diamond 
Line to Fix Differential 
Is Supported. 


The United States Shipping Board has 


decided “to stand squarely behind the 
Black Diamond Steamship Corporation” 
in its efforts to establish a differential 


in ocean rates for the American Diamond | 


Lines operating to Rotterdam and Ant- 
werp, to aid the corporation in obtain- 
ing “an equitable and fair share of the 
traffic moving in those trades,” the Chair- 
man of the Board, T. V. O’Connor, an- 
nounced in a statement which reads in 
full text: 

After discussion of the matter by the 
Shipping Board, Chairman 
stated that the United States Shipping 
Board proposes to stand squarely behind 
the Black Diamond Steamship Corpora- 


tion in their effort to establish a differ- | 


ential in ocean rates for the American 
Diamond Lines operating to Rotterdam 
and Antwerp; that the Board further is 
prepared to take whatever proper steps 


may be necessary to help the Black Dia- | 
mond Steamship Corporation to obtain | 
an equitable and fair share of the traffic | 


moving in those trades. 


Withdrew from Conference. 


It will be recalled that the 
States Shipping Board services to Rot- 


terdam and Antwerp from North Atlantic } 


ports, operated by the Black Diamond 


Steamship Corporation under the name } 


of the American Diamond Lines, with- 


drew in May of last year from the North | 
Atlantic Continental Freight Conference | 
as a result of the refusal of the mem- | 
bers of the Conference to recognize in } 


their case the principle of a differential 
in ocean rates. 


This principle of a 


Following is the | | 


Thus | 


Kingdom import trade | 


Shipping Board to Aid | Cott 


O’Connor |! 


United | 


differential has | 


plied more than 50 per cent of the ear 
and chassis imports; France and Italy 
followed in importance. 
he iesaeygiend of 


f 
| 
| 
| 


American six-cylinder 


t is estimated that 


firms breaking all previous records. It 
is also estimated that the market ab- 
sorbed a total of 110,000 new cars in 
1927, and with increased public interest 
in motoring, expansion 
buying, and lower tire and 
; costs, the year 1926 should offer even 
better sales prospects. 





Oil Consumption Rises. 
_ Preliminary figures indicate that Brit- 
ish 1927 consumption of liquid petro- 
leum products, excluding bunker fuel 


oil, was in the neighborhood of 2,000,- | 


000,000 American gallons, representing 
a 12 per cent increase over the 1926 
volume and with the increase chiefly 
composed of larger imports of crude 
| oil for local refining. 

Imports of refined products were 
| about 2 per cent larger with American 
participation some 60 per cent of the 
total as against 57 per cent during the 
preceding year. The proportion fur- 
nished by the United States of the total 
petroleum consumed declined from 53 


| crude oil receipts from other sources and 


} despite larger actual imports of Ameri- 


can refined products. 


onseed Output 


Less Than Last Year | 


| Amounts Received at Mills, 
Crushed and on Hand De- 
cline in 1927 Season. 


Cottonseed received at the mills, 
' crushed and on hand at the mills all 
| Show declines under the amounts so 
handled last year, according to a report 
published January 12 by the Bureau of 
the Census, Department of Commerce. 
The Bureau reported: 


Total for the United States of -cotton- 
seed received at mills, August 1 to De- 
cember 31: For 1927, 3,912,295 tons; 

| for 1926, 4,695,812 tons; crushed, 1927, 
| 3,007,030 tons; 1926, 3,413,054 tons: on 
hand at mills at end of year, 1927, 992,- 
049 tons; 1926, 1,303,681 tons. 

*Includes sped destroyed at mills 
not 8Y,7$4 tons and 23,249 tons on hand 
August 1, nor 31,187 tons and 48,031 tons 
reshipped for 1927 and 1926, respectively. 

Cottonseed products manufactured and 
| on hand, December 31: 

Crude oil, Ibs., 1927-8 

Crude oil, lbs., 
| Refined oil, Ibs., 

Refined oil, Ibs., 

Cake and meal, tons, 1 

Cake and meal, tons, 1926-7 . 

Hulls, tons, 1927-8 ... 
Hulls, tuns, 1926-7 ... 
; Linters, Rg. bales, 19: 
Linters, Rg. bales, 1 
Hull fiber, 500-Ih. bales, 
Hull fiber, 500-Ib. bales, 
Grabbots, motes, etc., 

bales, 1927-8 
Grabbots, motes, etc., 

ce Ce ae 11,769 

*Includes 6,235,454 and 5,090,904 pounds 
held by refining and mInanufacturingy estab- 
lishments and 4,638,300 and 
pounds in transit to refiners and con- 
sumers August 1, 1927, and December 31, 
1927, respectively. 


1927-8 
1926-7 


500-1b. 


19,194 


8,682 


500-Ib. 


months ending November 


2) 
aU: 


been and is being practiced in other con- | 


ferences where some of the members 


operate slow freight vessels and others | 
fast combination freight-passenger ves- | 
sels, in order that the opportunities for | 


obtaining traffic by all members alike, 
though operating different classes of 


service, may be equalized as far as pos- | 


sible. 


Conference the Black Diamond Steam- 


| ship Corporation had found it impossible 

the American Diamond | 
| Lines its just and proper share of east- | 
Si..ce the withdrawal of | 


to secure for 
bound traffic. V 
the American Diamond Lines from the 


North Atlantic Continental Freight Con- 


| ference, activities of competition have 
greatly increased to prevent, if possible, | 


the American Diamond Lines from im- 
planting the differential in rates, which 
they are justly entitled to in order to 


agricultural extension work in States | Secure their share of eastbound traffic. 


receiving benefits of the land grant col- | 2 =. 
. | Organized Export of Corn 


Planned in South Africa 


Efforts are being made, with the ap- 
proval of the Government, to organize 
corn growers of South Africa into a co- 


operative export organization, the As- | 


sistant Trade Commissioner at Johannes- 
burg, William L. Kilcoin, has reported 
to the Department of Commerce. Fol- 


| lowing is the full text of the report: | 


An attempt is being made, with the 
approval of the Government, to organize 
corn growers of South Africa into a co- 
operative export organization. 
ganda campaign is about to be launched 
with this object in view, and about 
$10,000 has been placed at the disposal 
of a specially appointed committee of 
control, half of which has been con- 
tributed by the Central Agency for Co- 
operative Societies, Ltd., and half by the 


"ae * 2 | Central Board of the Land and Agvicul- | 
lo Aid Grain Production | 


tural Bank. 
The decision to embark on this fresh 
campaign is reported to have been in- 


fluenced by the belief that the elevator | 


system is being used as a sort of ware- 
house for the storage of white corn by 
speculators, resulting in congestion and 


loss to the administration as well as to | 
the farmers, it is said. 


Germany to Continue Duties 
On Single Parts for Autos 


Single parts of automobiles imported | 
into Germany only for replacement pur- | 


poses will continue to be dutiable as iron 
or steel products, or according to their 
composition, and not at the highest cur- 


rent rates applicable to complete auto- | 


mobiles, says a cable to the Department 
of Commerce from Commercial Attache 
at Berlin, F. W. Allport, supplementing 
cabled information received by the De- 


| partment. The announcement by the De- 


Up to the time of withdrawal from the | 


A propa- | 


; Oil, crude, lbs., . 
Oil, refined, Ibs. . 
Cake and meal, tons 
Linters, Rg. bales . 


3,081,149 
1591052 


60,333 


New Channel to Port 


Found by Navy Vessel in Sur- 
veying North Coast 
The Navy’s survey vessel “Nokomis” 
has discovered a new channel to 
port of Sagua la Grande, Cuba, accord- 
ing to a statement just made public by 
the Department of the Navy. The full 
| text of the statement follows: 
A new channel to the port of Sagua 
la Grande, Cuba, was discovered by the 
| Navy’s survey vessel “Nokomis,” which 
| is engaged in making a hydrographic 
survey of the north coast of Cuba. 
_ Used by Two Steamers. 
This channel, which is shown on charts 
published by the Navy Department in 


December, has been used by two steam- | 


ers in navigating the channel to Sagua 
la Grande to the wharf at that port. Up 
to this time it has been necessary to 
| lighter cargoes. This new channel will 
| make it possible for shippers at that 
port to eliminate several handlings of 
cargo. 


Blasting Now Unnecessary. 


99 


bottom, may be dredged to 23 
deemed desirable in the future. 


It is believed that the financial sav- | 


ing to the Cuban government and Ameri- 


can shipping interests as the result of | 
the discovery of this channel will be | 


much greater than the expenditure to 


date of the surveys of the Cuban coast 


line by the United States Navy. 


text: 


The cable further advises that malle- 


| able iron front axles and parts thereof | 
are to remain dutiable at six marks per | 


100 kilos in unfinished form, and _ at 
12 marks per 100 kilos when in finished 
form, except patent and _half-patent 
axles, which are to be dutiable at the 


highest current rate applying to auto- | 


mobiles. (The official German customs 
definition of patent and half-patent axles 


is to the effect that those are all axles | 


with finely ground or polished swivels, 
and provided with such closing arrange- 


ments as make them suitable for lubri- | 


cation with oil.) 


The continued | 


closed cars in the medium price range | 
and of light truck chassis was shown. | 
25,000 American 
type cars and trucks were sold in the | 
British market in 1927, some importing 


of installment | 
gasoline | 


to about 50 per cent, due to the larger | 


but | 


20.666 | 


24,770,350 | 


Exports of cottonseed products for four | 
' 


In Cuba Discovered | 


the | 


It is understood that the Cuban gov- 
ernment had appropriated $1,500,000 to | 
blast out the old channel to deeper depth. | 
| This is now unnecessary, and the Cuban | 

publie works department is replacing its | 

buoys to permit further use of the new | 
; channel, which, on account of its muddy | 
feet if } 


. . ° | 
partment on January 12 follows in full | 


Federal Trade Commission | 


| 
| Checks Competition 
| 
| 


Points Out Effects of Com- 
pacts With Foreign 
Dealers. 


In the issue of January 12 was 
begun publication of the full text 
of the letter of submittal addressed 
by the Federal Trade Commission 
to the President of the Senate, ac- 
companying the second and final 
part of its report of an investiga- 
tion into competitive conditions in 
the electric equipment industry. 

The full text proceeds: 

The result is that these two American 
| companies have severally entered into 


contracts with numerous large electrical | 


manufacturing interests in the principal 
foreign industrial countries. By these 
contracts each party among other things, 
makes the other its exclusive licensee 
under its patents in a specified territory. 


Thus these two large American com- | 


panies have obtained the American 
rights under the foreign patents of many 
of the most important foreign companies. 
i These rights may be used or withheld 
from use as the big companies see fit, 


as no other American manufacturer can | 


obtain the rights without the consent 
of their American holders. 


can manufacturers who might otherwise 
obtain rights under the foreign patents, 
is eliminated. 
Communities Supplied 
By Single Companies 
In the beginning of the electric power 
industry two or more independent plants 
frequently competed in supplying elec- 
tric energy in a given locality. This, 
however, resulted in comparatively small 
plants and in duplication of distribution 
lines, with resulting high costs for the 
| energy sold by each of the competing 
companies. 

Consolidations of local companies fol- 
| lowed, until at the present time each city 
' or district usually is supplied by a sin- 
gle operating company. In most States 
these local monopolies are recognized 
by laws declaring them to be_ public 


utilities subject to governmental regu- of matters affecting the power industry, | 


lation. 

State regulation of the sale of power 
is confined to intrastate commerce. 
growing movement of power across State 

| lines, with the development of large op- 
erating units and their connection to 
form larger so-called “superpower” sys- 
tems, is steadily increasing the impor- 
tance of interstate commerce in power 
which is beyond the field of State regu- 
lation and for which there is at present 
no adequate provision for Federal regu- 
lation. 

Particularly during the last 20 years, 
numerous so-called holding companies 
have grown up which control, finance, 
and manage local operating companies, 


sometimes situated in as many as 20} 
or more States. These holding companies | 


normally own only voting stocks amount- 


| talization of operating companies. 

In many States the issuance of secu- 
rities by operating companies and the 
| expenditure of funds raised thereby is 
| subjected to State regulation. The finan- 
| cial transactions of a mere holding com- 

pany, however, controlling 

companies in a given State but char- 
' tered in another State, escape direct 
regulation, because the holding company 
! is not engaged in intrastate commerce 
| in that State, nor even doing business 
; there. , ; 

Consequently, the opportunity for un- 
checked speculative pyramiding of hold- 
ing company structures exists, and it 


has been exploited by the sale to the | 


public of a large volume of holding com- 
| pany securities that are 
| their equities, merely, in what has been 


| aptly deseribed as the “control of con- ; 


trol” of operating properties. 


' lation, but the fees charged for their 
| services to operating companies likewise 
occasion difficulty to State regulatory 
agencies. 1 
| struction services are allowed to be capi- 
| talized as a basis for rates, while fees 
' for operating management are charge- 
able to operating expenses. 

State commissions must pass upon the 
allowance of these items without ade- 
quate authority to obtain information 
regarding their reasonableness, if the 


holding companies are incorporated in | 


other States. Some complaint on this 
score has been noted in particular in- 
stances. 

State Operation 

Of Rate Regulation 


liest, and still is the most important 


function of State regulatory bodies. The | 


determination of the amount of invest- 
ment to be used as a basis for measur- 
ing the fairness of rates 1s an importani 
| feature of rate regulation. 
The view of the Massachusetts and 
| other State utility commisisons as well 
as of the Interstate Commerce Commis- 
i sion that capital honestly ‘and prudently 
invested should be taken as the controll- 
ing factor in the determination of fal 
and reasonable rates appears to be 
gaining ground. It is the frequent prac- 
tice of holding companies, however, to 
group a number of local operating com- 
| panies and merge them to form a single 
| large operating company, with the pos- 
| sibility of profit to the holding interests 
| in the turnover of the properties. : 
Applications to State commissions for 
inereased valuations following such 


allowed. 

The characteristic feature of 
power industry under governmental reg- 
ulation is the absence of competition in 
the usual sense of the word. Electric 
' power, however, is in constant competi- 
tion with other forms of power, particu- 
larly in the manufacturing industries. 

Consumers of electric energy for 
| lighting, however, whose aggregate con- 

sumption représents not more than 26 
| to 30 per cent of the total demand, but 
who pay 60 to 70 per cent of the gross 
amount derived from sales of energy, 
are dependent upon effective public reg- 
ulation to insure that their rates 
fair. 

A notable feature of the power indus- 
try is the competition among holding 
company interests to acquire desirable 


| operating properties in various States. 


| by 
| nomics. 
| Federal report, a number of the State 
|; agricultural extension services are plan- 
| ning to issue State or regional reports 


| bidding, it is 
| fluctuations in the prices of voting stocks 


; Compilation and dissemination of tech- 
} scientists, 
| either directly or indirectly; and 
The | 


| ship subject to public regulation. 


| through its contacts with the press and | 





| quite recently, at least, it has some- 
| times been lacking in frankness towards | 


2 DP mal " ioe . . 
ing in many cases to not more than 25 | facturers’ social organization federated 


per cent of the total outstanding capi- | 


operating | posed activities should be subject to re- 


| view by the Council’s legal committee 





based upon } 


Not only do the financial operations 
of holding companies escape State regu- | 


Fees for financing and con- , 


Rate regulation was one of the ear- | 


mergers sometimes have been made and | 


the | 


are | 


An agricultural outlook report will 
be issued by the Bureau of Agricul- 
tural Economics on January 30, the De- 
partment of Agriculture has just stated. 


The report will deal with the demand 
for farm products and the outlook dur- } 


| ing the ensuing year for the leading | 
crops and livestock. 
| lows in fuil text: 


The statement fol- 


A comprehensive report on the na- 


' . . 4 i 
| tional agricultural outlook for the en- 


suing year will be issued January 30 
the Bureau of Agricultural Eco- 
Following the issuance of the 


for the use of farmers in applying the | 
outlook information to individual farm | 
needs, 

Since the Department of Agriculture | 
began the issuance of outlook reports | 


| in 1922, there has been increasing in- | 


terest in this type of research and serv- | 


The frequent result of this competitive | 
alleged, is speculative 

| 

of operating companies, for which prices | 
paid often do not coincide with book equi- | 
ties, nor bear any reasonable relation- 


| ship to past or probable future earn- 
| ing capacities. 

Thus potential competition, both of the | 
foreign companies and of other Ameri- ! 


The power industry has a large and 
very active trade organization, the Na- 


| tional Electric Light Association, which 
in 

| membership 15,820 of the leading power | 

| operating and holding companies, manu- 

| facturers of electric power equipment, 


1926 included in its nine classes of | 


engineers, scientists, and others inter- 
ested in the development of the power 
industry. The object of the association, 
as set forth in its constitution, is to 
advance the art and science of the pro- | 
duction, distribution and use of electric 
energy, largely through educational 
methods. 

The association’s activities may 
classed under three general heads: 


be | 


(1) 


nical and other information; (2) co- 
operation with other organized groups | 
of manufacturers, dealers, engineers, | 
financial interests, under- 
writers and with State and Federal gov- 
ernmental agencies in the consideration 


(3) | 
educational activities intended to create 
public good will for the industry as at 
present conducted under private owner- 


Through its extensive divisional and | 
committee crganization, cooperation 
with technical, trade, financial, govern- 
mental and other organizations, and | 


other agencies for the moulding of pub- 
lic opinion, the association undertakes 
many lines of activity that are unusual 
in trade association programs, and until 


the public. 
There were formerly two manufac- 
turers’ trade associations and one manu- 


under what was known as the Electri- 
cal Manufacturers Council, which in 
1927 were consolidated under the name 
of the Electrical Manufacturers’ Asso- 
ciation. The Council exercised an un- 
usual amount of control over the activ- 
ities of its constituent associations in 
applying the rule that all acts or pro- 





and its employed counsel. 
In this way the Council was appar- 


| ently alert in keeping the manufacturers’ 


association activities in line with the 


| requirements of the antitrust laws. 


By the Commission, 
phrey, Chairman. 


William E. Hum- i 


| collection of data on production, con- 


| farm products, foreign competition and | 


ice work among agricultural extension 
organizations and farmers. Repre- 
sentatives of many of the State exten- 
sion forces participate in the prepara- 


tion of the national outlook report, and | 


accumulated by the 
ment of Agriculture indicates that a 
growing number of farmers use the | 
national and State information in plan- | 


evidence Depart- | 


| ning and organizing their farm business. 


The Federal report is prepared by | 
agricultural economists, statisticians, ! 
and market specialists on the basis of 
all available agricultural information 
which can be gathered by the Depart- 
ment’s world-wide organization for the 


sumption, and general economic condi- 
tins affecting American agriculture. The 
report deals with domestic demand for 


demand, agricultural credit, farm labor, | 
equipment, fertilizers, and the outlook 
for the leading crops, livestock, and 
livestock products. 


More Head of Sheep | 
Being Fed for Market 


Fewer on Feed in Corn Belt 
States; Increased Number 
in Colorado. 





Sheep and lambs on feed for market 
on January 1, 1928, numbered 4,740,000 
head, an increase of 10 per cent over 
the 1926 figure of 4,294,000 head, ac- 
cording to a report issued January 12 
by the Division of Crop and Livestock | 
Estimates of the Department of Agricul- 
ture, 

The report follows in full text: 

The number of sheep and lambs on 


| feed for market in the principal feed- 


ing States was about 450,000 head, or 


| 10 per cent, larger on January 1, 1928, 
| than on January 1, 1927. 


The number | 
estimated on feed this year was 4,740,- 
000 head compared to 4,294,000 head 
a year ago, and 4,630,000 head two 
years ago. 


Fewer in Corn Belt ®tates. 


The number on feed January 1, in the 
Corn Belt States, including Nebraska, 
was 193,000 head less than last year; 


| totaling 2,516,000 head this year com- 


pared to 2,709,000 a year ago, and 2,- 
378,000 two years ago. All of the Corn 
Belt States east of the Missouri River 
had fewer on feed this year than last, 
the total for this group being 567,000 
less than a year ago. 

All three of the Corn Belt States west 
of the River had more on feed than 
a year ago, the increase being about 
375,000 head. The largest increase was 


| in Nebraska, about 300,000 head, the 


greater part of which was in the west- 


} ern part of the State. 
The number on feed January 1 in the | 


western States as a whole was about 
640,000 head more than last year, 2,224,- 
000 this year compared to 1,585,000 a 
year ago, and 2,252,000 head two years 
ago. Nearly all of the increase this 


| year was in Colorado, where the number 


this year was 1,520,000 compared to 770,- 
000 a year ago, and 1,475,000 two years 
ago. 

Increase in Colorado. 

Most of the increase in Colorado is 
in the northern part of the State which 
had 1,240,000 this year compared to 520,- 
000 last, the Arkansas Valley had about 
75,000 head more than last year, but | 
the San Luis Valley and Western Slope | 
had about 40,000 less than a year ago. 
The other Rocky Mountain States had | 


| Dress Linen Granted Entry 
at 35 Per Cent; Wooden 
Blocks Denied Rating 
As Toys. 


New York, Jan. 12.—Imported, papier- 
mache novelties, consisting of miniature 
barnyard fowls, were the subject of a 
test case that has just been determined 
by the United States Customs Court in 
favor of S. H. Kress & Company, of 
Seattle. 

These articles were classified as toys 
and duty imposed at 70 per cent ad valo- 
rem, under paragraph 1414, Tariff Act 
of 1922. Judge Sullivan found that duty 


| should have been assessed at only 25 per 


cent ad valorem, under paragraph 1303. 
(Protest No, 200132-G-44101-26.) 


Dress Linen Classified. 

_ The tariff rate on certain flax fabrics, 
invoiced as “dress linen,” has been fixed 
in a decision by the Customs Court, sus- 
taining a protest of the Mills & Gibb 
Corporation. These fabrics were classi- 
fied on entry as woven fabrics, in chief 
value of flax, not specially provided for. 
and duty collected at the rate of 40 per 
cent ad valorem. 

Judge Weller found that they should 
have been classified as “plain woven 
fabrics of flax, weighing less than 414 
ounces per square yard,” with duty at 
only 35 per cent ad valorem, under para- 
graph 1011, (Protest No. 200132-G- 


| 44101-26.) 


The Customs Court has just sustained 
additional protests, involving the ques- 
tion of the tariff rate on wool cloth 
samples. These samples, Judge Brown 
pointed out, should have been assessed 
at only 50 per cent ad valorem, under 
paragraph 1119, Act of 1922, rather than 
at 45 cents per pound, plus 50 per cent 
‘ad valorem, under paragraph 1109. 

Protests (Nos. 151351-G-1029-26) of 
Brooks Brothers, W. P. Willis & Com- 
pany and the J. R. Munn Company, are 
sustained. 


Lower Rate on Wood Blocks. 

Small wooden blocks, each bearing six 
or more words in German, described as 
an innovation for teaching a foreign 
language, were the subject of a test 
case that the Customs Court has just 
decided in favor of the importers, the 
Schoenhof Book Company, of Boston. 
Accompanying these blocks is a sheet 
of paper bearing the German alphabet 
and a booklet of instructions, entitled 
“German Story Building with Blocks.” 

On entry the blocks were assessed as 
toys at 70 per cent under paragraph 
1414, Act of 1922. Judge Sullivan fixed 
duty at 33 1-3 per cent advolorem, under 
paragraph 410, as manufactures of wood. 
(Protests Nos. 191398-G-13955-26, etc.) 

Badish & Holt have obtained a ruling 
from the Customs Court on the duty on 
certain imported feather darts. The 
darts, Judge Sullivan concluded, were 
erroneously taxed at 70 per cent ad valo- 
} rem, under paragraph 1414. Duty was 
fixed at 60 per cent under paragraph 
1419. (Protest No. 16853-G-8663-24.) 


about the same number on feed as a year 
ago, but there was an increase of about 
40,000 head in Texas. 

All of the States west of the Continen- 
tal Divide had a smaller number on feed 
this year than last, the decrease for the 
area being about 150,000 head; the larg- 
est decrease being in Utah, where the 
number still on feed January 1 was 
about 60,000 less than last year. 

While the number on feed and the 
distribution among feeding areas is 
fairly similar to January 1, 1926, it 
seems probable that the monthly dis- 
tribution of marketings this year will 
be different than in 1926. 





Here’s the 
life history of the world’s 
best pipe tobacco 


WE took 


the finest Burley that ever 


came out of old Kentucky. We 


costly tin. 


I 


Sensibly packed 


¢ 


in heavy foil. 


aged it, then mellowed it by an old- 
time slow-but-sure secret process 
the Wellman Method. 

We cut it, not in fine, quick-burning 
chips, but in coarse, shaggy flakes that 
smoke as cool as a brisk sea breeze. 

Then we packed it in sensible, com- 
fortable foil (instead of costly tin) and 
called it Granger Rough Cut. 

To half a million smokers it’s “the 
finest pipe tobacco I ever laid a 
match to.” 


GraneerRoucu Cor 


GRANGER ROUGH CUT IS MADE BY 
THE LIGGETT & MYERS TOBACCO CO. 
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Railroads 


Relief Again Denied 


From Rule Regarding 


Long and Short Hauls: 


Interstate Commerce Com.- | 


mission States Difficulties 
Do Not Relieve Roads 
from Duty. 


made public on January 12 a report af- 


rming, ‘ther consideration, a pre- | a ae : ; 
firming, on further cons F | Seaboard Air Line Railway and Atlantic 


vious finding denying unlimited relief to 


carriers in Official, Southern, and West- | 
the | 
| plicable 


ern Classification territories from 
long-and-short-haul provision of Section 
4 of the Interstate Commerce Act with 
respect to changes in 
tions. 


A tariff rule providing for the prompt | 
correction of Fourth-Section departures | — 
| Order of Commission 
for authorization was authorized by the | 
The text of the Commis- | 
sion report on reconsideration of Fourth | 


resulting from classification changes and 
Commission. 


Section Application No. 13030, follows: 
In the original report, 129 I. C, C. 187, 


by Division 2, carriers parties to the 


)ficial, Southern, and Western Classifi- | i i 
ia f | ton to apply the intrastate rates on ship- 


cations were granted certain Fourth-Sec- 
tion ace 
from the long-and-short-haul provision 


of Section 4 or the Interstate Commerce | I 5 
| and in good faith, by or upon order of, 


Act resulting from changes in those 
classifications. Other reliet which would 
have permitted carriers to make clas- 


sification changes without regard to any | 
of the provisions of Section 4 was de- | 


nied. The grounds upon which this un- 
limited relief from the Fourth Section 


was sought are fully stated in our orig- | 


inal report and will not be repeated 
here. Upon petition of the applicants, 
concurred in by numerous shippers and 
shippers’ organizations, the matter has 
been reopened for further consideration 
on the record as made. 
Petition Renews Request. . 

In the original report it was shown 
that normally hundreds of classification 
changes are made annually, But since 
the service of that report practically no 
classification changes except in compli- 
ance with our orders in formal cases 
have been made. It is represented in 
the petition that since the denial of the 
unlimited relief sought the carriers have 
been unable to make classification 


changes which should have been made | 


in the interest of a free flow of com- 
merce and to enable the application of 
reasonable and nonprejudiciat rates. The 
petition in effect renews the former re- 
quest for unlimited relief except the 
it is proposed that such relief shall ex- 
pire when several important class-rate 
investigations now being made by us 
have been completed and except that the 


relief would be made subject to a pro- | 


viso that upon the discovery of any 
Fourth-Section departure resulting from 
a classification change such departure 
will be immediately corrected or appli- 
cation will be made for authority to 
continue such departure. 
Generally speaking, 
offered for the reliert sought is that it 


is extremely difficult, if not impossible, | 


jor carriers to discover and correct new 


departures from the provisions of section | 


4 that might result from classification 
changes, having in mind the three sepa- 
rate classifications, the complicated and 
chaotic class rate structure that exists 
in many parts of the country, and the 
numerous existing commodity rates and 
classification exceptions. 

The duties of the carriers’ classifica- 
tion committees are confined largely to 
the assignment of ratings to the various 


commodities of commerce, in the different | 
in which they are offered for | 
nature of | 


forms 
transportation. In tne very 
things, such committees are not and can- 
not be be fully informed with respect to 
class rates throughout the country or with 
respect to the classification exceptions or 


commodity rates which may be 1n effect. | 


It is represented that these committees 
are therefor unable to determine what 
fourth section departures may result 
from particular classification changes. 
Said to Be Impracticable. 
On the other hand, the carriers by 


whom the classification committees are ! 


maintained contend that it is impracti- 
cable to check up the innumerable class 


rates, commodity rates and classification | 


exceptions that may be directly or in- 
directly affected by classification changes 
to determine whether or not such changes 


will produce fourth section departures. , 


All petitioners emphasize, as did the 
parties at the hearing, that under the 
existing rate situation almost any change 
in classification entails fourth section de- 
partures somewhere. They submit that 
while it is, in their opinion, impracti- 
cable, if not impossible, to discover and 
avoid fourth section departures in ad- 
vance of the publication of classification 
changes without undue delay, changes 
of this character should be made and it 


should be possible for this to be done | 
without making the carriers liable to | 


prosecution for violation of section 4, 


pending the discovery and correction, | 


within a reasonable time, of such depar- 
tures as may result therefrom. 

Carriers are required under the provi- 
sions of the Interstate Commerce Act to 
establish charges for the transportation 
of property that are just and reason- 
able and in conformity with all of the 
provisions of the law. They are not 
relieved of this duty because the estab- 
lishment of such just and reasonable 


charges may be attended with more or | 


less difficulty. Yet it appears in this 


case that carriers have discontinued en- | 


tirely the publication of classification 
changes, some of which admittedly should 
be made in order that the charges af- 


fected thereby may be just and reason- | 


able. No other reason is shown for the 
policy which carriers have adopted in 
this matter except difficulties which have 
arisen under section 4, which they allege 
it is impracticable for them to overcome 
in conformity with the law. 

Mindful of Difficulties. 

The proposal of petitioners is virtually 
that unlimited fourth-section relief be 
granted subject only to the proviso that 
resulting fourth-section departures, 
when discovered, will “be immediately 


rectified or application made to the Com- | 


mission for authority to continue such 


departures in accordance with the re- | 


quiremenis of the law.” We see no 
necessity for taking action which 
amounts to a general setting aside of 
the fourth section, inasmuch as carriers 
have admitted that there is generally 


no inhereni justification for fourth-sec- 


those classifica. | 


relief with respect to departures |! : ; C 
: bie a ; : | in this State upon all shipments having 


| culties 


the justification | 
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Authority of North Carolina to Fix Rates 
On Freight Arriving by Water Challenged 


Seaboard Air Line and Atlantic Coast Line Contest Order 
in Appeal to Supreme Court. 


An appeal from a judgment of the 
District Court of the Eastern District 
of North Carolina, denying an applica- 
tion for a permanent injunction against 
the enforcement of an order made by the 


| Corporation Commission of North Caré- 
—_—_——— | lina, 
The Interstate Commerce Commission | 


was argued before the Supreme 
Court of the United States on January 
10. 


The appeal was taken in the case of 


Coast Line: Railroad, Appellants v. Lee 
et al., ete., No, 153. 

The case involves the question of ap- 
rates, interstate or intrastate, 
to be charged by the plaintiffs on traffic 
brought into the port of Wilmington, N. 
C., by vessel from points outside of the 
State and thence shipped by rail to other 
points in the State. 


Fixed Rates on Freight 


The Commission ordered “that the 
Atlantic Coast Line Railroad Company 
and the Seaboard Air Line Railway Com- 
pany issue within 10 days from the date 
instructions to their agents at Wilming- 


ments from Wilmington to destinations 
origin as rail shipments at Wilmington 


or to order notify of, parties other than 


| the original consignees of such traffic at 


Wilmington; that contrary instructions 
now in effect be canceled with 10 days,” 
ete. 

It was contended by counsel for the 
appellants that the order is invalid be- 
cause it seeks by a general rule to pre- 
scribe and define the essential character 
of all commerce upon which the carriers 
must charge the lawful rates only, and 
embraces and includes in this rule traffic 
moving in interstate and foreign com- 
merce. Counsel considered it invalid be- 
cause it seeks to establish, as the sole 
criterion of the essential character of the 
commerce, the matter of issuance of a 
new bill of lading and change of owner- 
ship of the property at the port of entry. 


Nature of Traffic 
Declared Interstate 


It was argued that the undisputed 
facts surrounding the handling of fer- 
tilizer materials from and through the 


tion departures resulting from classifi- 
cation changes, and there is a practical 


| method available for meeting the situ- 


ation. 

We are not unmindful of the diffi- 
that confront carriers in at- 
tempting to make classification changes 
and we are mpressed with the desira- 
bility of having proper changes of this 
character made without undue delay. 


| Many of the difficulties which carriers 
| encounter in conforming classification 
changes to the fourth section are similar | 


to those which they have hitherto en-! 1, ine ‘matter of fourth-section de- | 


in j 


countered in conforming their class and 
commodity rates to the fourth section. 


Those difficulties in connection with class | 
and commodity rates have been success- | 


fully met by the use of rules 56 and 
77 of tariff circular 18-A, authorized by 
us, 


cation have made reasonable efforts to 
avoid departures from the aggregate-of- 
intermediates clause of the fourth sec- 
tion and know of no departures from 
that clause which will resuit from the 
publication of particular rates, such 
rates may be published subject to a 
promise stated in the tariff that when 
departures from such clause are dis- 
covered by the carriers or brought to 
their notice, such departures will be cor- 
rected wichin 50 days and application 
will be made to us for authority to make 
reparation to the. basis of the aggre- 
gate-of-intermediates in effect on date 
of shipment. The second of these rules 
provides in substance that commodity 
rates from or to more distant points 
may be established which are lower than 
the class rates applicable from or to 
intermediate points, when there is no 
known movement to or from such inter- 
mediate points, subject to a promise 
published in the tariff that 


Upon reasonable request therefor, rates | 
effect | 


will not exceed those in 
(or to) more distant points will 
be established * * * upon one 
day’s notice * * *, 

and to the further proviso that carriers 
will file applications for authority 


which 
from 


from intermediate points to the basis 
of the rates from or to the more distant 
point. We have held that the com- 
pliance by carriers with the letter and 
spirit of these rules constitutes com- 
plianee with the fourth section. Kosse, 


, Shoe & Schleyer Co. v. C. C. C. & St. 
L. Ry. Co., 41 I. C. C. 602; Producers | 


Refining Co., v. Director General, 69 


I, C. C. 403. 


Similar Rule Authorized. 


In order to facilitate the publication 
of classification changes we will author- 
ize a similar rule which will cover both 
the long-and-short-haul and the aggre- 
gate-of-intermediates provisions of the 
fourth section, as follows: 

The classification changes made herein 
may create fourth section departures not 
authorized by amended fourth section 
order No. 144. (See Note.) If any such 
departures are brought to the attention 
of carriers parties to this publication 
in connection with rates applicable on 
traffic of which there is a present or 
prospective movement, such departures 
under the authority of rule 79. Tariff 


| Circular No, 18-A or Reissues thereof, | . 
| authorizes carriers to make changes in | 


will e be corrected on one day’s 


notice to the Commission and the public | 


by reducing any higher rate or charge 
on like property that may be applicable 


for a shorter than for a longer haul | 


as a result of such change to the amount 


of the rate or charge applicable on like | 
by re- | 


traffic for the longer haul, or 
ducing any through rate or charge which 
is higher than the aggregate of the in- 


termediate rates or charges subject to the | 


interstate commerce act to the amount 
of such aggregate of intermediate rates 
or charges, 

Publication of such reduced rate or 
charge will be made within 60 days after 
such rate or charge comes to the car- 
rier’s attention. Carriers parties hereto 
further agree that on all shipments on 
which rates or charges are collected 
which are higher for shorter hauls than 
those applicable on like traffic for longer 
hauls over the same line or route in the 


The first of these rules provides in | 
effect that where carriers before publi- | 


to | 
make reparation on all shipments to or | 


| port of Wilmington show that traffic in- 

| eluded in and covered by this order, and 
upon which the order seeks to enforce the 
intrastate traffic, is traffic moving in in- 
terstate or foreign commerce, 


Charged on Furniture 
| 


Counsel alleged that although the car- 


riers are required under heavy penalties 
to charge and enforce the lawful rates, 


| whether interstate or intrastate, under | 


| this order they are compelled to deter- 
| mine that question upon the basis of 
| “good faith” of shippers, and this the 
| carriers are powerless to know or de- 
termine in any instance. 
It was stated that the order was made 
| without hearing, or notice of hearing, in 
respect to any traffic except fertilizer 
materials, and so far as it relates to all 
other traffic is unsupported by any evi- 
| dence. This defect, it was said, was not 
| waived, 
| The appellees contended that there 
| was no merit in the contention that the 
order of the Commission was in violation 
of due process, or in the contention that 
the language of the order is broad enough 
| to include admittedly interstate com- 
; merce. 


State Authorities 
Defend Order 


It was argued that the Corporation 
Commission had power under the laws 
of North Carolina to make the order for 
application only to intrastate commerce 
and that on the merits the order only 
embraced intrastate commerce and is 
constitutional and valid. 

Appellees’ counsel took the position 
that there is no merit in the contention 
that the subiect matter is not susceptible 
of general rule. 

The contention was made that this 
suit in equity cannot be maintained, since 
the plaintiffs have a plain, adequate, and 
complete remedy at law. And, it was 


argued, this suit will not lie, since it | 


seeks injunction to restrain proceedings 
| in the courts of North Carolina, in viola- 
| tion of Judicial Code 265. 


The case was argued by Frank W. | 


Gwathmey (Thomas W. Davis, Murray 
Allen and Charles P. Reynolds with him 


| on the brief) for the appellants, and by | 


Sidney S. Alderman (Dennis G. Brum- | | 


mitt, P. W. McMullan, I. M. Bailey and | 


¥ Jr. wi i the | et 
7. Se ee See Se ? | 12 by the Interstate Commerce Commis- 


| sion are summarized as follows: 


| brief) for the appellees. 


Decisions on Rates 
By the 
Interstate Commerce 
Commission 


Decisions in rate cases made public 


| San Diego, Calif., et al., v. Holton Inter- 
| | Urban Railway et al. 
| rates and reparation on hay from points | 


| quire establishment of reasonable rates | 
; on imported crude graphite and plum- 
| bago from New York and other points to 


January 12 by the Interstate Commerce | 


Commission are summarized as follows: 
Fourth Section Application No. 13030. 


partures resulting from changes 
| classification, decided January 9, 1928: 
1. Upon further consideration, the 
| finding of original report, 129 I. C. C. 
187, denying unlimited relief from the 
changes, af- 


respect to classification 


firmed. 


| Texas, v. Atchison, Topeka & Santa Fe | 


| tions in New Mexico, Oklahoma, Arkan- 
| reparation. 


provisions of the fourth section with | 


2. Tariff rule providing for the prompt | 
correction of fourth-section departures | 
resulting from classification changes and | 


for reparation, authorized. 
No. 18656.—Houston 
Power Company v. Akron, 


Lighting & 
Canton & 


Youngstown Railway Company et al., | 


decided December 31, 1927: 

Rate on pottery insulators, with metal 
liners and connection units, in carloads, 
found not unreasonable. Complaint dis- 
missed. 


Railways of Class 1 _ 
, Have Fewer Employes 


Total Wage Compensation Also 
Showed Deerease in October 


Class I railways reported to the Inter- 
| state Commerce Commission a total of 

1,783,542 employes as of the middle of 
| the month of October, 1927, according to 
the Interstate Commerce Commission’s 
monthly tabulation of railway wage 


employes forthe same month of $225,- 
656,707. 


| 
| 


| of all documentary evidence not already 


Rate Decisions 


Hearings on Rates ~ 


To Open in Chicago 


Additional Sessions May Be | 
Held in Six Cities; Indus- 


try Asked to Make 
Time Estimates. 


The Interstate Commerce Commission | 
announced on January 11 that Part 5 
of its rate-structure investigation, per- | 
taining to freight rates on furniture, to- | 
gether with formal complaint cases con- | 
solidated therewith, will be assigned for 
initial hearing at Chicago, to begin on 
April 16. 

“All interests desiring to 
are admonished to be in readiness on 
the date indicated,” it was stated. “Ex- 
changes between shippers and carriers | 





be heard | 


exchanged should be made not later than 
30 days prior to April 16. 

“It has been tentatively proposed by | 
shippers and carriers that the additional | 
hearings shall be had at Seattle, Wash.; ! 
Los Angeles, Calif.; Kansas City, Mo.; | 
Atlanta, Ga., and at Boston, Mass.; New | 
York, N. Y., or Washington, D. C., as | 
may be determined. 

“All furniture interests desiring to 
be heard shouid at once carefully esti- 
mate and advise Leo F. Golden, Chair- | 
man, National Furniture Traffic Confer- 
ence, care Burlington Shippers’ Associa- 
tion, Burlington, Iowa, the time they 
will require for presentation of their own | 
evidence, and also, for reasons to be 
stated, ‘the place at which they desire | 
to be heard. This will be necessary to 
enable sufficient time to be computed 
and provided at the several places of 
hearing before the assignments are 
finally made. Similar estimates must 
be made by the carriers through their | 
representatives in the proceedings.” 


Labor 


AUTHORIZED STATEMENTS ONLY 


ARE PRESENTED HeEreEIN, BEING 


PUBLISHED WitHouT COMMENT BY THE UNITED STATES DAILY. 
cana TEA 


Shipbuilding 


Naval Requirements for National Defense 


Explained in Detail by Secretary Wilbur 


Statement Made Before House Committee on Naval Af- 
fairs in Support of Construction Program. 


The Secretary of the Navy, Curtis 
D, Wilbur, in his statement in sup- 
port of the program before the 
House Committee on Naval Affairs, 
declared that the program was not 
competitive but represented the tech- 
nical needs of the United States for 
naval defense. 

Publication of his statement was 
begun in the issue of January 12. 
Continuation of the full text of the 
statement, explaining the details of 
the program, is as follows: 

That building program’ was __inter- 
rupted by the World War and the partly 


| finished capital ships were temporarily 
abandoned in order that our skip yards | 


might concentrate upon the building of 


| destroyers to meet the submarine men- 


ace, and upcn the building of merchant 


| ships to counteract the destriction of 
/ merchant shipping by the submarines. 


The changed program to destroyer 


construction was enforced by the sub- | 


marine activities of the enemy. - It was 
relative as to submarines, but not com- 
petitive as to destroyers. 


Cruisers Necessary 
To Protect Other Ships 


At the close of the war we found our- 
selves with a great number of destroyers 
and small submarines, and with a partly 
completed program for the building of 


| the largest and fimest capital ships ever | 
These bat- | 


undertaken by any nation. 
tleships each with twelve 16-inch guns 
and 
speed and eight 16-inch guns, werewell 
under way and Congress at the close of 
the war made appropriations for the 
completion of these ships. 
nation was then in a position to over- 


| take us in competitive naval building 


programs, 
The completion of the ships then under 


way would have renderec the older type 


Rate Complaints 


Filed with the 


Interstate Commerce 
Commission 


Rate complaints made public January 


No. 20465. Butler’s Feed Mills, of | 


Seek reasonable 


in Arizona and California to San Diego | 
and Lakeside, Calif., and related points. 
No. 20464. Hill and Griffith Co., of | 
Cincinnati, v. Baltimore & Ohio Rail- 
road et al. Requests Commission to re- | 


Cincinnati. Claims reparation of $1,200. 
No. 20465. Murray Co., of Dallas, 


Railway et al. Requests Commission to | 
prescribe reasonable rates on cotton gins | 
and machinery from Dallas to destina- | 





sas, Missouri and Louisiana. Claims 

No. 20466. Norcross Marble Co., of | 
Cleveland, Ohio, v. Baltimore & Ohio | 
Railroad et al. Seeks reasonable rates 
on rough quarried marble between New 
York City and Cleveland. Claims 


reparation. 

No. 20467. Culbertson Brothers Co., 
of Duluth, Minn., et al. v. Chicago & 
North Western Railway et al. Request 
Commission to require establishment of 
reasonable rates on strawberries, grapes, 


| apples and other fresh fruits between 
| points of origin in Arkansas and Mis- 
| souri and destinations in Minnesota and 
from Barberton, Ohio, to Houston, Tex., | 


| perior. 


| tions on 


statistics, and a total compensation to | 


Compared with the returns for the cor- | 


responding month last year, the number 
of employes reported for October, 1927, 
shows a decrease of 4.42 per cent and 
the total compensation shows a decrease 
of 2.82 per cent, 

The decrease in the number of em- 
ployes, the Commission’s statement says, 
is distributed among all classes below 
“executives, officials and staff assistants,” 
the largest decrease being in the equip- 
ment and stores group. : 





same direction, the shorter being © in- 
| eluded within the longer, or which are 
higher than the aggregate-of-interme- 
diate rates or charges, in situations not 
authorized by amended fourth — section 


order No. 144, application will be made | 


promptly to the Interstate Commerce 
| Commission for authority to make repar- 
ation to the basis of the rate or charge 
applicable for the longer haul or to the 
basis of the 


in effect on the date of shipment. 


Note.—Fourth-Section Order No. 144 
official, southern, western and Illinois 
| classification ratings, rules or 
tions without observing the long-and- 
short-haul clause of the interstate com- 
; merce act in Instances where class rates 
are protected by applications filed on 
or before February 17, 1911, or by out- 
standing fourth section orders. 

The failure of any carrier availing it- 


' and file reduced rates as provided therein 
will be considered as sufficient ground 
for the issuance of an amendment to the 
above rule prohibiting its use by or on 
behalf of such carrier. In placing this 
rule in tariffs carriers must strictly ad- 
here to the wording of the 
no modifications thereof will 
mitted. 

We 


be _per- 


see no veason for modifying or 


aggregate-of-intermediate | 
rates or charges, as the case may be, | 


self of the use of this rule to publish | 


rule and | 


| Grasseli, N. J., to 


regula- | 


Suspend Schedules 


| 3047 ,the Interstate Commerce Commis- 
| Sion suspended from January 12, 1928, 


| lower 





| over-ruling the outstanding order of the | 


| Division, 


Wisconsin, including Duluth and Su- 
Claim reparation of $500. 

No. 20468. Steel Furniture Co., of | 
Grand Rapids, Mich., v. Cincinnati, New 
Orleans & Texas Pacific Railway et al. | 
Claims reparation of $158 on shipment | 
of steel school desk standards from | 
Grand Rapids to Morristown, Tenn. 

No. 20469. Watertown, S. D., Cham- | 
ber of Commerce et al. v. Great North- | 
ern Railway et al. Seek reasonable 
rates on apples from points of origin in | 
Idaho, Utah and Oregon to all destina- 
Great Northern Line from 
Crooks to Watertown and Albee, S. D. 
Claim reparation of $69.04. 

No. 20470. Ballow & Price, of 
Portales, N. M., v. Atchison, Topeka & 
Santa Fe Railway et al. Claims repara- 
tion on coal shipped from Colorado 
points to Portales. 


No. 20471. Star Corrigated Box Com- 
pany, Inc., of Maspeth, L. I., N. Y., v. 
Central Railroad of New Jersey. Seeks 
reasonable rates on silicate of soda from 
i Maspeth. Claims 
reparation. 

No. 20482. R. T. Vanderbilt Company, 
Inc., of New York City, et al. v. At- 
lantic Coast Line et al. Seek reason- 
able rates on clay from producing points 
in Georgia and South Carolina to desti- 
nations in central freight association and 
trunk line territories. 

No. 20489. Texas Co., of New York 
City, v. Denver & Rio Grande Western 
Railroad et al. Seeks reasonable rates 
on petroleum and products from Salida, 
Colo., to destinations in Colorado and 
New Mexico. Claims reparation. 





On Lumber Transits | 


Proposed to Restrict Applica- | 
tion of Through Rates 


By an order entered January 11 in 
Investigation and Suspension Docket No. 


until August 12, 1928, the operation of 
certain schedules as published in Sup- 
plement No, 26 to Agent F. L. Speiden’s 
Tariff, I. C. C. No. 996, and numerous 
other schedules. 

The suspended schedules propose to 
restrict the transit arrangements on 
lumber and other forest products, car- 
loads, from points in Southern territory 
to destinations in Central Freight As- 
sociation and Eastern Trunk Line terri- 
tories, and other interstate points, so 
that where shipments are transited at a 
charge than 2% cents per 100 | 
pounds on lines other than the originat- | 
ing carriers the through rate will not 





} apply. f j 


‘ 


| craft. 


| screening and scouting, 


| of battleships then in existence in our 


own and other navies virtually useless 


| and would have given us a great pre- | 
ponderance in capital ships of a modern | 


and effective type. To avoid competi- 


| tive building by others to overtake us, ! 


and by ourselves to prevent being over- 


| taken, and to avoid the burden of such 
| a competitive race, the Washington con- 


ference was called. 

But we did retain 18 capital ships. 
Capital ships require submarines and 
destroyers and aircraft for their pro- 
tection against enemy submarines. De- 
stroyers in turn require cruisers for 
their protection against enemy cruisers. 
Thus, the battleships or capital ships 
of the fleet retained by us require for 
their protection and operation sub- 
marines, destroyers, cruisers and air- 
craft. 


These needs are in a sense absolute, | 
and in another sense relative. That is | 


to say, just as a battleship needs armor 
and guns, so it also needs submarines, 
destroyers, cruisers and aircraft for its 
protection. 


Need of Cruisers 
For Defense Outlined 


A fleet of battleships therefore, re- | 
| quires for operation with it and for the | 


defense of its battleships, a screen of 


six battle cruisers with 34 knot | 


No other | 








| destroyers, submarines, cruisers and air- | 
A certain number of these are | 


necessary regardless of the enemy force, | 
provided always that the enemy has | 
some submarines, some destroyers and | 
some cruisers, for enemy submarines, | 
destroyers or cruisers, making torpedo | 


attacks upon battleships in the night 
time or during times of fog or low visi- 
bility, menace the life of the battleship, 
and, therefore, menace the naval defense 
of the nation. 

It is estimated by the General Board 
that for operation with the battleship 
fleet, and as a part of that fleet for 
26 10,000-ton 


cruisers are needed. In addition to that 


need, we also need other cruisers for the | 


protection of our merchant marine on 


the high seas against enemy cruisers, | 


destroyers or submarines, 
against merchant ships. 


| lines of communication with the fleet, 


it is estimated that 15 additional éruisers 
are needed. Two others are required 
for destroyer flagships, making 43 in all. 


operating | 
For the pro- | 
| tection of our coastal trade routes and 


These cruisers are needed by us to | 
round out our navy as a defensive or- | 


ganization, without reference to the 
relative strength of other navies. This 


| program does not cover all the foreign | 


interests or trade routes of this nation, | 
but represents a conservative estimate | 


of actual needs. 
Navy Department that to build enough 


It is believed by the | 


cruisers to effectually protect all our | 


overseas commerce would be too great | 
a burden upon the nation in its peace- | 


time activities. 

We would rather accept the hazard of 
the possible destruction of some of our 
overseas commerce than to bear the 
burden of building all the ships theoreti- 
cally necessary to protect such foreign 
trade. 

We do believe that the number of 
cruisers proposed in this bill is a rea- 
sonable burden to be assumed by our 
Government for the protection of its 
vital interests and that if the building 
program here presented is carried out 
and supplemented by a continuous build- 
ing and replacement program designed 
to spread the cost of such construction 
uniformly over a period of 20 years, and 
if this building is systematically and 
continuously kept up in the future, the 
danger of war and therefore of the- 
destruction of our overseas commerce 
will be greatly minimized if not en- 
tirly met. America needs a first-class 
navy. 


Destroyer Replacement 


Seen as Future Need 


Destroyer Leaders: Without further 
elaborating upon the question of our 
needs it should be noted that we are ap- 
proaching the time whew replacements 
of destroyers will be necessary. If we 
assume the age of a destroyer to be 
16 years then we must soon begin a 
large replacement program for destroy- 
ers. We have no destroyer leaders and 
the building of these destroyer leaders is 
not only necessary for the rounding out 
of the fleet but will obviate the necessity 
of replacing some of our older destroyers. 

Our replacement of destroyers will be 
below our present tonnage. It should he 
noted with reference to our destroyers 
that a large number of them are in de- 
commissioned status. The endeavor of 


the department has been to: keep these | 


ships in good condition, We have asked 





| price for the particular ships, and have 


| out. 


| but it is thought that the exact limita- 


appropriations for that purpose. Con- 
siderable amounts have been spent on | 
them and a larger expenditure will be 
necessary to put them in condition. 
They are not “rotting at the dock” but 
are subject to constant and skillful care. 
While they have not had the wear and 
tear of actual operation they have been 
subject to deterioration by the elements 
and to the greater hazard of obsolescence 
due to the rapid development of naval 
science. 
At the present time we need new 
destroyers less than new ships of other 
types, because we have more destroyers 
in reserve, but any comprehensive build- 
ing program must look forward to the 
replacement, within the next 20 years, 
up to our need in this type of ship. 


Large Type of Fleet 


Submarines Desired 


Submarines: We have a large tonnage 
of submarines and are in excess of the 


5-3 rati in this class if we take into | i i 
| or ae | guarding the fleet and other essential 


| lines of communication; upon ample pro- 


account every submarine own by the 
Government and at present operable | 
whether obsolete or obsolescent. We | 
need the large type of fleet submarine, 
larger than the S-boats and smaller than | 
the V-boats, and the proposal for 35 
submarines is based upon the plan of | 
the building the types of submarines we 
now need. 

This building program presented to | 
you by the Navy Department is based 
upon our needs in the same sense that | 
the police force of any city is based | 
upon its estimate of its needs for the 
protection of the vublic. That is to say, | 
it is not based upon the strength of any 
prospective opposition, but upon the in- 
terests to be protected and the points 


| to be guarded. 


In presenting the form of bill now be- | 


| fore you the department has departed 


from the usual form of such legislation 
in that we have omitted the maximum 


omitted any description of the ship or 

its characteristics. Under the budget | 
plan an authorization is essential before | 
appropriations can be presented through 
the Budget to Congress and such authori- 
zation does not become effective until ap- 
propriation is actually made to carry it | 


In view of the treaty limitation upon 
the cruiser class of ships to 10,000 tons 
and eight-inch guns and the natural limi- | 
tation upon the destroyer class and the 
submarine class, it is felt that the char- 
acterization of “cruisers,” ‘“destroyer- 
leaders” and “submarines” is a sufficient 
legislative description of the proposed 
ships. With reference to aircraft car- 
riers, the total tonnage remaining to 
this country under the limitation of arm- | 
ament agreement and after the scrapping 
of the “Langley” will be 69,000 tons. 


Tonnage of Aircraft 
Carriers Must Be Limited 


If we are to build five aircraft car- | 
| riers of more than 10,000 tons each, this 


tonnage is thus limited to 13,800 each, 


tion ought not to be fixed until some 
more experience is gained with the op- 
eration of the “Lexington” and “Sara- 
toga,” the new 33,000-ton aircraft car- 
riers just placed in commission. Inas- 
much as the tonnage limit of aircraft 


carriers is thus limited by the Wash- | 
ington treaty, it is felt that Congress 


can exercise its authority to control the 


characteristics of such vessels at the | 
time of making appropriations therefor, 


if further description is then deemed 
necessary by Congress. 


Inasmuch as the characteristics of the | 
| of squadron leaders. 


sonable limits, it is felt that the plan | 


proposed ships fixes the cost within rea- 


of fixing the maximum cost in the au- 


| petent specialists 


| weakness today. 





thorization bill as was done before the 
budget system was adopted by Congress 


is now unnecessary as well as unde- | 


sirable because of the fact that as in 


the case of the “Lexington” and “Sara- | 


toga” it might be essential to ask for 
an increase in the authorized cost in 
order to present the appropriation neces- 
sary to complete the ship, or as in the 
case of the airships recently authorized 
by Congress, it might prevent a contract 
because no builder wouid offer a_ bid 
within the limit. 

The bill before you fixed no time for 
the beginning or completion of the ships 
therein named. This is in accordance 
with the desire of both the President and 
the Navy Department. 
it will be developed before you is a five- 


year building program based upon a plan | 
of equalizing the annual expenditures for | 


the increase of the Navy so far as pos- 
sible. Although the general plan is a 
five-year building program, an exact and 
concise limitation as to the beginning 
and completion of the ships in the pro- 
gram or as to lapsing of the authoriza- 
tion therein contained is not desirable 
nor wise. 


General Board Advises 
Prompt Adoption of Program 


The General Board advises the Secre- 
tary of the Navy as follows: 

The program proposed, if carried out, 
will create a properly constituted fleet, 
will furnish sufficient strength to insure 


the protection of the legal rights of our | 


citizens under international law, provide 
refuge in time of disorder, protect com- 
merce, preserve our ocean routes of 
trade and provide adequate national de- 
fense. 

We have not such a fleet at the pres- 
ent time. Each postponement of the un- 
dertaking of essential new construction 


increases the already pronounced inade- 
quacy of the fleet in certain respects, | 
and extends the period of that inade- | 


quacy still farther into the future. De- 
lay in building up the fleet to the stand- 
ard of iis requirements deprives the 
country of an adequate national defense 


for a period of years, and will entail | 


extraordinary financial burdens in future 
years. 


Prompt adoption of the program pro- | 


posed will result in a fleet adequate for 


national defense and will avoid exces- 


sive peak loads in future financial de- 
mands. 


The General Board invites particular | 


attention to a subordinate but very im- 
portant phase of the proposed continu- 
ing building program. The shipbuilding 
industry of the country is an integral 
and essential part of our national de- 
fense. It requires stability of operations 
for technical efficiency and for economy. 
The design and construction of naval 
vessels is a special art. 

In the absence of steady employment 
on naval construction, the most com- 


The program as | 
e | our allowed tonnage under that Treaty 


in the art are scat- 
tering to other employments. A naval 
building program such as proposed will 
help materially to conserve the ship 
building industry, which is a strong 
factor in our national defense and pros- 
perity. ; 

The General Board has examined in 
detail the present inadequacy of the fleet | 
for national defense, and finds that the | 
following vessels are required, in addi- 
tion to, those in existence or for which 
initial appropriations have been made, 
to reenforce the tactical and strategic 
strength of the fleet: 

Ten thousand-ton cruisers, airpiame 
carriers, submarines, destroyer leaders, 
airplanes. 


Lack of Cruisers 


| Said to Be Serious 


The program for cruisers will give 
the United States as soon as practicable 
the necessary cruiser strength. The 
lack of modern cruisers is very serious 
and constitutes the Navy’s greatest 
The demand for them 
from every strategical and tactical point 
of view is urgent. 

The efficiency of the fleet for battle 
depends largely upon early information 


| both strategical and tactical; upon ample 


provision for guarding the oe 
of the fleet, which in many cases must 
accompany il; upon ample provision for 


vision for supporting units of destroyers 
of the fleet in their offensive and defen- 
sive roles. For all of these purposes 
cruisers are essential. Every war game, 
whether played at the War College or 


| carried out in practice on the high seas, 


emphasizes the need for an increased 
number of vessels of the cruiser type. 

The number called for is the result 
of the experiences of war and annual 
post-war combined fleet exercises and 
represents the conclusions of command- 
ers-in-chief afloat and the General 
Board. In addition to the urgent need 
of cruisers for strategical and tactical 


| employment with the fleet, there will@n 


war be insistent demands for them to 
guard commercial lines of communica- 
tion, and to destroy enemy raiders, 


| Duties in Peace Time 
| Are of Wide Variety 


Their duties in peace are of a wide 
variety, not the least of which is aid to 
our overseas trade. Our merchants and 
manufacturers must not only hold the 
foreign markets we have gained, but, 


| as European conditions return to normal 


we must ever seek new markets for 
their output, if our prosperity is to con- 
tinue. Showing the flag has a very 
marked influence upon their endeavors, 
and the measure of their success is in- 
fluenced in no small degree by _ the 
prestige which up-to-date and smart 
looking modern cruisers create and 
foster. 


The cruisers recommended would be 
very largely replacements of obsolete 
ships now carried in a decommissioned 
Status at various navy yards, as follows: 

Eleven second line cruisers, total dis 
placement 129,577 tons; 11 small sone 
line cruisers, total displacement 34,5°6 
tons; total standard tons, 164,100. 

The newest of these second line cruft 


| Sers would be beyond-the age limit of 


20 years before they could be replaced. 
These 22 vessels all lack speed, gun- 
power, and a general fitness for modern 
naval service. They cannot be classed 
with the modern cruiser. 

_Destroyer leaders are required to pro- 
vide one for each squadron of 18 de- 
stroyers, The tactical task of handling 
destroyers in action is of the highest 
importance and requires special facili- 
ties for communication, increased room 
for personnel, and the equipment inci- 
dent to their duties as flagships. Al- 
though destroyers are used for this pur- 
pose at present, the efficiency of the 
squadrons as a whole suffers for the lack 


Submarine Construction 


| Has Advanced Materially 


The art of submarine construction and 
of submarine operation has advanced 
materially in recent years, so that it is 
now possible to operate submarines of 
suitable type for long periods at sca. 
This development is one which we canno®@ 
afford to neglect, since the possibilities 
which it opens up are specially valu» 


| able to the strategic situation of the 


United States. All submarines, except 


| 14 will be more than 13 years old at 


the end of 1936; many will be worn out. 
The life is 13 years. 

The total tonnage of aircraft carriers 
Armament. The program proposed pro- 
vides for continuous construction until 


has been obtained. 


COLUMBIA 
GAS & ELECTRIC 
CORPORATION 


The Board of Directors bas declared this 
day the fellowing quarterly dividends: 
Cumolative 6% Preferred Steck 
Semmes A 
Ne. 5, $1.50 per share 
Cemmon Stock (Ne-Par Velue), 
Ne. 5, $1.25 per shasp 
Both dividends are le on February 
15, 1928, te share! ef record at the 

close of business January 20, 1928. 


EDWARD REYNOLDS, 


jx, 
January 5, 1928. Secretary- 7 


E invite inquiry 
regarding the 
operations and securi- 
ties of the Associated 
Gas and Electric Sys- 
tem. 


Founded in 1852 


Properties in 16 states 
serving 2,300,000 
population in well-es- 
tablished public util- 
ity territories. 


Associated Gas and 
Electric Company 


Incorporated in 1906 


Paid up Capital and Surplus 
$100,000,000 
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AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 


PUBLISHED WITHOUT 


Government Accepts 
Decision Awarding 
War Risk Insurance 


"No Appeal to Be Taken from 
* Court Action in Case In- 
volving Disability of 

Veteran. 


The Department of Justice has de- 
cided to allow the decision to stand 
without appeal in the case involving 
the war risk insurance act recently 
handed down by the United States Dis- 
trict Court for the Western District of 

, Washington, according to an announce- 

*" ment January 12 by the Attorney Gen- 
eral, John G. Sargent. d 

The case concerned a policy of insur- 
ance issued to a soldier who claimed to 
be totally disabled, a claim disputed by 
the Government through expert wit- 
nesses, but without avail. 

Employed During Disability. 

Following is the full text of the De- 
partment’s statement: 

: The Department of Justice has deter- 
mined that no appeal will be taken in 
a suit arising out of the war risk in- 
surance of a soldier, decided 
United States District Court for the 
Western District of Washington. 

Florence Fite claimed the benefits of 


a war risk insurance policy issued to | Wasiowerve. cash 


the soldier on the ground of total dis- 
ability. The Government furnished 
testimony to the effect that after his 
discharge from the service the soldier 
was employed at various times and 
worked continuously for a period of 16 
months, thereby proving that he was not 
totally disabled. Expert testimony was 
‘offered by the Government to prove 


that the soldier did not die of heart | 


trouble, as was alleged in the petition. 


Death Certificate Cited. 

The plaintiff contended that the sol- 
dier died of heart trouble, and intro- 
duced witnesses to that effect, also rec- 
ords of the Government hospital at 
which the soldier died, showing a death 
certificate indicating heart trouble as 
the cause of his death. 

Although the testimony was very con- 
flicting, the jury in the Federal Court 
returned a verdict in favor of the plain- 


~ Banking 


| 


| the Federal Reserve Board, shows de- | 
| clines for the 
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Reparations 


Holdings of Bills and Federal Securities 


By Reserve Banks Decline for Week | 


Note Circulation and Reserve Deposits of Members Also 


Smaller While Cas 


The consolidated statement of condi- 
tion of the Federal Reserve Banks on 
June 11, made public January 12 by 


week of $81,700,000 in 
holdings of discounted bills, of $82,100,- 
000 in Government securities, $81,100,- 


000 in Federal reserve note circulation | 


and $12,100,000 in member bank reserve 
deposits, and increases of $78,000,000 -. 
cash reserves and $5,400,000 > oa. 
ances purchased in open market. ° 
tal bills and securities were $158,600,000 
below the amount held a week ago. t 

All of the Federal reserve banks excep 


|} Boston and Chicago reported smaller 


in the | 





tiff, and the Department allows this | 


verdict to stand without appeal. 


Right to Purchase Assets 
Of Telephone Co. Asked 


The Pacific Telephone and Telegraph 
Company has applied to the Interstate 
Commerce Commission for authority to 
acquire the assets and property of the 
Puyallup Valley Home Telephone Com- 
pany, of Puyallup, Wash., for $166,000. 


U. S. Treasury 
Statement 


January 10. 
Made Public January 12, 1928. 


Receipts. 


Customs receipts 
Internal-revenue receipts: 
Income tax.. 
Miscel. internal revenue 
Miscellaneous receipts.... 


$1,344,518.42 


482,339.81 
1,793,586.02 
610,891.12 


4,231,225.37 
208,510,121.03 
212,741,346.40 
Expenditures. 
General expenditures.... 
Interest on public debt.. 
Refunds of receipts 
Panama Canal 
. Operations in special ac- 
counts 
. Adjusted serv. certif fund 
Civil-serv. retiremt fund. 
Investment of trust funds 


Total ordinary receipts. 
Balance previous day.... 


Total 


$8,900,652.45 
353,967.07 
260,362.77 
8,693.16 


306,580.7 
32,276.69 
78,850.45 
33,096.62 


10,024,479.97 
2,931,147.65 
199,785,718.78 


212,741,346.40 

The accumulative figures, together 

with the comparative analysis of receipts 

and expenditures for the month and for 
the year, are published each Monday. 


Tot. ordinary expendits. 
Other public debt expends.. 
Balance today 


| Foreign Exchange 


New York, January 12.—The Federal 
Reserve Bank of New York, today certified 
to the Secretary of the Treasury the fol- 
lowing: 

January 12, 1928. 

In pursuance of the provision of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into “‘:e 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the'’ew York market at noon today for 

“cable transfers payable in the foreign cur- 
rencies are shown below: 

Country 
‘Europe: 

Austria (schilling) . 

Belgium (belga) 

Sulgaria (lev) ae 
Czechoslovakia (krone) ... 
“enmark (krone) 

Kngland (pound sterling) . 
Finland (markka) 

France (franc) .... 

Germany (reichsmark) . 

tereece (drachma) 

ftolland (guilder) 

ifangary (pengo) 

Italy (ira) Lane e eae 
Norway (krone) 

Poland (zloty) 

Portugal (escudo) 

Rumania (leu) he 
Spain (peseta) ......... eaeiceees 
Sweden CEVONB) .....cccccceess 
Switzerland (franc) ..... inedane 
Yugoslavia (dinar) 

sia: 

China (Chefoo tael) 

China (Hanko- tael) 

China (Shanghai tael) 

China (Tientsin tael) 2 
China (Hong Kong dollar).... 
China (Mexican dollar) 

China (Tientsin or Peiyang dol), 
China (Yuan dollar) ......... 
India (rupee) 
Japan (yen) 
Singapore (S. S. 
North America: 
Canada (dollar) 
Cuba (peso) 
Mexico (peso) 
Newfoundland 
Scuth America: 
Argentina (peso) 
Brazil (milreis) 
Chile (peso) 
Vruguay (neso) 
Colombia (peso) 


140884 
-139491 
.007225 
.029628 
-267919 
4.877670 
.025187 
039315 
-238130 
6182: 


t 
lt 
04928 
-006180 
170830 
268973 
-192704 
017625 


-670416 
-659166 
643035 
-676250 
-508660 
458625 
156041 
-452708 
367271 
-469096 
567083 


7 


-998159 

-99031 

-488000 
dollar) -995756 
VTOT81 
.119963 


(gold) 


. 0 
979200 


eee eeeeeeneeees 


| 
| 
| 
| 


| 
| 
| 


holdings of discounted bills, the prin- 
cipal decreases being: New York $29, 
900,000, Philadelphia $17,100,000, Cleve- 
land $14,700,000, and St. Louis and San 


RESOURCES: 
Gold with Federal reserve agents 


Gold redemption fund with U. 8. Treasury - 


Gold held exclusively against F. R. = 
Gold settlement fund with F. R. Boar« 


Gold and gold certificates held by banks ...ee+-- 


Total gold reserves 


Reserves other than gold 


Total reserves . 


3ills discounted: s eile 
Sec. by U. S. Government obligations ..--+- 
Other bills discounted .. ‘ oe 


Total bills discounted + 
Bills bought in open market 
U. S. Government securities; 
Bonds iraucewnes 
Treasury notes .... : 
Certificates of indebtedness .. 


Total U. S. Government securities 


, Other securities .... ‘ wee . 


Total bills and securities 
Due from foreign banks 
Uncollected items 
Bank premises 
All other resources 


Total resources 


LIABILITIES: 7 
Fr. R. notes in actual circulation . 
Deposits: . 

Member bank—reserve account 

Government ‘ s aaee 

Foreign banks . 

Other deposits 


Total deposits 
Deferred availability items 
Capital paid in .. 
Surplus oe 
All other liabilities 


Total liabilities whens ws 5 
Ratio of total reserves to deposit and F. 
liabilities cOmbined . 
Contingent liability on t 
correspondents ..... 
* Revised figures. 
Following is the Board’s statement | 
banks in the central reserve cities of New ¥ 
4, 1928, and January 12, 1927, with fig 


NEW YORK—50 BANKS 
Loans and investments—Total 


Loans and discounts—Total 


Secured by U. 8S. Government obligatic 
Secured by stocks and bonds . a 
All other loans and discounts . 
Investments—Total os: 
U. S. Government securities 
Other bonds, stocks and secur 
Reserve with F. R. bank ....- 
Cash in vault 
Net demand deposits 
Time deposits . ... 
Government deposits 
Due from banks 
Due to banks 


ties ..-s- 


Borrowings from I’. R. bank—Total ..--e+++--+e+5 


Secured by U. S. Government obligation 
All other 

Loans to brokers and dealers (secured 
and bonds: For own account . 
For account of out-of-town banks 
For account of others .....- axes 


Total 


On demand 
On time 


CHICAGO—43 BANKS 
Loans and investments—Total .... 


Loans and discounts—Total 


Secured by U. 

Secured by stocks and bonds .. 

All other loans and discounts 
Investments—Total F 


U. S. Government securities ..... 
Other bonds, stocks and securities ... 
Reserve with I. R. banks ..... 
Cash in vault 
Net demand deposits . 
Time deposits Raid 
Government deposits 
Due frem banks 
Due to banks 
Borrowings from F. R. 


Revenue of Each Port | icasien at Calusshi 
| And Venezuela Shown | 


Exceeds $1,000,000 


New York Produced More Than 
Half of Customs Duties 


Customs revenues collected during the 


fiscal year 1927 exceeded $1,000,000 at 
each of 29 ports of entry, according to 
figures just made public by the Bureau 
of Customs, Department of the Treas- 
ury. The Bureau’s figures show that the 
port of New York produced more than 
half of the entire funds collected as 
duties on imports into the United States, 
with a total of $332,864,024. 

Other leading ports in the matter of 
revenue returned to the Treasury were: 
Philadelphia, with $52,247,357; Boston, 
with $50,413,468; New Orleans, with 
$34,904,732; Baltimore, with $19,319,784; 
Chicago, with $15,724,495; San Francisco, 
$13,174,211; Galveston, with $9,885,033; 
annd Los Angeles, with $6,286,417. 

In addition to those named, the Bureau 
reported that collections exceeded $1,- 
000,000 in the Seattle, Buffalo, Detroit, 
Pittsburgh, North Carolina, Georgia, 
Florida, Ohio, Virginia, Vermont, Maine 
and New Hampshire, Oregon, Rhode 
Island, Minnesota, Wisconsin, and the 
St. Lawrence, N. Y., and Rochester, N. 
Y., districts. 


France Removes Embargo 
On Exportation of Capital 


The recent removal by the French Gov- 
ernment of the embargo on exportation of 
capital from France is regarded by the 
Secretary of the Treasury, Andrew W. 
Mellon, as a sign of new confidence in the 
economic situation, the Secretary said 
orally January 12. 

Mr. Mellon explained that the, lifting 


DNS ...2 


S. Government obligations .... 


h Reserves Increase. 


Francisco $7,400,000 each. The 
tem’s holdings ofacceptances purchased 
in open market increased $5,400,000, 


decreased $66,600,000, of United States 
Treasury notes $4,000,000, and of certifi- 
cates of indebtedness $11,600,000. 

Federal reserve note circulation was 
$81,100,000 less than a week ago, all 
of the Federal reserve banks reporting 
a decrease in circulation, the largest de- 
clines being, $19,800,000 at. New York, 
$14,900,000 at Chicago, $11,900,000 at 
| San Francisco, and $10,700,000 at Bos- 
ton. 

Following is the Board’s compilation 
of the resources and liabilities of the 12 
Federal Reserve Banks combined on 
January 11 and January 4, 1928, and 
January 12, 1927, the figures being in 
thousands of dollars: 





1-12-! 
1,523,670 


50,318 


1-4-28 
1,477,638 


51,447 


1-11-28 
1,524,657 
51,068 


1,529,085 
594,958 
618,458 

2,742,501 


146,719 


978,988 


sm ey 
ov0, 000 


2,807,899 
159,324 
2,967,223 


93,146 


155,054 


2,889,220 


$1,352 


3,071,097 
$1,808 
254,077 
236,401 


*348,783 


*172,096 


297,370 
141,771 


439,141 


490,478 
338,142 


520,879 


311,051 
880 3,500 
1,586,298 


1,760,710 1,750,464 
2,273,647 

22,989 
5 5,632 


1138 21571 


609,065 
132,585 
233,319 

9,696 


5,181,782 


125,066 

228,775 

10,079 

5,440,513 5,073,371 
R. pes 


70.7% 75.4% 


233,812 232,181 86,273 


of condition of the weekly reporting member 
Pork 
ures in thousands of dollars: 


and Chicago for January 11 and January 


1-4-28 1-12-27 
7,437,051 6,394,200 
5,586,671 
46,041 
2,850,505 
2,640,127 
1,900,880 
979,317 


1-11-28 


7,285,444 
5,308,439 

41,933 
2,625,301 
2,641,205 
1,977,005 
1,047,615 
929,390 
796,641 884 

60,145 65,595 
5,635,993 5,822,300 
1,095,383 1,102,790 

36,989 8.92 
106,128 


1,383,721 


2,129,282 
2,440,611 
1,764,511 

$42,693 


722,509 
64,460 
5,191,145 


133,950 
80,100 
42,850 

1,511,177 
1,871,213 
927,633 


is 117,400 
94,900 

22,500 

1,321,088 

1,502,580 

995,905 


39,738 
947,891 
1,100,475 
742,769 


3,810,025 
2,969,949 
840,074 


1,991,759 


2,014,651 


1,512,976 1,489,408 
11,424 

793,317 

708,235 

501,675 


331,569 
636,768 
8.015 
167,693 
401,978 


21,393 


580,616 
51644 
151,320 


teeeeeee 249708 
372,126 


31,292 


8,086 


Department of Commerce Is- | 


| sues Bulletin on the Subject 


| The third of the series of bulletins | 


designed to present in brief the chief 
statistical features of the public finances 
of Latin American republics in recent 
years has just been issued by the De- 
partment of Commerce. This_ bulletin 


(Trade Information Bulletin No. 524), | 


was prepared by James C. Corliss of the 
Finance and Investment Division and 
covers Colombia and Venezuela. 

; The preceding bulletins covered 
| spectively the finances of Argentina, 
Uruguay, Paraguay and Brazil, and 


those of Chile, Peru, Bolivia and Ecua- | 
In connection with the issuance of | 
the third bulletin, the director of the | 
Bureau of Foreign and Domestic Com- | 


dor. 


; merce, Dr. Julius Klein, made the fol- 
| lowing statement: 

| The growing interest of nationals of 
| the United States in 


this presentation of the financial posi- 
tion of these two Republics. 


American Investments Large. 


| American investments in both coun- | 


tries are considerable. As of October 1, 
1927, it is extimated that our interests 
in Colombia amounted to approximately 
$240,000,000, of which some $86,000,000 
was in Government bonds, $20,000,000 


[Continued on Page 10, Column 7.] 


of the embargo shoul dnot be held signif- 

icant in view of announcements regard- 

ing the French nation’s effort to stabilize 
conditions, but it nevertheless must be 
| accepted as proof that a general confi- 
| dence is behind such a step. 


Sys- 


while holdings of United States bonds | 





4,629,689 | 
59,796 | 


921,818 | 


88,838 | 
49,100 | 


380,362 | 


re- | 


Colombia and | 
Venezuela makes timely, it is believed, | 


Insurance 


Public Utilities 


_Movement Begun for E conomy in Budgets 


Of States and Communes of Germany 


Less Than Half of Total Tax Revenues Utilized by Reich 
in Fiscal Year 19251-926. 


Statistics for 1925-1926 on the budgets 
of the States and Communes of Germany, 
under the provisions of the Experts’ Plan, 
show that about 42 per cent of the total 
tax revenues of Germany were utilized 
by the Reich, about 27 per cent by the 
States, and about 81 per cent by the 
Communes, according to the annual re- 
port of S. Parker Gilbert, Agent General 
tor Reparation Payments. 


Publication of sections of the report, | 


which has been received by the Depart- 
ment of the Treasury, was begun in The 


since, 


Excerpts from the section dealing with | 


the budgets of the States and Communes 
follow: 

The interest of the Experts’ Plan in 
the budgets of the States and communes 
has already been indicated. 
not only from the fact that a large part 
of the revenues of the States and com- 
munes consists of transfers out of the 
budget of the Reich but more generally 
from the importance to German economic 
recovery of the maintenance of a sound 
financial position by all the public au- 
thorities. 

The Experts in their inquiry into Ger- 
man public finance were impressed with 


; the lack of comprehensive statistics con- 


cerning the budgets of the States and 
communes and recommended in their 
Report that steps should be taken to 
secure adequate statistics which would 
serve as the basis for a definitive settle- 
ment of the financial relations of the 
Reich with the States and communes. 


| The Ministry of Finance, acting under 


the authority of law, issued a decree on 


| February 9, 1926, requiring the States 
| and communes to transmit each year to 


the Finance Ministry of the Reich copies 
of their drafts budgets and of their final 
budget accounts as soon as established, 
and to furnish statements of revenues 


; and expenditures at regular intervals. 


The first instalments of these statis- 
tics, giving the figures for the years 
1913-14 and 1925-26, have now been pub- 
lished and are summarized below. It 
appears from these figures that in 
1925-26 about 42 per cent of the total 
tax revenues of Germany were utilized 
by the Reich, about 27 per cent by the 
States and about 31 per cent by the 


— 


. 


NEW ISSUE 


It arises | 





communes taken together was thus about 
58 per cent. The statistics so far pub- 
lished, however, give no clue to the con- 
dition of the budgets or indebtedness of 
either the States or the communes. 


| Differing Accounts 


Hard to Compare 


Moreover, the budget estimates and 
the final accounts of the States follow 
such different accounting practices that 


rer : s i | it is very difficult to compare them, as 
United States Daily on December 80 and 
has been continued on successive days 


will be observed from the attempt which 


has been made, in a later paragraph, | 
1927-28 budgets of | 


to summarize the 
five of the principal States. These cur- 
rent budgets appear to be better bal- 


| anced than those of some of the pre- | ! : 
| is not urgent or economic, whether made 


ceding years, but taken together they 
show slight deficits in the ordinary bud- 
gets and between 300 and 400 millions 


of extraordinary expenditures to be cov- | 


ered by borrowing. 
Taken as a whole, the operations of 


the states and communes have played | 
@ major part in the general tendency | 


toward spending in excess of resources 
which has recently characterized public 
finance in Germany. It is well recog- 
nized, of course, that the states, with 
their forests and other productive en- 
terprises, and the communies, with their 
public utilities, are in these respects 


large-scale entrepreneurs, requiring from | 


time to time additional credit for capital 
improvements and extensions. 

This very circumstance, however, has 
served to add to the confusion. The 


fact that the states and communes may | 


have legitimate need to borrow for these 


purposes of itself makes an appraisal | 


of their budgetary positions difficult, 
even where the positions are known. 
Moreover, borrowing to make extensions 
and improvements may free for general 


purposes budget revenues or other earn- | 


ings which, without borrowing, would 
naturally have been devoted to capital 
expenditures. 

The access of the states and communes 
to the foreign money markets has facil- 
itated the acquisition of funds for their 
growing programs of expenditures and 
at the same time it has tended to expand 
the volume of credit in Germany. That 
their ability to borrow’ abroad was a 
source of possible danger to Germany’s 


| cussed in greater detail in the ch 
communes; the share of the States and | & apter 


| to the Beratungsstelle that the 
| government announced 


; out 





| powers 





( YEARLY 


INDEX 


economic recovery was recognized soon 
after stabilization became effective, and 
resulted in the formation of the Berat- ! 
ungsstelle, an advisory office acting un- 
der the general auspices of the finance 
ministry, to exercise some measure of 
control over the volume of foreign bor- 
rowings by the states and communes. 
The workings of this office in the va- 
rious stages of its activities are dis- 


on credit conditions. It is enough for 
present purposes to point out that the 
reopening of the foreign markets to 
German borrowing early last summer | 
1-7 to so large a volume of applications | 
Reich 
on October 7, | 
1927, that it would be necessary to re- 





| vise the procedure for passing on pro- | 


pesals for foreign loans of the states | 
and communes. a 


' 


States Were Warned 
Against Careless Spending 


‘ | 

At the same time the government | 
stated that: | 
“In view of the entire present situa- 
tion in Germany, any expenditure that 
other 


of foreign loans or from 


sources, must be avoided.” 


Reference has already been made to | 
this statement ir. the memorandum of 
October 20, 1927, to the German govern- 
ment. The memorandum itself discussed 
at length the probable effects on Ger- 
man economical life of a continuance of } 
the tendency toward liberal spending | 
and borrowing, and though it recognized, | 
of course, that the Reich does not con- 
trol the finances of the states and com- | 
munes, expressed the opinion that: 

“The Reich has a unique opportunity | 
for leadership, not merely because of its 
large transfers of revenue to the states 
and communes, but also because of its 
to prescribe the fundamental 
principles and main outlines of their 
laws in many matters of taxation and | 
public finance.” 

The Memorandum also emphasized the 
urgent need of “A new and truly effective 
supervision, based primarily on the prin- 
ciple of controlling public expenditures 


... both in the interests of German credit 
and to safeguard Germany’s economic | 


recovery against the dangers of over- 
stimulation and subsequent reaction as 
a result of over-spending and over-bor- 
rowing by the public authorties.” 


| factory 





The German Government in its reply 
to the Memorandum described the his- 
torical development and the autonomous 
position of the States and communes, 
and the consequent difficulty of effecting 
changes of policy. It nevertheless stated 
in the course of its discussion that: 

“It is a natural demand, and one which 
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neither the States nor the autonomous _ 
administrative bodies dispute, that in 
questions of public finance the Reich © 
should, assume the leadership. 

“Such leadership, as was rightly 

pointed out in the Memorandum, can only 
be sucessful if it is sincerely and com- 
prehensively supported by the States 
and communes, 
_ “The Government of the Reich is devot- 
ing its greatest attention to the develop- 
ment of the financial affairs of the States 
and communes and endeavors to insure 
that the principles which it considers 
— for itself are likewise observed by 
them, 


Economy Movement 
Was Started in 1927 


“The Government of the Reich recog- 
nizes it to be its duty to bring this diffi- 
cult problem to an early and -satis 
solution which will take into 
account the well understood reconstruc- 
tion and general interests of Germany.” 

The first step in the direction of 
economy and administrative reform was 
taken by the German Government on No- 
vember 25, 1927, and was announced on 
the following day in the name of the 
Cabinet: 

“In its meeting on November 25 the 
Reich Cabinet discussed the problem of 
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Due November 1, 1947 
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upon 60 days’ notice at 102%4 if redeemed on or before November 1, 1937; at 10123 if redeemed thereafter and on or before 
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Semi-Annual Cumulative Sinking Fund commencing May 1, 1928, calculated to be sufficient to retire by maturity all the bonds 
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The following information has been supplied by Dr. Felix Maria Reina, Governor of the Department: 


Department of Tolima: 


Tolima is one of the Temperate Zone plateau departments of central Colom- 


bia. On the east it is contiguous to Cundinamarca, in which Bogota, the capital of the Republic, is 
located. Its present population is estimated at 450,000 inhabitants, an increase of about 125,000 during 
the past ten years. The area of the Department is approximately 9,100 square miles. 
industries are agriculture and cattle raising and the products of chief importance are coffee, tobacco, grain, 
sugar, hides and cattle products. 


Purpose of Issue: 


The principal 


The proceeds of the present issue will be used to retire all the present outstanding 


funded and floating debt of the Department, to complete the construction of the Ambalema-Ibague 
Railway and for the building of highways and for other proper constructive purposes. 


Security: 


These bonds, in the opinion of counsel, will be the direct obligations of the Department of 


Tolima and will be secured as to principal, interest and sinking fund by a first lien on 90% of the 
Departmental Revenues derived from the following taxes: liquor revenues, slaughter tax, tobacco tax 
and tax upon consumption of foreign liquors. During the past five fiscal years the applicable proportion 
of these revenues has averaged over $760,000 per annum and during the past fiscal year has amounted 
to $904,479, equivalent to more than three and three-quarters times the annual interest and sinking fund 
charges of these bonds. Estimated pledged proportion of revenues for the fiscal year 1927-28 is over four 
and one-quarter times such charges. 

The Department will covenant in the Fiscal Agency Agreement not to issue any of the remaining 
authorized bonds unless the pledged revenues during the fiscal year immediately preceding such issu- 
ance shall have been at least four times the annual service charges of all bonds outstanding and of all 
such additional bonds to be issued. 


Finances of the Department: 
Years ended April 30 
Poae sess ctaeses 
SR skseagien 
TS2R a asec sce sclie tc 
TEM s aka cans aeeinn 


Total 
Revenues 


$978,061 
722,959 
951,664 
1,077,640 
1,078,700 
1,302,114 


Total 
Expenditures 
$975,021 

719,811 
1,005,112 
1,081,234 
1,051,600 
1,302,114 


The Department showed a surplus in 1922-23 and in 1923-24. In the fiscal years 1924-25 and 1925-26, 
due to the revocation by court decision of the tax on cigarettes, a tax which has been reestablished by 
later resolution of the National Council of State, the Department reported small deficits of approximately 
$53,400 and $3,500, respectively. At the end of the fiscal year 1926-27, the Department showed a surplus of 


$27,100. 


Public Debt: 


Republic of Colombia: 


Upon the application of the proceeds of this financing, these bonds will constitute the 
only debt of the Department. The Department has never been in default in the punctual payment of 
principal, interest or sinking fund of any of its obligations. All Departmental loans are passed on by the 
National Government and approved only after careful scrutiny. 


Colombia is one of the most progressive countries in South America, and has 


enjoyed a stable government for many years. Its finances are in a satisfactory condition and should 
improve further as development of the Republic’s resources goes forward. The national debt is only 
about $6 per capita. 

Exchange has been exceptionally steady for many years, indicating fundamental soundness of the 


Republic’s economic situation. 


gold parity of $0.9733. 


These bonds are offered when, as ad if issued and accepted by us and subject to approval of counsel, Messrs. Hornblower, Miller 
& Garrison, New York City, who, as to questions of Colombian law, will consult with Dr. Emilio Ferrero of Bogota. Delivery of 
temporary bonds or interim receipts, exchangeable for definitive bonds when ready, is expected to be made on or about January 24, 
1928. All conversions to dollars have been made at parity of exchange. 


Application will be made to list this issue of $2,500,000 bonds on the New York Stock Exchange. 


Price 93% and accrued interest, to yield about 7.64% 


Redmond & Co. 


The Colombian peso is at present quoted at a slight premium above its 


E. H. Rollins & Sons 


Thg statements contained herein are based on information obtained partly by cable from official and other sources and are necessarily subject te 
correction, but are not guaranteed, and are not to be construed as representations by us. 
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Drug Trade 


} Six Claims So Patent | Court Upholds Order t o Desist Practices 


Used to Maintain Resale Prices of Goods 


On Bottle Cleanser 


. Rules Trade Commission Properly Found That Methods 
Rejected on Ap P eal Employed Constituted Unfair Competition. 


- Machine for Automatically 
Washing Containers Is 
Found to Have Been 
Anticipated. 


‘APPLICATION OF ARCHIP E. LADEWIG; 
EXAMINERS-IN-CHIEF, PATENT OFFICE. 
Patent 1653638 was issued to Ladewig 

of December 27, 1927, for an improve- 

ment in bottle-washing machines, on ap- 

plication filed October 26, 1922. 

W. H. Lieber for appellant. ; 

Claims for a bottle-washing machine 
which engages the bottle in different 
positions along a conveyor for inside 
and outside cleansing, held unpatentable 
over the prior art. The full text of the 
opinion of the examiners-in-chief (Ide, 
Skinner, and Henry) follows: 

In view of applicant’s letter of March 
12, 1926, and the receipt of a carbon 
copy. of a brief accompanied with an 
affidavit setting forth that the original 
brief had been mailed in due season by 
applicant and was probably lost in the 
mail, this appeal has been taken up for 
consideration on its merits. 


Twe Claims Quoted. 
Claims 1 and 7 are quoted as illus- 
trative of the claims appealed: 
“1, In combination, a holder formed 
to support a bottle in inverted position, 


means for transporting a bottle toward | 


said holder, a tiltable chute formed to 
receive the bottle from said transport- 
ing means and to deliver the same in in- 
verted position to said holder, means for 
cleansing the bottle while supported by 
said holder, means for moving said 
holder to discharge the cleansed bottle 
and for ‘subsequently returning said 
holder to bottle receiving position, and 
means for fully righting the bottle dis- 
charged from said holder.” 

“7, In combination, a holder formed 
to support a bottle in inverted position, 


means for transporting a bottle toward | 


said holder, a tiltable chute formed to 
receive the bottle from said transporting 
means and to deliver the same in in- 
verted position to said holder, means for 
cleansing the bottl® in said holder, and 
means for moving said holder to dis- 
charge the cleansed bottle therefrom.” 

The references relied upon are: 
897998, September 8, 1908; 
1310128, July 15, 1919. 

The finally rejected claims are claims 
» 2, 5, 6, 7, and 8. 


Machine Is Described. 


The machine upon which the claims 
are based is a bottle-washing machine 
in which there is an endless conveyor 
carrying mechanism which carries the 
bottles to be washed while being carried 
neck end foremost past a scrubbing 
brush to cleanse the exterior of the 
bottles. The conveyor discharges the 
bottles successively upon an_ inclined 
chute which is rocked to a vertical po- 
sition to deposit the bottle in a vertical 
position with the neck end cown into a 
tiltable bottle holder. 

While held in the inverted position in 
the holder a bottle-washing tube is in- 
serted through the neck to wash the in- 
terior of the bottle. After this opera- 
tion the holder is rocked to discharge 
the thoroughly washed bottle with the 
botom end down upon an inclined roctk- 
able shoe which in turn places the bottle 
in an upright position upon a receiving 
table. 

The patent to Otto shows a bottle- 
washing machine comprising washing 
vats through which the bottles are car- 
ried by an endless conveyor-after which 
they are deposited neck end forward 
upon an inclined table along which they 
are carried by an overlying conveyor. 
From the inclined table the bottles are 
directed with their necks inserted down 
into a tiltable holder which holds the 


Meyer, 


bottle vertically while a cleansing mech- } 


anism cleanses the interior of the bottle. 
After the cleansing mechanism is with- 
drawn the holder is rocked so that the 
bottle is delivered from the holder upon 
an inclined chute to be delivered into a 
receptable. 


Meyer Patent Explained. 


conveyor 91 which carries the 
along on its side with the bottom end 
foremost and delivers it into a cup or 
chute 90 which as it is carried along in- 
verts the bottle and delivers it in a verti- 


cal position with its neck inserted in a | 
traveling holder 23 carried by an end- | 
less conveyor 20 around pulleys 22, 21, 


19. The conveyor 20 carries the inverted 
bottles past a washing machanism which 
washes the interior of the bottle. 
the holder and bottle are passing around 
the pulley 19 the holder is inclined so 
as to discharge the bottle upon an in- 
clined bottle uprighting arm 104. The 
uprighting arm is then rocked to place 


traversing conveyor 108. The holders 
23 while being carried around the pulleys 
22, 21, 19, make a complete revolution. 

Claim 1 is completely anticipated by 
Meyer showing a holder 23 formed to 
support a bottle in inverted position, 
means, the conveyor 91, for transporting 
a bottle toward said holder 23, a tiltable 
chute 90 formed to receive the bottle 
from said transporting means 91 and to 
deliver the same in inverted position to 


said holder 23, means shown in Fig. 7 | 
for cleansing the bottle while supported | 


€ 


by said holder 23, means 20 for moving | 


the holder 23 to discharge the cleansed 
bottle while passing around the pulley 
19 and for subsequently returning said 
holder to bottle receiving position be- 
tween the pulleys 22, 21 and means 104 


for fully righting the bottle discharged | 
| wrote: . 


| Orders Were Not Filled 


from the holder. 


Second Claim Anticipated. 
Claim 2 specifies means for transport- 


ing a bottle resting on its side toward | 


said holder, which is shown at 91 in 
Figure 3 of Meyer, and means for re- 
volving said holder to discharge the 


cleansed bottle therefrom in partially | 


upright position as shown at the left 
in Figure 1 of Meyer. 
pletely anticipated by Meyer. 

Claims 5, 6 and 7 specify nothing 
which is not shown in Meyer. The holder 


23 of Meyer revolves around the three | 


pulleys 22, 21, 19 while being carried 
there around by the conveyor 20. 
Claim 8 specifies means for removing 


the cleansed bottle from the holder. Ap- | 


plicant shows no means for doing this 
except the means for tilting the holder 
and the full equivalent for this is shown 
in the passage of the holder 23 around 
the pulley 19 of Meyer. 

The proposed new claims, presented 
for the first time in applicant’s brief, 





While | 


|} requirements. 


Claim 2 is com- | 


J. W. Kost Company, PETITIONER, V. 
FEDERAL TRADE COMMISSION. No, 40. 
Circuit Court OF APPEALS FOR THE 
SECOND CIRCUIT. 

What was proven In this case estab- 
lished offenses of agreements or under- 
standing either in obtaining, directly or 
indirectly from its customers, promises 


or assurances that prices fixed by peti- ; 


tioner would be observed by such dealers 
and entering into contracts with the 
understanding that petitioner’s products 


would be resold by dealers at prices | 


specified or fixed by petitioner. 

There was also a method employed 
in reporting on price cutters and a con- 
tinuous request of dealers and jobbers to 
report competitors who did not observe 
resale prices suggested by petitioner and 
a threat to refuse sales to dealers so 
reported on. a 

The court held that these practices 
were offensive to the Clayton Act and 
warranted the cease and desist order of 
the Federal Trade Commission. 

Before Manton, L. Hand, and Augus- 
tus N. Hand, Circuit Judges. 

The full text of the decision follows: 

Petition to review an order of the Fed- 
eral Trade Commission. Petition denied. 


Joseph A. Burdeau, of New York City | 


(Daniel N. Dougherty, of San Francisco, 
Calif., and George F. Scull, of New York 
City, of counsel), for petitioner. 

Bayard T. Hainer, Chief Counsel, 


| Adrien F. Busick, Asst. Chief Counsel, 


and James T. Clark, all of Washington, 
D. C., for respondent. 


| Trade Commission Entered 


Cease and Desist Order 
Manton, Circuit Judge. 


from carrying into effect or attempting 


to carry into effect its policy.of securing | 


the maintenance of resale prices for its 
products by cooperative methods, 


by (a) seeking or securing or entering 
into contracts, é 
standings with customers or prospective 


| customers that they will maintain the | 
Otto, | 


resale prices designated by it; (b) by 


of other customers who failed to observe 


such resale prices; and (c) by utilizing | well-settled and determined plan to main- | 


| tain resale prices and eliminate price 


any equivalent operative means of accom- 
plishing the maintenance of such resale 
prices. 

The order rests on agreements or un- 
derstandings and cooperative methods of 
price fixing. The agreement, or under- 
standing, or cooperative methods might 
be implied from the course of dealing 
or other circumstances. Federal Trade 
Commission v. Beech-Nut Packing Co., 
257 U. S. 441, 42 S. Ct. 150, 66 L. Ed. 
307, 19 A. L. R. 882; Frey & Son v. 
Cudahy Packing Co., 256 U. S. 208, 41 
S. Ct. 451, 65 L. Ed. 892. 

This record consists of correspondence 
of the petitioner with its customers xe- 
lating to resale price fixing. No cus- 
tomers were called as witnesses, but the 


The order en- | 
tered by the Federal Trade Commission | 
directs the petitioner to cease and desist | 


in | 
which it and its distributors, customers, | 
| and agents undertook to prevent sales | 
' of its products for less than such prices 


| again, we will be very appreciative if 
agreements, or under- | .° : : 
gre d | you send up the name of your price- 


soliciting customers to report the names | of competition and will appreciate your 





| cooperation as requested.” 


| that there were agreements to maintain 


“We have your letter of April 7 and 
thank you for the assurance that you will 
not cut the resale price of Golden Glint 
shampoo below $2.” 

This character of correspondence was 
repeated to a number of their customers, 
and warnings were delivered that, if the 
prices were not maintained, future sales 
would be withheld. Its insistence that 
is terms and conditions be met before it 
accepted customers, and its reference to 


other customers who were following its | 


policy or requirements, was sufficient 
to justify the finding of the Commission 


resale prices. 


| shield 





There was sufficient to require the ac- 
tion of the Trade Commission which for- | 
bid the continuance and extension of | 
these practices, which constituted a 
method to make the petitioner’s policy 
of fixing resale prices that of its custo- | 
mers, 


Reports of Price Cutters 


| Obtained from Competitors 


Another objectionable practice 
sisted of obtaining reports of price | 
cutters from competitors. <A letter | 
written by petitioner’s sales manager to 
its president makes reference to a com- 
plaint (a) from wholesalers against re- | 
tail druggists’ associations; (b) from 
hair goods jobbers against each other; 


con- 


} and (c) from Brown against anybody | 


and everybody who trespassed on his ter- | 
ritory. And in a letter dated January 11, 

1923, addressed to one of its customers, | 
it wrote: 

_ “Our salesmen are reporting all devia- 
tions from the suggested resale price 
schedule that come to their attention. A | 
number of jobbers have consented to co- | 
operate in the same way. We would like 
very much to have your assurance that 
you will support us in our effort to do 
the fair thing by everybody. How | 
about it?” j 

And to another customer they wrote on | 
May 15, 1923: 
“We note that you previously cut the | 
prices in order to meet competition. In 
case a similar necessity should arise 


cutting competitor. We feel that we can 
safely guarantee you against this sort 


Letters of like character, showing a 


cutters, is found in this extensive cor- 
respondence offered in evidence. 


Dangerous Tendency 
To Hinder Competition 


It indicates clearly a dangerous tend- 
ency unduly to hinder competition, and 
the desire of the Clayton Act to prevent 
products, and it is a practice which it was 
the desire of the Clayton Act to prevent | 
Federal Trade Comm. v. Gratz, 253 U. S. | 





| 421, 40 S. Ct. 572, 64 L. Ed. 993. 


petitioner’s officers were called, and ad- | 


mitted that in some instances they had | 
| inquired from the trade as to price cut- 


ting by competitors, and stated that it 
was their policy not to sell to price cut- 
ters when so informed. 

They also admitted that in some spe- 
cific instances they 
agreements with customers to observe 


| resale prices, and that, when price cut- 


ting had been called to their attention, 


| ing Machine Co. v. 
had entered into | 


they asked customers to call further in- | 


stances of price cutting of the kind to 
their attention. 


Agreement May Be Implied 
From Course of Dealings 


| justifies the petitioner in its business 


| Was 


The correspondence between the peti- | 


tioner and 
brings this case well within the rule that 


its customers and otheres | 


the essential agreement or combination | 


or conspiracy which is a violation of 
the Clayton Act (38 Stat. 730) might be 
implied from a course of dealing or other 
circumstances. 


251, 64 L. Ed. 471; Federal Trade Com. 
v. Beech-Nut Packing Co., supra. 

The petitioner undoubtedly was en- 
deavoning to control its resale prices, so 
as to prevent reduced prices. 
its definite purpose. It 
that it did not sell to 
and before it accepted 
made it plain that its 


represented 


resale prices 


| would have to be observed. 


United States v. Schra- | 
| der’s Sons, Inc., 252 U. S. 85, 40 S. Ct. | 
The patent to Meyer shows an endless | an te ee 7 
bottle | 


That was | 


price cutters, | 
customers it | 


In some instances it obtained a tacit | 


agreement to maintain resale prices, and 
in others it received a promise so to do, 


and thereupon served the customer his | 


There are many instances | 


in which it wrote to price-cutting cus- | 


George Kay is a sample, wherein it said: 


| tomers a letter of which the one to | 


the bottle in an upright position upon a | | or other distributors, which was effectual | 


“In the few instances where it has been 


| necessary to urge the price maintenance 


proposition with other customers, we 


| have received voluntary assurance that 


our prices would not be cut by the dis- | 


| tributor unless we were first notified. 
| This arrangement seems very fair to us, 
| and although we do not suggest that 
| you take such action, we think possibly 


that you may wish to do so. We shall 


hope to hear from you again.” 


And another to the Royal Drug Com- | 


pany: 


| ments or understanding either in obtain- 


“We will greatly appreciate your im- | 


| mediate assurance that you agree with 
| our contentions and that you will com- | 
| ply with our request not to list Golden 


| tomers, promises or assurances that the 


Glint or Golden Glint shampoo at a lower | 


quotation that $2 net.” 
And, receiving no reply, they again 


Until Assurances Given 


‘We are therefor returning your order 
and regret that we will be unable to fill 


| it, until such time as you are prepared 


to furnish reliable asurance that you 
agree with our policies. A letter indors- 
ing our suggestion and stating in detail 
what steps you have taken or are taking 


sidered. Telegraphic advice of this kind 
will not be accepted.” 
Thereafter, when they 
order with asurances that the prices 
would be maintained, they replied: 








have not been acted upon by the examiner 
and can receive no consideration by us. 


Applicant should make a complete pre- . 
; sentation of his case before the examiner 


before appeal is filed. 
The decision of the examiner is af- 
firmed. 


| that the petitioner’s products would be 


received an | 


to carry them out will be carefully con- | A.) 14 F. (2d) 40; Q. R. S. Music Co. 


It comes well within the prohibition of | 
an unfair method of competition in com- | 
merce which is declared unlawful. 38 
Stat. 717. The basis of the condemnation | 
of resale price fixing is the elimination | 
of. competition as represented by the 
prices among distributors of a product 
on which the resale prices were so fixed, 
and it has the danger of a distinct 
monopolistic effect. Toledo Pipe Thread- 
Fed. Trade Comm. 
(C. C. A.) 11 F. (2d) 337; Fox Film Corp. 
v. Fed. Trade Comm. (C. C, A.) 296 
F. 353. 

But it is argued that the decision in 
Harriet Hubbard Ayer, Inc., v. Fed. 
Trade Comm. (C. C. A.) 15 F. (2d) 274, 


conduct. There we pointed out that 
their was no evidence to show that there 
\ anything by way of direction | 
in their merchandising system to |} 
compel or even request retail dealers to 
adhere to their prices in resale. A price 
list was sent out in the packages, and 
to serve no purposes other than to ap- 
prise the ultimate consumer of the ordi- 
nary retail price at which he could pur- 
chase petitioner’s products, and also to 
name the price at which the retailer or 
jobber could purchase its product. We | 
pointed out that there were but a few 
isolated instances of an effort to elimi- 
nate a price cutter, and said: 

“We think the petitioner did no more | 
than it might lawfully do in selecting 
its customers whom it considered de- 
sirable.” 

And further we said: 

“There is nothing disclosed in this 
record to base a finding of fact that 
there was an effort of discrimination re- 
sulting in substantially lessening compe- 
tition or tending to create a monopoly 
in this line of commerce. Price main- 
tenance is unlawful when it tends to 
create a monopoly. But there was no | 
cooperation with its jobbers and retailers, | 





either as an agreement, expressed or 
implied, intended to accomplish purposes 
of price fixing. Until such is established, | 
an order to cease and desist is unwar- 
ranted.” 


Practices Warranted 
Entering of Order 


For the reasons there stated, we think 
the cases are distinguishable. What was | 
proven here established offenses of agrec- 


ing, directly or indirectly from its cus- 


prices fixed by the petitioner would be 
observed by such dealers and entering 
into contracts with the understanding 


resold by the dealers at prices specified 
or fixed by the petitioner. 

_ There was also a method employed 
in reporting’ on price cutters and a con- 
tinuous request of dealers and jobbers 
to report the competitors who did not 
observe the resale price suggested by 
the petitioner and a threat to refuse 
sales to dealers so reported on. These | 
practices were offensive to the act and 
warrant the order entered below. Cream 
of Wheat Co. v. Fed. Trade Com. 1. 


v. Fed. Trade Com, (C. C. A. 12 F. (2d) 
730; Moir et al. v. Fed. Trade Com. (C. 
C. A.) 12 F. (2d) 22; Hills Bros v. Fed. 
Trade Com. C. C. A.) 9 F. (2d) 481. 

It is argued that the order cannot 
stand because one Commissioner took the 
testimony in the case to support the 
complaint and afterwards passed on the 
effect of it as a member of the Commis- 
sion; that he was not present at the 
oral argument when the case .was sub- 
mitted. It is conceded that briefs were 
filed. The claim that the statute makes 
the Commissioner both the judge and | 








| the same has 


| ing extending 
| handle accessible through the door of | 
There is a multiplica- | 


| tion. 


| the broader 


| Trade Com. 


| Oberndorf & Co. v. 


Patent Is Refused 
For Geared Device 


To Regulate Windows 


Board of Appeals Reverses 
Decision of Examiner and 
Rejects Claims on New 
Ground. 


APPLICATION OF THOMAS P. ARCHER AND 
FRANK M. EpGaAr; BOARD OF APPEALS, 
PATENT OFFICE. 

Patent 1653977 was issued to Archer 
et al. on December 27, 1927, for wind- 
regulators, on application filed 
July 29, 1925. 

Stuart C. Barnes for applicant. 

The rejection of claims by the exam- 
iner on the ground of exhausted com- 
bination, which claims were directed to 


| an automobile window regulator in com- 
| bination with a gear arrangement hav- | 
ing stops for the prevention of multi- | 
gears | 
train, was reversed by the Board of Ap- | 


plicity of power through the 
peals, it being their opinion that what- 
ever invention there was resided in the 
entire combination. The full text of the 


opinion of the Board of Appeals (Moore, | 


Henry and Landers) is as follows: 
This is an appeal from a final rejection 
of claims 1 to 9, inclusive. Claims 1 and 


| 6 are reproduced as illustrative of the 


appealed claims: 


1. In the w indow regulator, the com- | 


bination of window lifting means, op- 
erating parts for communicating effort 
thereto, including an operating handle 
that has no limit to its movement and 
means for stopping the driving effort 


| before the same has been multiplied. 


6. In ‘a window regulator, the com- 
bination of means for raising and lower- 
ing the window, an operating handle 
free to rotate without limit, means for 
transmitting the effort thereto including 
a plurality of gears, and a_ pair of 
shoulders connected with said gears and 
arranged to collide after a definite num- 
ber of rotations of the other gear, 
thereby stopping operating effort before 
reached its maximum 
condition. 

The references 
685834. November 


cited Green, 


5, 


are: 
1901; 


January 8, 1924; 
September 16, 1924; 
1574333, February 23, 1926; 
German, 88748, March 24, 1896. 
Adapted to Automobiles. 
The construction claimed is a mech- 


Mathews, 1508564, 
Ackerman et al., 


| anism for raising and lowering a win- 


dow. The device is particularly adapted 
for raising and lowering the windows 
of automobiles. The machanism dis- 
closed includes a train or trains of gear- 
to the window from a 


the automobile. 
tion of the driving effort by reason of 
the train of gearing employed, and ac- 


cording to the specification, stripping of | 


gear teeth sometimes results due to 


continued application of power to the | 
operating handle after the window has | 
| been raised or lowered. Appellants pro- | 
stripping of gear | 
teeth by locating. stops in the train of | 


pose to prevent the 


gears which contact after a predeter- 


mined rotation of the gears and prevent | 


multiplication of power through the 
gear train. 
of invention disclosed one of the stops 
is mounted on a gear carried by the 
shaft to which the actuating handle is 
applied and the cooperating stop is 
mounted on an associated gear. 

The examiner rejects the appealed 


; claims as calling for an exhausted com- 


bination and-cites the German patent to 
Richter, No. 88748, as showing the gen- 
eral combination claimed in the claims 
under rejection. Reference is also made 
to the patent to Russell as showing the 
general organization claimed. It is as- 
simed in the rejection of a claim as be- 
ing for an exhausted combination that 


the novelty, if any there be, resides in | 
an element of the combination rather 


than in the combination as a whole. Ap- 
plying the test noted 
claims it is not clear that any element 
of the claims can be dispensed with and 
still have an operative combination. The 


window lifting means or a lifting means | 


for some structure seems to be essential 
to a complete combination and we are 
unable to perceive a different invention 
whether the lifting means. be broadly 
recited or stated as a lifting means for 
a window. It is our view therefore that 
there is no imporvement in an element 
disclosed resides in the entire combina- 


claimed but that whatever invention is 
ground of being for an exhausted com- 
bination will accordingly be reversed. 
Rejected on New Ground. 
However, we are not satisfied that in 
statements of 
they represent a patentable invention. 
It is well settled that the provision of a 


| stop to limit the movement of movable 





Sears, 


(C. C. 


stantial. 
A.) 258 F. 307, 6 
A. & Bi B68. 

The statute provides (section 3, Fed. 


Trade Commission Act) that the Com- 
mission may, by one or more of its mem- | 


bers or by such Examiners as it may 
designate, prosecute any inquiry neces- 


| sary to its duties in any part of the 
Section 9 of the Federal } 


United States. 
Trade Commission Act authorizes a 
member of the Commission to sign sub- 
poenas, administer oaths, affirmations, 





Moore, | 
1461493, July 10, 1923; Russell, 1480118, | 





Richter, 


In the specific embodiment | 


to the appealed | E 
| leable Casting Co. vs. American 


Rose Mfg. Co. | 


The rejection of the claims on the | 


the claims 





| Mr. 


Roebuck & Co. v. Fed. ! 


| ing the claims on the ground of 


summon witnesses and receive evidence. | 
The fact that the Commissioner took the 


evidence and 
recommendation does not, under 
terms of the Act, disqualify him from 


participating in the decision rendered by 


the Commission. 


Order Not Too Indefinite 
For Purposes of Obedience 


It is argued that the order of the Com- 
mission should be supplemented by di- 
recting affirmatively what the petitioner 
may do. 
only the administrative function dele- 
gated by the Act. It has no judicial 
powers. Nat. Harness Mfrs.’ Ass’n. v. 
Fed. Trade Com. (C. C. A.) 268 F. 705. 


| It has not had delegated to it the power 


of review. The order of the Commission 
is not too indefinite for purposes of 
obedience to its command. Oppenheim, 
Fed. Trade Com. 
(C. C. A.) 5 F. (2d) 574; Fed. Trade 


Com. v./Beech-Nut Packing Co., 257 U. | 


made a report without | 
the | 


But the Commission exercises | 


| 
| 
| 
| 


S. 441, 42 S. Ct. 150, 66 L. Ed. 307, 19 | 


| A. L R 882 


The potition is denied 
Deceniber 12, 1927, 


| 


| Cornelius 


Bottle Washers 


‘AUTHORIZED STATEMENTS ONLY ‘ARE PRESENTED HEREIN, BEING 
PusBLIsHED WITHOUT COMMENT BY THE UNITED STATES Daly. 


Gears 


Index and Digest - 
Of Latest Federal Court Decisions 


EDERAL TRADE COMMISSION: Cease and Desist Order: Price Fixing.— 
Where what was proven established offenses of agreements or under- 
standing either in obtaining, directly or indirectly from its customers, promises 
or assurances that prices fixed by petitioner would be observed by such dealers 
and entering into contracts with the understanding that petitioner’s products 
would be resold by dealers at prices specified or fixed by petitioner, and where 
there was also a method employed in reporting on price cutters and a con- 
tinuous request of dealers and jobers to report competitors who did not ob- 
serve resale prices suggested by petitioner and a threat to refuse sales to 


“dealers so reported on; held: 


These practices were offensive to the Clayton 


Act and warrant cease and desist order of Federal Trade Commission.—J. W. 


Kobi v. Federal Trade Commission. 


(Circuit Court of Appeals, Second Cir- 


cuit).—Yearly Index Page 3212, Col. 2 (Volume II). 
EDERAL TRADE COMMISSION: Federal Trade Commission Act: Juris- 


diction of Commissioner. 


The fact that a commissioner took evidence 


and made a report without recommendation does not, under the terms of the 
act, disqualify him from participating in the decision rendered by the Com- 


mission—J. W. 


Kobi v. Federal Trade Commission. 


(Circuit Court of Ap- 


peals, Second Circuit).—Yearly Index Page 3212, Col. 2 (Volume II). 


PrEDERAL TRADE COMMISSION: Cease and Desist Order: Price Fixing: 

Clayton Act.—The basis of condemnation of resale price fixing is the 
elimination of competition as represented by the prices among distributors 
of a product on which the resale prices were so fixed and the danger of a dis- 


tinct monopolistic effect.—J. W. Kobi Co. v. Federal Trade Commission. 
cuit Court of Appeals, Second Circuit).—Yearly Index Page 


(Volume ITI). 


ATENTS: Patentability: 


(Cir- 
8212, Col.. 2 


Exhausted Combinations: Window Regulator.— 


Where the appellants proposed to prevent the stripping of gear teeth by 
locating stops in the train of gears, which stops contact after a predetermined 
rotation of the gears and prevent multiplication of power through the gear 
train, and claims such gear arrangement with a window-lifting means, the 
rejection by the Examiner that such claim was for an exhausted combination 
was reversed, it being the opinion of the tribunal that whatever invention was 
disclosed, resided in the said combination of window-lifting means and gear 


arrangement.—Patent 1653977 to Archer et al. 


(Board of Appeals, Patent 


Office)—Yearly Index Page 3212, Col. 4 (Volume II). 


ATENTS: Patentability: Stops for Limiting Movement Broadly Not Pat- 
entable.-—Where the appellant claims broadly a stop for limiting the reg- 
ulation of automobile windows, such broad claims are not patentable, it being 
well settled that the provision of a stop to limit the movement of movable 


elements of an apparatus 
1653977 to Archer et al. 
Page 3212, Col. 4 (Volume II). 


ATENTS: Patentability: 


does not ordinarily involve 
(Board of Appeals, Patent Office)—Yearly Index 


invention.—Patent 


Bottle-washing Machine.—Claims for a bottle- 


washing machine having an endless conveyor carrying mechanism for 
carrying bottles to be washed neck end foremost past a scrubbing brush to 
cleanse the exterior of the bottles, the conveyor discharging the bottles suc- 
cessively upon an inclined chute, rocked to vertical position to position the 
bottles in vertical position with the neck ends down into a tiltable bottle holder 
and having a bottle-washing tube to be inserted in the neck while in this in- 
verted position for washing inside the bottles, and means for rocking the 
holder to discharge the thoroughly washed bottle, bottom end down upon an 


ing table. 


Held unpatentable over the prior art.—Patent 1653638 to Ladewig. 


(Examiners-in-Chief, Patent Office)—Yearly Index Page 3212, Col. 1 (Vol- 


ume II). 


Supreme Court 


Reference to articles covering arguments before the Supreme Court will 
be found under the heading “Supreme Court” in the News Summary on the 


back page. 


JOURNAL 
of the 


Supreme Court 
of the 
United States 


January 12, 1928. 


The Supreme Court of the United 
States heard argument in three cases on 
January 12. These cases were submitted 
on the printed briefs. Four attorneys 
were admitted to practice before the 
Court. . 


The full text of the Journal for the | 


day and the Day Call for January 13 
follows: 


Present: The Chief Justice, Mr. Justice | 


Holmes, Mr. Justice Van Devanter, 
Justice McReynolds, Mr. Justice 
Brandeis, Mr. Justice Sutherland, Mr. 





elements of an apparatus does not ordi- 
narily involve invention (National Mal- 
Steel 
Foundries, 182 F. 626. 
vs. E. A. Whitehouse Mfg. Co. et al., 201 


F. 926, 928). Appellants admit, on page | 
8 of the specification, that the disclosed | et al., petitioners, v. D. W. Nichaux et al. 


construction for raising a window, aside | 4ygument commenced by Mr. Harold S. 


from the stop feature, is old. It is not 


seen wherein invention resides broadly | 
in the application of stop devices to the | 


train of gearing between the operating 
handle and the window lifting means to 
limit the driving effort applied to the 
handle. Accordingly claims 1 to 5 in- 
clusive and 7 to 9 inclusive are held to 
lack invention over what appellants ad- 
mit to be old in the specification. The 
patent to Mathews, cited in the 
ment on appeal, shows stop devices gen- 
erally similar to those disclosed by ap- 
pellants and in a somewhat similar 
relation. 

If claim 6 were amended by canceling 


| the words “without limit” line 3 of the | 
claim as it appears in the statement on | 


appeal and said means were substituted 
for “thereto” line 4 of the claim, it 
might be allowed as covering a construc- 
tion not suggested by the prior art. 
The decision of the examiner reject- 
ex- 
hausted combination is reversed. Our 
discussion of claims 1 to 5, inclusive, 7, 
8 and 9 above may be regarded as a re- 
jection of these claims on a new ground 
under the provisions of Rule 139. In 
case appellants desire to exercise any of 
the options provided for by Rule 139 it 
should be done within the limit of 40 
days provided for appeal to the Court 
of Appeals of the District of Columbia. 


Proceedings 
of the 


Court of Claims 


January 12, 1928. 


Present: Judges Booth, Graham and Moss. | 


No. E-335, Cyril H. Owen, argued by 
H. W. Driscoll for the plaintiff and F. J. 
Keating for the United States. 

No. C-1209, Lamport Manufacturing Co., 
argued by W. D. Harris for the plaintiff 
and P. M. Cox for the United States. 

No. D-136, Stephen L. Kerr, argued by 
H. Bull for the plaintiff and 
W. W. Scott for the United States. 

No. D-800 and D-801, J. & J. W. Stolts 
Association, argued by Camden A. McAtee 
for the plaintiff and W. F. Norris for the 
United States, 

No. C-703, Wayne L. Carleton, argued by 


Cornelius H. Bull for the plaintiff and F. | 


J. Keating for the United States. 


state- | 





Justice Butler, Mr. Juftice Sanford, and 
Mr. Justice Stone. 

Engie Vaughan Parham, of New 
Orleans, La.; B. F. Batts, of St. Louis, 
Mo.; Gustav Drews, of New York City, 
and James S. Eastham, of Methuen, 
Mass., were admitted to practice. 

No. 179. Gulf, Mobile and Northern 


| Railroad Company, petiitoner, v. L. C. 


Touchstone. Submitted by Mr. Walter 


| S. Welch and Mr. Ellis B. Cooper for the 


petitioner, and by Mr. W. Calvin Wells 
for the respondent. 

No. 180. Ernest F. Dunham, plain- 
tiff in error, v. Albert Ottinger, indi- 
vidually and as Attorney General, etc. 
Submitted by Mr. George Gordon Bat- 
tle for the plaintiff in error, and by Mr. 
William H. Miiholland for the defendant 


| in error. 


No. 600. Frank Nigro, v. The United 
States of America. Argument concluded 
by Mr. Solicitor General Mitchell for 
the United States. 

No. 162. Samuel J. Kornhauser, pe- 
titioner, v. The United States. | Sub- 
mitted by Mr. L. L. Hamby for the pe- 
titioner, and by Mr. Solicitor General 
Mitchell and Mr. Sewall Key for the re- 


| spondent. 


No. 163. Arthur H. Lamborn et al., 


| petitioner, v. National Bank of Com- 


merce of Norfolk, Va. Argued by Mr. 
Louis O. Yan Doren for the petitioners, 
and by Mr. Tazewell Taylor for the re- 
spondent. 

No. 168. Ancient Egyptian Arabic 
Order Nobles of the Mystic Shrine, etc. 


Davis for the petitioners, and continued 
by Mr. Claude Follard for the respond- 
ents. 

Arjourned until January 13 at 12 
o’clock when the Day Call will be Nos. 


| 168, 170, 172, 174, 178, 183 (and 189), 


184, 186, 187, and 193. 


Iowa Telephone Companies 
Ask Right to Consolidate 


The Northwestern Bell Telephone 
Company and the Tri-City Telephone 
Company, in a joint application to the 
Interstate Commerce Commission just 
made public, ask authority for the 
acquisition by the Northwestern com- 





| of the person to 





pany of the telephone property of the | 


Tri-City Company, consisting 
cipally of an exchange at Clinton, Iowa. 


prin- | 


Patents 


Arguments Heard 
By Supreme Court 
On Narcotic Statute 


Answers Sought to Four Cer- 
tified Questions Relating 
to Interpretation of Sec- 
tion 2 of Act. 


The Supreme Court of the United 
States is asked to construe the Harrison 
Narcotic Act in the case of Frank Nigro 
v. United States. The case was argued 
on January 11 and 12 and is before the 
Court on certificate from the Circuit 
Court of Appeals for the Eighth Circuit. 

The Circuit Court of Appeals certified 
four questions, as follows: ° 

(1) Is the provision which is contained 
in the first sentence of Section 2 of the 
act limited in its application to those 


| persons who by Section 1 are required 


to register and pay the tax? 
(2) If a broader construction is given 


| to said provision, is the provision as so 


construed, constitutional? If question 
(1) is answered in the affirmative then 
we ask: 


(3) Is it necessary for the Government 
is prosecuting under said provision, to 
allege and prove that defendant was a 
person required by Section 1 to register 
and pay the tax? If question (3) is 
answered in the affirmative, then we 
ask: 

(4) Is the allegation that defendant 
made the sale not in pursuance of a 
written order of the buyer on a form 
issued in blank for that purpose by the 
Commissioner of Internal Revenue of the 
United States, sufficient to charge that 
defendant was a person required to be 
registered and to pay the tax under 
Section 1? 


Act Requires Written Order. 

The provision of the Harrison Nar- 
cotic Act directly in question is the first 
sentence in Section 2, which reads as 
follows: “That it shall be unlawful for 
any person to sell, barter, exchange, or 
give away any of the aforesaid drugs 
except in pursuance of a written order 

yom such article is 
sold, bartered, exchanged, or given, on 


| a form to be issued in blank for that 


purpose by the Commissioner of Internal 
Revenue.” 


It was contended by counsel for the 


| Government that the prohibition con- 


tained in Section 2 of the Narcotic Act 
against selling, bartering, exchanging, 


| Or giving away drugs, except in pur- 


suance of an order form, is not limited 
to persons required to register, but ap- 
plies to “any person.” 

The Government took the position 
that Section 2, broadly construed, is not 
unconstitutional. 


Allegations Considered. 


__ If the provisions of Section 2 are lim- 
ited to persons required to register, 
then, it was said for the United States, 
it would be necessary to allege and prove 
defendant was such a person. 


The Government concluded that the 
first question certified should be answered 
in the negative, and the second in the 
affirmative, in which event it will be 
unnecessary for the court to answer ques- 
tions three and four. If question one, 
however, should be answered in the af- 


| firmative, then question two is said to 


need no answer, and question three 
should be answered in the affirmative and 
question four in the negative. 

Section 2 Said to be Limited. 

For Frank Nigro it was contended 
that Section 2 relates only to registered 
persons, or at least to persons who are 
required to register and pay the special 


| tax. 


It was argued that by limiting and 
conditioning the sale of the drugs as it 
did, and limiting the use of the drugs 
to medicine, it is manifest that Con- 
gress had the moral rather than the 
revenue end in view in passing Section 
2. And, counsel argued, if Congress in- 
tended 2 moral end, it could only reach 
that end through a revenue measure. 

Charging of Crime. 

In connection with question three it 
was said that it was asked in the event 
that question 1 is answered in the af- 
firmative. It was sated that it would 
seem to be a sufficient answer to ques- 
tion three to say that, unless it was 
alleged in the indictment that defendant 
was required to register and pay the 
special tax, no crime would be charged. 

Counsel for Frank Nigro contended 
that it would seem that if question 
three is answered in the affirmative, that 
question four must be answered in the 
negative. It was stated that if it is 
necessary for the Government in prose- 


| cuting under Section 2 to allege that 
| defendant was a person required by 


Section 1 to register and pay the tax, 
then that requirement is not met if that 


| allegation is omitted from the indict- 


ment. ' 

The case for Frank Nigro was argued 
by William G. Lynch (William G. Lynch 
and Harvey Roney on the brief). The 
Government’s case was presented by 
Solicitor General Mitchell (William D. 
Mitchell, O. R. Luhring and Harry S. 
Ridgely on the brief). 


Do You Use Your 


Washington Experts 


? 


e| 


THE UNITED STATES DAILY has a staff 
of 47 experts ready to dig up for you in the 
Washington Bureaus of the Government in- 
formation on almost any conceivable subject; 
particularly information relating to business, 
production, manufacturing, distribution and 


advancement of trade in general. 


Their serv- 


ices are yours for the asking. 


You receive The United States Daily. 
you realize that you can command the infor- 
mation-gathering services of its highly trained 
staff through the Inquiry Division? 


Their 
services 
cost you 
nothing 


Do 


Address your queries to the Inquiry Divi- 
sion of The United States Daily. 





‘AuTuHorizeD STATEMENTS ONLY ‘ArE PRESENTED HEREIN, BEING 


PUBLISHED 


WITHOUT COMMENT BY THE 


Unitep STATES DAILy. * 


Bills and Resolutions 
Introduced in Congress 


Following 


is a list of public bills and resolutions introduced 


in the 


Houses of Congress and classified similarly to the “Code of Laws 


of the United States in force December 6, 1926.” 


the member 
which it 


of the measure, 
committee to 


Title 5—Executive Depart- 
ments and Government Offi- 


cers and Employes 

Ss. 
four ~ ours shall constitute a day’s work on 
Saturdays throughout the year for all em- 
ployes in the Government Printing Office; 
Education and Labor. 

H. R. 8524. Mr. Griffin, N. Y., to regulate 
and fix rates of pay for certain employes 
of the Bureau of Standards; Coinage, 
Weights and Measures. 

H. R. 8322. Mr. Dyer, Mo., providing for 
the garnishment of and levy of execution 
on wages and salary of civil employes of 
the United States; Judiciary. 

H. R. 7953. Mr. Manlove, Mo., to amend 


the act entitled “An act for the retirement | 


of @mployes in the classified civil service 
and for other purposes,” approved May 22, 
1920, and acts in the amendment thereof; 
Civil Service. 

WH. R. 8315. Mr. Smith, Idaho, to amend 
an act entitled “An act for the retirement 
of employes in the classified civil service, 
and for other purposes,” approved May 22, 
1920, and articles in the amendment there- 
of; Civil Service. 

Title 7—Agriculture 

Ss. J. Res. 73. Mr. Copeland, to amend 
the act of May 29, 1884, as amended; the 
act of February 2, 1903; and the act of 
March 3, 1905, as amended, to include 
poultry within their provisions; Agricul- 
ture and Forestry. . 

S. 2429. Mr. Sheppard, for the promotion 
of pecan culture in southwestern United 
States; Agriculture and Forestry. 

H. J. Res. 112. Mr. Lea, Calif., to amend 
the act of May 29, 1884, as amended, the 
act of February 2, 1903, and the 
March 3, 1905, as amended, to 
poultry within their provisions; 
ture. 

H. R. 7952. Mr. Vestal, Ind., to extend 
the benefits of the Hatch Act, the Adams 
Act, the Purnell Act, and the Smith-Lever 
Act to the Territory of Alaska; Agricul- 
ture, 


Title 8—Aliens and Citizenship 


S. 2450. Mr. Reed, Pa., to amend the im- 
migration act of 1924, entitled “An act to 
limit the immigration of aliens into the 
United States, and for other purposes”; 
Immigration. 

S. 2426. Mr. Johnson, to establish a uni- 
form rule of naturalization and to amend 
and codify the laws relating thereto, to 
provide for recognition of citizenship 
certain cases, and for other purposes; Im- 
migration. 


Title 10—Army 


include 
Agricul- 


S. 2408. Mr. Reed, Pa., to amend section | 
| consent to the highway department of the 


127a, national defense act, to authorize 


engineer officers to attend civil technical | 
| across the Coosa River, near Cedar Bluff, 
| in Cherokee County, Ala.; Interstate and 
| Foreign Commerce. 


institutions: Military Affairs. 

S. 2409. Mr. Reed, Pa., to amend section 
1223 of the Revised Statutes of the United 
States; Military Affairs. 

S. 2410. Mr. Reed, Pa., to amend section 
1440 of the Revised Statutes of the United 
States; Military Affairs. 

S. 2411. Mr. Reed, Pa., to amend section 
15 of the national defense act as amended 
by the act of June 4, 1920, so as to provide 
a more equitable system of promotion for 
Army chaplains, and for other purposes; 
Military Affairs. 

S. 2412. Mr. Reed, Pa., to amend an aet 
entitled “An act to prohibit the unauthor- 
ized wearing, manufacture, or sale 
n.edals and’: badges awarded by the War 
Department,” approved February 24, 1923; 
Military Affairs. 

S. 2425. Mr. Howell, to allow credit in the 
accounts of disbursing officers of the Army 
of the United States on account of refunds 
made to purchasers of surplus war sup- 
plies (with accompanying papers); Claims, 

H. R. $525. Mr. Morin, Pa., to exempt the 
United States Military Academy from the 
provisions of section 3648, Revised 
Statutes; Military Affairs. 

H. R. 8305. Mr. Madden, IIl., to authorize 
the Secretary of War to execute a lease 
with Air Nitrates Corporation and Ameri- 
can Cyanamid Co., and for other purposes; 
Military Affairs. ; 

H. R. 8308. Mr. Morin, Pa. to amend 
section 15 of the national defense act as 
amended by the act of June 4, 1920, so as 
to provide a more equitable system of pro- 
motion for Army chaplains; Military Af- 
fairs. 

H. R. 8309. Mr. Morin, Pa., to amend an 
act entitled “An act to prohibit the un- 
authorized wearing, manufacture, or Sale 
of medals and badges awarded by the War 
Department,” approved February 24, 1923; 
Military Affairs. 


H. R. 8313. Mr. Johnson, S. D., to pro- | 


vide further for the national security and 
defense; Military Affairs. 

H. R. 8314. Mr. Wurzbach, Tex., to 
amend an act of Congress approved March 
4, 1927 (Public No. 795, 69th Con.), to pro- 
vide for appointment as warrant officers of 
the Regular Army of such persons as 
would have been eligible therefor but for 
the interruption of their status, caused by 
military service ren@ered by them as com- 
missioned officers during the World War; 
Military Affairs. 

Title 16—Conservation 

S. 2456. Mr. Robinson, Ark., to establish 
game sanctuaries in the national forests; 
Agriculture and Forestry. 


H. R. 8526. Mr. Temple, Pa., to establish | 


@ minimum area for a Shenandoah Na- 
tional Park, for administration, protection 
and general development by the National 
Park Service, and for other purposes; 
Public Lands. 

° ° 
Title 23—Highways 

S. 2481. Mr. Jones, to authorize an ap- 
propriation for the construction of a road 
on the Makah Indian Reservation, Wash.; 
Indian Affairs. 


Title 24—Hospitals, 
and Cemeteries 


If. R. $332. Mr. Johnson, S. 


Asylums 


D., to au- 


thorize the transfer of the National Homes ; 
the | 


Soldiers 
Bureau; 


Volunteer 
Veterans’ 


to 
Military 


for Disabled 
United States 
Affairs. 

‘ithe 25—Indians 

S. 2455. Mr. Thomas, to amend and fur- 
ther extend the benefits of the act ap- 
proved March 8, 1925, entitled “An act con- 
ferring jurisdiction upon the Court of 
Claims to hear, examine, adjudicate, 
enter judgment in any and all claims, of 
whatever nature, which the Kansas or 
Kaw Tribe of Indians may have or claim 
to have against the United States, and for 
other purposes”; Indian Affairs. 

H. R. 8817. Mr. Knutson, Minn., provid- 
ing for a per capita payment of $50 Lo each 


Minnesota from the funds standing to their 
credit in the Treasury of the United States; 
Indian Affairs. 

H. R. 8318. Mr. Knutson, Minn., to pro- 
mote civilization and self-support 
the Chippewa Indians in the State of Min- 
nesota, and to carry into effect the agree- 
ments with said Indians under the provi- 
sions of the act of January 14, 1889 
Stat. L. p. 642); Indian Affairs. 


Title 27—Intoxicating Liquors 
S. 2436. Mr. Shortridge, to amend the act 
entitled “An act relating to the use or dis- 


26 


posal of vessels or vehicles forfeited to the | 


United States for violation of the customs 
laws or the national prohibition act, and 
for other purposes,” approved March 3, 
1925, as amended; Judiciary, 


Title 28—Judicial Code 


is 

Judiciary 

S. 2427. Mr. Dill, to enact supplemental 
section 8853-1 to section 8853 of the Gen- 
eral Code relative to public railroad ceross- 
ings of highways, and to provide that driv- 
ers or occupants of vehicles at such cross- 
ings guilty of contributory negligence shali 
not be barred a recovery; Judiciary. 

H. R. 7951. Mr. Gibson, Vt. to amend 


and 


2440. Mr. Shipstead, to provide that | 








in | . 
| (Fla.) Harbor; Commerce, 


| for a 


of | 


and | 





| the World We 


among | 


The number 
the title and 
are given. 


introducing it, 
was’ referred, 


subchapter 1 of chapter 18 of the Code 
of Laws for the District of Columbia, re- 
lating to degree-conferring institutions; 
District of Columbia, 

Hi. R. 8306. Mr. Underhill, Mass., to pro- 
vide a complete code of insurance law for 
the District of Columbia (excepting marine 
insurance as now provided for by the act 
of March 4, 1922, and fraternal and benev- 
olent insurance associations or orders as 
provided for by the act of March 8, 1901), 
and for other purposes; District of Co- 
lumbia. 

H, R. 8323. Mr. Dyer, Mo., to increase 
the salaries of the Assistant Attorneys 
General; Judiciary. 


Title 30—Mineral Lands and | 


ee 

Mining 

H. R. 8321. Mr. Boylan, N. Y., to au- 
thorize the President of the United States 
to take temporary control of and operate 
anthracite and bituminous coal mines in 
certain emergencies; Interstate and For- 
eign Commerce. 

H. R. 8523. Mr. Jaeobstein, N. Y., to pro- 
mote consolidation and cooperation in the 
mining and marketing of bituminous coal; 
Interstate and Foreign Commerce. 


Title 31—Money and Finance 


H. R. 8527. Mr. Bacharach, N. J., con- 
ferring jurisdiction upon certain courts of 
the United States to hear and determine 
the claim by the charterer of the steamship 
“Tronolite” against the United States, and 
for other purposes; Claims, 


Title 32—The National Guard 


H. R. 8330. Mr. Johnson, S. D., regulat- 


act of | img the pay of reserve and National Guard 


officers When called to active duty; Mili- 
tary Affairs, 

. « . ° ° 
Title 33—Navigation and Navi- 

gable Waters 
s 8S. 2459. Mr. Edwards, authorizing a pre- 
liminary examination and survey of the 
Elizabeth River, N. J.; Commerce. 

S. 2449. Mr. Broussard (by request), to 
authorize the construction of ua bridge 
across the Mississippi River at or near the 
city of Baton Rouge, in the parish of East 
to in the parish of West Baton Rouge, 


| Baton Rouge, and a point opposite there- 


State of Louisiana (with an accompanying 
paper); Commerce. 

Ss. J. Res. 69. Mr. Trammell, providing 
for a survey and examination, of the Miami 

S. J. Res. 70. Mr. Trammell, providing 
survey and examination of the 
Pensacola (Fla.) harbor; Commerce. 

H. R. 8530. Mr. Jeffers, Ala., granting 
State of to 


Alabama construct a bridge 


H. R. 8531. Mr. Jeffers, granting consent 


| 
| to the highway department of the State of 
| Alabama to construct a bridge across the 


Coosa River on the Columbiana-Talladega 
Road between Talladega and Shelby Coun- 
ties, Ala.; Interstate and Foreign Com- 
merce. 

H. R. 8008. Mr. Drane, authorizing pre- 
liminary examination and survey of St. 
Petersburg, Fla.; Rivers and Harbors. 

H.R. 8028. Mr. Gasque, S. C., to provide 
a preliminary survey of Lumber River and 
Little Pee Dee River in South Carolina 


; With a view to the control of its floods; 


Flood Control. 
H. R. 8029. Mr. Gasque, S. C., to provide 
a preliminary survey of Lynchs River in 


| South Carolina with a view to the control 


of its floods; Flood Control. 

H. R. 8047. Mr. Kincheloe, Ky., author- 
izing preliminary examination and survey 
of Green River and Barren River, Ky.; 
tivers and Harbors. 

H. R. 8070. Mr. Ragon, Ark., to provide 
a survey of the Petit Jean River with a 
view to the control of flood therein; Flood 
Control. 


Title 34—Navy 


H. R. 8338. Mr. MeClintic, Okla., author- 
izing and directing the Secretary of the 
Navy to relocate the submarine base which 
is now at New London, Conn.; Naval Af- 
fairs. 

H. R. 8327. Mr. Johnson, S. D., for the 
relief of certain members of the Navy and 
Marine Corps who were discharged because 
of misrepresentation of age; Naval Affairs, 
Title 35—Patents 

H. R. 8320. Mr. Oldfield, Ark., providing 
for the purchase of certain inventions, de- 
signs and methods of aircraft, aircraft 
parts and aviation technique of Edwin 
Fairfax Naulty and Leslie Fairfax Naulty, 
of New York; Patents. 

Hf. R. 8319. Mr. Oldfield, Ark., for pur- 
poses of certain inventions, designs, and 
methods of aircraft, aircraft parts and avi- 
ation technique of Edwin Fairfax Naulty 
and Leslie Fairfax Naulty, of New York; 
Patents. 


Title 36—Patriotic Societies 


and Observances 


H. R. 8328. Mr. Johnson, S. D., to aid 


| the department memorial committee in the 


observance of Memorial Day; Military Af- 
fairs. 

H. J. Res. 116. Mr. Smith, Idaho, author- 
izing the selection of a site and the erec- 
tion of a memorial monument to the 


| pioneers of the Nation in Washington City, 


D. C.; Library. 
Title 38—Pensions, Bonuses 
and Veterans’ Relief 


S. 2458. Mr. Edwards, to amend the 
World War veterans’ act, 1924, a8 amended, 
in respect of furnishing flags to drape the 
caskets of deceased veterans; Finance. 

H. R. 8312. Mr. Fitzgerald, Ohio, to 
amend the act of May 1, 1926 (title 38, secs, 
364 to 364f, Appendix of the Code of the 
Laws of the United States of America); 
Pensions. 

H. R. 8303. Mr. Cramton, Mich., to 
amend section 200 of an act entitled “An 
act to consolidate, codify, revise and re- 


| enact the laws affecting the,establishment 
if the United States Veterans’ Bureau and 


the administration of the war risk insur- 


|} ance act, as amended, and the vocational 


rehabilitation act, as amended,” approved 
June 7, 194; World War Veterans’ egis- 
lation. 

H. R. 8528. Mr. Knutgon, Minn., granting 


pensions and increase of pensions to cer- | 


tain soldiers and sailors of the war with 
Spain, the Philippine insurrection, or the 
China relief expedition, to certain widows, 


| ‘minor children, helpless children and de- 
| pendent 
enrolled member of the Chippewa Tribe of | 


parents of such soldiers and 
sailors,,and for other purposes; Pensions. 

H. R. 8324. Mr. Johnson, Okla., to amend 
‘adjusted compensation act, 
approved 1924, as amended: Ways and 
Means. 

H. R. 8325. Mr. Johnson, Okla., to amend 
the World War veterans’ act, approved 
June 7, 1924, as amended; World War Vet- 
erans’ Legislation. 


| Tithe 43—Publie Lands 


H. R. 8316. Mr. Smith, Idaho, for the re- 
lief of desert-land entrymen under the 
Crystal Lake Irrigated Lands Co., Jeffér- 
son County, Idaho: Public Lands. 

H. R. 8302. Mr. Colton, Utah, to author- 
ize the issuance of patent for lands con- 
taining gold, silver, cinnabar, lead, tin, 
copper, or other valuable deposits; Public 
Lands. 

H. R. 8307. Mr. Hawley, Oreg., to amend 
section 5 of the act approved June 9, 1916 
(39 Stat. L. 218), so as to authorize the 
sale of timber on class 3 of the Oregon & 
California Railroad and Coos Bay wagon- 
road grant lands; Public Lands. 

Ns x ® 
Title 46—Shipping 

Hf. R. 8310. Mr. Zihlman, Ma. the 
further protection of fish in the District 
ot Columbia, and for other purposes; Dis- 
trict of Columbia, 


for 
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Topical Survey of the Government 


HIS vast organization has 
never been. studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
bein; applied with good business 
sense and management. 

WOODROW WILSON, 

President of the United States, 
1913-1921 


M 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 


AKING a daily topical survey of 
all the bureaus of the National 


—CALVIN COOLIDGE, 
President of the United States, 
1923— 


Principles and Practices for Improvement 
Of Education Described in Series of Pamphlets 


Topic 28—Publications and Records 


Thirty-First Article—Educational Publications. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. Groups of articles have been published 
Public Health, 
Foreign Relations, Education, Finance, Con- 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
ping, Foreign Trade, Arts, Public Utilities, 
Communications, National Defense, Law En- 
forcement, Labor, Statistical Research, Insu- 
lar and Indian Affairs, Aeronautics, Agricul- 
ture, Fisheries, Mines and Minerals, Weather 
and Public Lands and Reclamation. The pres- 
ent group deals with Publications and Recordsy 


By James C. Boykin, 


Chief of the Publications Division, Bureau of Education. 


under the following topics: 


HE present series of bulletins, published by the 
Editorial Division of the Bureau of Education, 

was authorized by law in 1896. 

the publications of the Bureau except the An- 

nual Report and School Life are issued under this au- 
thorization, although in general, only documents of 
comprehensive scope are designated and numbered as 


bulletins. 


Ordinarily the material published in this form is 
produced by specialists in the Bureau, but much of it 
has resulted from cooperative effort. 
work of persons outside the Bureau is thus utilized by 


special arrangement. 


Some of the publications of this series are issued 
with regularity, although not periodically. The Educa- 
tional Directory, for example, is published every year. 
It contains the names of the principal school superin- 
tendents, heads of educational institutions, officers of 
associations, names of educational periodicals, and the 
It is widely known and generally used. 
Record of Current Educational Publications is pub- 
lished three or four times a year, and is a valuable 
guide to the best in educational literature. 


like. 


piled in the Bureau’s library. 
* * * 


RIEF discussions or descriptions 
practices are published as “leaflets” or “circulars,” 
They are classified by sub- 


usually without title page. 


jects, and each series is separately numbered. 
of the publications of this type, especially those of the 
have had wide 
through sale by the Superintendent of Documents. 


The experience of the Bureau of Education has 
shown that a monthly periodical, appropriately illus- 
trated and in an attractive cover, is an excellent sup- 
plement to the time-honored methods of diffusing edu- 
School Life is the Bureau’s pe- 
riodical; the name was proposed by Franklin K. Lane, 
then Secretary of the Interior, himself an experienced 
School Life does not print technical or 
abstruse papers and is not confined to any single de- 
It strives to prevent informa- 
tion uyon education in all its aspects, but_in the form 
that will appeal to readers of any class. Education in 
other countries is emphasized and pertinent reports 
of the United States consuls, supplied by the Secretary 


heaith education series, 


cational information. 


journalist. 


partment of education. 


of State, are frequently printed. 
* Bg * 


(THE publications of the Bureau of Education are first 


very large sale. 


tion that has 


the school year. 


have been sold. 


“The 


In reality all additional. 


sales stock of the Superintendent of Documents is the 
only source of supply. 


Some of the publications of the Bureau have had 


Of the “Lessons in Community and 


_been conspicuously successful 
“Class-Room Weight Record,” a chart for recording 
the weight of each child of a class at every month in 


National Life,’ published during the war to encour- 
age cooperation of all the people in the Nation’s emer- 
gency, more. than 3,000,000 copies were sold in a few 
months and the sale still continues. 


Another publica- 
is the 


It shows also weight, height, age- 


tables for boys and girls. 
issued about eight years ago, and the sale has con- 
tinued without cessation since. Already 1,356,446 copies 


Story of the Declaration 
was published in the spring of 1926 in pursuance of an 
Act of Congress approved May 28, 1926. 
was to send a copy to every school in the United States, 
and the first edition was of 325,000 copies. The Super- 
intendent of Documents has sold about 50,000 copies 


This publication was first 


of Independence” 


The intention 


* * 


XTRAORDINARY circulation has been reached by 
some of the bulletins of the regular series. 
more than 10 years no diminution has occurred in the 


For 


demand for “Cardinal Principles of Secondary Educa- 
tion,” “Money Value of Education,” “Reorganization of 


Occosionally the 


English in Secondary Schools,” and “The Social Studies 
in Secondary Education.” 


Before the practice began of selling public docu- 


ments several of the Bureau’s publications were in such 


demand that they were repeatedly reprinted. 
the most effective documents ever issued by the Bu- 
reau was a Special Report on Public Libraries, pub- 
i This monumental work was a potent 
factor in the movement then beginning for establish- 
ing libraries throughout the United States. 
a standard book for many years. 


lished in 1876. 


The 


It is com- 


One of 


It remained 


“Contributions to American Educational History,” 
edited by Professor Herbert B. Adams, of Johns Hop- 
kins University, and published as Circulars of Infor- 


mation between 1887 and 1903, inclusive, constituted 
a noteworthy series of about 40 monographs. 


of educational 


Many 


distribution 


can high schools. 


* * * 


THE teaching of mathematics in the United States 

was exhaustively treated in 15 bulletins which ap- 
peared between 1911 and 1917, inclusive. 
teachers of mathematics in the United States coop- 
erated in preparing the reports under the guidance of 
Professors David Eugene Smith, W. F. Osgood, and 
J. W. A. Young, the American members of the Inter- 
national Commission on the Teaching of Mathematics. 


Finally, 15 reports of the Commission on the Re- 
organization of Secondary Education, were published 
as builetins beginning in 1915 and continuing to 1922. 
Each of the reports was brief but authoritative, and 
they have had, and are still having, a profound influ- 
ence upon the development and the character of Ameri- 


Nearly 300 


More than 700 publications of the Bureau of Edu- 
cation may now be obtained, either gratuitously or by 
purchase at nominal prices, from the Superintendent of 
Documents; probably a thousand others have served 
their purpose and have been allowed to go out of print. 


Their influence in promoting public education, and par- 
ticularly in unifying educational practice by making 


printed in a limited edition for free distribution 


at Government expense. 


ment. A J 
to individual applicants. 


Classified mailing lists are 
maintained by the Superintendent of Documents and 
appropriate lists are selected for mailing each docu- 
A few hundred copies are retained to be mailed 
When these are exhausted, 


Museum. 


usually in a few weeks or a few months at most, the 


Copyright, 


| Marine Corps Orders 


Issued January 5. 

The following-named officers have been 
detached from the station indicated and or- 
dered to the Second Brigade, Nicaragua, 
via Naval transport sailing from Charles- 
ton, S. C., or or about January 9, 1928: 

Brig. Gen. L. Feland, M. B., Parris Island, 
Ss. C. 

Lieut. Col. C. R. Sanderson, A. Q. M., M. 
B., Quantico, Va. i 

Capt. H. H. Phipps, M. B., Washington, 
D.C. 
Capt. P. C. 
Va. 

First Lieut. J. B. 
Island, S. C. 

First Lieut. D. 

Orleans, La. ; 

First Lieut. J. D. Humphrey, M. B., N. Yd., 
Charleston, S. C. 

First Lieut. J. 
Island, 8S. C. rf 

First Lieut. G. W. Shearer, M. B., N. 
S., Pensacola, Fla. 

Chf. Gnr. J. J. Andrews, 
Island, S. C. 

The following-named officers have been 
detached from the station indicated and 
ordered to the Second Brigade, Nicaragua, 
via Naval transport sailing from San Diego, 
Calif., on or about January 9, 1928: 

Maj. H. C. Pierce, Hdqrs. Dept. Pacific, 
San Francisco. 

Capt. G. F. Stockes, Rectg., Denver, Colo. 

Capt. W. K. McNulty, Rectg., San Fran- 
cisco, Calif. 

Capt. J. T. Smith, R. S., D. B., San Diego, 
Calif. 

Capt. G. T. Hall, M. B., N. A. D, Puget 
Sound, Wash 

Capt. R. Blake, Rec. Ship, San Francisco, 
Calif. 

First Lieut. E. F. O’Day, M. B., N. A. D., 
St. Julien’s Creek, Va. 


Geyer, jr., M. B., Quantico, 


Hardie, M. B., Parris 


Rs Foote, Rectg., New 


P. Riseley, M. B., Parris 


A. 


M. B., Parris 


First Lieut. W. J. Mosher, R. S., N. Yd., | 


Phila., Pa. 

First Lieut. G. W. McHenry, M. C, B., N. 
0. B., San Diego, Calif. 

First Lieut. M. V. Yandle, Rectg., Port- 
land, Ore. 

First Lieut. F. I. 
Pacific. ‘ 

First Lieut. B. W. Atkinson, M. C, B., N. 
O. B., San Diego, Calif. 

First Lieut. E. B. Moore, 
Regt., San Francisco. 

First Lieut. R. L. Skidmore, 
Yd., Mare Island. Calif. 

Second Lieut. P. A. Shiebler, 
N. O. B., San Diego, Calif. 

Second Lieut. H. C. Roberts, M. C. B., 
N. O. B., San Diego, Calif, 


Fenton, Dept. of the 
5rd Reserve 
x. S, 


a. © 


| 


t det. 


1928, by The United States Daily Publishing 


Second Lieut. R. S. Burr, M. 
Phila., Pa. 

Second Lieut. A. Zuber, M. B., Quantico, 
Va. 


Second Lieut. L. Norman, M. C. 
B., San Diego, Calif. 

Second Lieut. P. A. Putnam, M. C. 
N. 0. B., San Diego, Calif. 

Gnr. W. G. Allen, M. C. B., N. 
Diego, Calif. 


B., N.. ¥d., 


B., N. O. 
B., 


O. B., San 


Issued January 6. 

Capt. R. Arnett, detached M. B., 
tico, Va., to 2nd Brig., Nicaragua, via 
Naval Transport sailing from Hampton 
Roads, Va., on or about January 9, 1928. 

Capt. C. D. Sniffin, detached 38rd Bn., 8th 
Reserve Regt., New Orleans, La., to 
Brig., Nicaragua, via S. S. Coppername 
sailing from New Orleans on or about 
January 20, 1928. 

Capt. G. Moseley, retired as of January 
11, 1928, 

Capt. F. FE. Stack, promoted 
as of December 22, 1927. 

First Lieut. F. G. Cowie, detached M. B., 
Quantico, Va., to Observation Squadron 
Seven, 2nd Brig., Nicaragua, via 
Transport sailing from Hampton 
Va., on or about January 9, 1928. 

First Lieut. A. -Galt, detached M. B., 
Quantico, Va. to 2nd Brig., Nicaragua, 
via Naval Transport sailing from Hampton 
Roads, Va., on or about January 9, 1928. 

Second Lieut. A. C. Koonce, detached M. 
B., N. Yd., Phila., Pa., to 2nd Brig., Nic- 
aragua, Via Naval Transport sailing from 
Hampton Roads, Va., on or about January 
9, 1928. 

Qm. Clk. C. Wiedemann, detached M. B., 
Quantico, Va., to M. B., Parris Island, S. C. 


Quan- 


to captain 


Roads, 


Issued January 9. 

Capt. T. E. Wicks, A. Q. M., detailed 
an Assistant Quartermaster. 

First Lieut. B. F. Johnson, relieved from 
special temporary duty beyond the seas 
with the 3rd Brig., China, and ordered to 
return to M. B., Quantico, Va. 


as 


Navy Orders 


— a 
Announced January 12. 

Lieut. (j. g.) William T. Pearce, to duty 
U. S. S. Chaumont. 

Ens. Fred C. Barnhart, det. U. S. S. 
Whitney; to Rec. Bks., Hampton Rds., Va. 

Lieut. Comdr. Hubert I. Delmore (D. 
C.), det. Nav. Trng. Sta., San Diego, Calif.; 
to Naval Station, Tutuila, Samoan. 

Lieut. (j. g.) William J. Hogue (M. C.), 
Nav. Hosp., Mare Island, Calif.; to 
Asiatic Station. 

Rad. El. Thomas G. Randall, det. U 
West Virginia; to continue treatment, 
Nav. Hosp., San Diego, Calif. 


the experiences of each worker available to all the 
others, has been beyond the power of human calculation. 


In the next article, to be published in the 
issue of January 14, Colonel P. M. Ashburn, 
Librarian, Army Medical Library, will discuss 
the collection of Army Medical Library and 


Corporation. 


! 
1 


Gun. John Nicol, det. U. S. S. Dobbin; 


to U. S. S. Whitney. 
Lieut. Comdr. Spencer S. Lewis, det. 


U. S. S. Cleveland; to Navy Yard, Phila- 


} delphia. 


1 C.), 


; Ree. Ship, 


2nd | 


| det. 
Naval 


| Retg. Sta., Salt 


Lieut. Scott E. Peck, to temp. add'l duty 
Nav. Air Sta., Lakehurst, N. J. 

Ens. Fred C. Barnhart, det. from all 
duty; to resignation accepted Feb. 25, 1928. 

Lieut. Comdr. William L. Darnall (D. 

ors. Sept. 24, 1927, modified; to U.S. S. 

Lexington. 

Lieut. Ambrose J. Barnum (S. C.), det. 
Rec. Ship, Boston: to settle accts. 

Lieut. Charles Schaaf (S. C.), to duty 
Boston. 

Lieut. Homer FF. McGee, det. 
Sta., Newport, R. 1.; to Asiatic Station. 

Ens. Robert R. Moore, det. U. 8. S. 
New York; to U. S. S. Arizona. 

Lieut. (j. g.) Harold W. Gillen (M. C.), 
‘t. all duty; to resignation effective Jan. 
5, 1928. 

Lieut. (j. ¢.) 
R/S San 
lHiosp., Mare 
1927, to Navy 
Utah, revoked. 

Lieut. Roy J. Loutsker (M. C.),, det. 
Nav. Hosp., Mare Island, Calif.;: to Navy 
Lake City, Utah. 


Nav. Trng. 


Percy H. Goldberg (M. C.), 
Francisco, Calif.; to Nav. 
Island, Calif.; ors. Dec. 20, 
Retg. Sta., Salt Lake City, 


| | Army Orders 





| enlisted 


master Corps; 


Issued January 10. 

First Lieut. Melville F, Grant, Infantry, 
relieved from assignment to 4th Tank Com- 
pany, Camp MeClellan, Ala, to duty with 
Infantry, Philippine Islands. 

Warrant Officer William R. Ramsey, re- 
lieved from assignment at San Francisco 
general depot, to duty with Quartermaster 
Corps, Hawaiian Department. 

Warrant Officer Henry Hobson, assigned 
to duty with quartermaster supply officer, 
San Francisco general depot. 

Tech. Sgt. Charles W. Wilson, Quarter- 
placed upon retired list at 
Fitzsimons General Hospital, Denver, Colo. 

Staff Sgt. Alexander Sanders, detached 
enlisted men’s list; placed upon retired list 
at Military Academy, West Point, N. Y. 

Mast. Sgt. John King, detached enlisted 
men’s list; placed upon retired list at 
Disciplinary Barracks, Fort Leavenworth, 
Kans. 

First Sgt. George Hahn, detached enlisted 
men’s list: placed upon retired list at Dis- 
ciplinary Barracks, Fort Leavenworth, Kans, 

Mast. Sgt. Thomas R. Dynes, detached 
men’s list; placed upon fetired 
station with New York ‘National 


list at 


| Guard, 


| 


First Lieut. L. Hoyt Rockafellow, 34th In- 
fantry, relieved from assignment to that 
regiment, Fort Eustis, Va., and detailed at 


Catholic university 








Library of Congress 


List supplied daily by the Library of Congress. 


Fiction, books in for- 


eign languages, official documents and children’s books are excluded. 


Library of Congress 


Blair, Williams T. The Michael Shoemaker 


book (Schumacher) 995 p. Printed for 
J. I, Shoemaker, Wyoming, Pa. Scranton, 
Pa., International text book press, 1924, 

27-25 
MacMillan. i 
181 p. 


“Our 
N. Y., 


Buck, Oscar 
Christ,” by « «6 
1927. 27-25080 

Bush, Vannevar. ... A precision measures 
ment of puncture voltage, by ... and P. 
H. Moon. (Contribution from the De- 
partment of electrical engineering. Serial 
no. 58. Sept., 1927. Vol. 63, no. 45... 
Publications from the Massachusetts in- 
stitute of technology.) 11 p., illus, Bos- 
ton, 1927. 27-25024 

of America. Library. 
Bibliographical and historical description 
of the rarest books in the Oliveira Lima 
collection at the Catholic university of 
America, comp. by Ruth E, V. Holmes. 
367 p. Washington, 1926. 27-25127 

Edgerton, Jesse. Edgerton genealogy, 1762- 
1927, Compiled by ... for his children 
and grandchildren, about the year 1915, 
with additions bringing it up to date in 
a few families. 29 p, Wooster, O., 1927. 

27-25028 

Flowers, John Garland. The observation of 
teaching; a manual for the guidance of 
teachers in training. 138 p. Dallas, Tex., 
The Southern publishing co., 1927, 

27-25123 

Hartley, Olga. Lucullus; the food of the 
future, by... and Mrs. C. F. Leyel. (To- 
day and tomorrow.) 77 p. N. Y., Dutton, 
1926. 27-25023 

Lathrop, Elise L. Historic houses of early 
America. 464 p., illus, N. Y., McBride, 
1927. 27-25025 

Lescarbot, Marc. The theatre of Neptune in 
New France, presented upon the waves 
of Port Royal the fourteenth day of 
November, sixteen hundred and six, on 
the return of the Sieur de Poutrincourt 
from the Armouchiquois country, by... 
the French text, with translation by Har- 
riette Taber Richardson. 28 p., illus. Bos- 
ton, Houghton, 1927. 27-24869 

Lewis, Benjamin Harrison. Open spaces. 61 
pr. Boston, Badger, 1927. 27-24861 

Lummis, Jessie I. ... Building my house 
of health, by . and Williedell Schawe; 
with illustrations by Eunice Stephenson. 
(Health readers: book 2.) 136 p., illus. 
Yonkers-on-Hudson, N. Y., World book 
co., 1927. 27-24860 

Lummis, Jessie TI. ... The safety hill of 
health, by . and Williedell Schawe; 
with illustrations by Eunice Stephenson. 
(Health readers: book 1.) 90 p., illus. 
Yonkers-on-Hudson, N. Y., World book 
co., 1927. 27-24859 
by ... and Laura B. Crandon ... illus- 
trated by Willis S, Levis. (International 
strated by: Willis S, Levis. (International 
modern language series.) 270 p., illus. 
Boston, Ginn, 1927. 27-24866 

MacKaye, Percy. Epoch; the life of Steele 
MacKaye, genius of the theatre, in rela- 
tion to his times & contemporaries; a 
memoir by his son. 2 v., illus. N. Y., 
Boni & Liveright, 1927. 27-25140 

McKinley, Albert Edward. World history 
today, by .... Arthur C. Howland 
and Matthew L. Dann. 821 p., illus. N. Y., 
American book co., 1927. 27-25035 

Maggs bros., London. ... Books printed in 
Spain and Spanish books printed in other 
countries. 869 p. London, Maggs bros., 
1927. 27-25128 

Masefield, John. The midnight folk. 269 p. 
N. Y., Macmillan, 1927. 27-25040 

Mayer, Lloyd. .. . Just between us girls 
(the intimate memoirs of an awfully 
sweet person) illustrations by George 
Clisbee. 253 p. Garden City, N. Y., 
Doubleday, 1927. 27-25137 

Munsell Jesse Guy. The divine program 
for a glorified humanity. 158 p. Lincoln, 
Neb., Munsell’s college of natural law 
(incorporated), 1927. 27-25135 

Murdock, Kenneth Ballard, ed. Handker- 
chiefs from Paul, being poius and con- 
solatory verses of Puritan Massachusetts, 
including unpublished poems by Ben- 
jamin Tompson, John Wilson and Anna 
Hayden, together with other poems by 
Samuel Torrey and Samuel Danforth and 
John Wilson, reprinted from rare origi- 
nals, edited with introduction and notes 
by... 134 p. Cambridge, Harvard uni- 
versity press, 1927. 27-25136 

Olcott, Frances Jenkins. The _ children’s 
reading. Rev. and enl. ed. 427 p. Bos- 
ton, Houghton, 1927. 27-25126 

Orange, Samuel P. The golden book for 
children under 14 years of age, origi- 
nated, advocated and written by ... ap- 
proved by members of the Board of edu- 
eation. 165 p. N. Y., H. L. Harriman, 
1927. 27-25131 

Romulo, Carlos P. Manual of instruction for 
better English for speaking and writing, 
grades six and seven, by . . - Katherine 
S. Netzorg ... Sarah E. Simons. 164 p. 
Phila., Winston. 1927. 27-24983 

Shotwell, James Thomson, ed. The see of 


Michigan State College of Agriculture and 
Applied Science, East Lansing, Mich. 
Maj. James K. Crain, Ordanace Depart- 
ment, appointed constructing quartermas- 
ter at Picatinny Arsenal, Dover, N. J., in 
addition to other duties. 
Capt. Frank E. Taylor, Judge Advocate 
General’s Department, relieved from as- 
signment in office of Judge Advocate Gen- 
eral, to duty in office of Chief of Militia 
Bureau, Washington, D. C. 
Brig. Gen. Charles R. 
from detail as member of General Staff 
Corps and from assignment to General 
Staff with troops announced. 
First Lieut. Arthur A. Jackson, Quarter- 
master Corps, relieved from assignment at 
Jeffersonville quartermaster depot, Jeffer- 
sonville, Ind., to duty as assistant to quar- 
termaster, Fort Thomas, Ky., relieving First 
Lieut. Dorey L. Decker, Quartermaster 
Corps, to duty at headquarters Seventh 
Corps Area, Omaha, Nebr. 
Second Lieut. Alfred B. Devereaux, 7th 
Field Artillery (First Division), relieved 
from assignment to that organization, Madi- 
son Barracks} N. Y., to duty with Field 
Artillery, Hawaiian Department. 
Following-named officers relieved from 
assignment indicated and assigned to duty 
with Field Artillery, Philippine Department: 
Capt. Warren H. McNaught, 15th Field 
Artillery (Second Division), Fort Sam Hous- 
ton, Tex. 
Capt. John G. White, 15th Field Artillery 
(Second Division), Fort Sam Houston, Tex. 
First Lieut. Walter L. Kluss, 18th Field 
Artillery, Fort Sill, Okla. 
Capt. Cecil C. Ray, Quartermaster Corps, 


Howland, relief 


| granted leave of absence for two months. 


_ Capt. Samuel H. Baker, Quartermaster 
Corps, assigned as assistant to command- 
ing officer Chicago quartermaster depot, 


| upon completion of tour of foreign service, 


Capt. Henry Duplessis Beylard, Cavalry; 
resignation of commission accepted, 

First Lieut. Alva E. McConnell, Quar- 
termaster Corps, assigned to duty as assist- 
ant to commanding officer Chicago quarter- 
master depot, upon completion of tour of 
foreign service. 

First Lieut. Isaac D. Van Meter, Quarter- 
master Corps, relieved from assignment at 
Kelly Field, Tex., to duty with Quarter- 
master Corps, Philippine Department. 

First Lieut. George M. Mayer, Quarter- 
master Corps, assigned as assistant to quar- 
termaster Fort Clark, Tex., upon completion 
of tour of foreign service. 

Capt. Gerald H. Totten, Quartermaster 
Corps, relieved from assignment at Fort 
Sill, Okla., and_ assigned to duty in Alaska. 

First Lieut. William J. Gainey. Quarter- 
master Corps, relieved from assignment at 
Chilkoot Barracks, Alaska, and assigned 
as assistant to commanding officer Chicago 
quartermaster depot, and then as student, 
Quartermaster Corps Subsistence School. 

First Lieut. Gaylord B. Kidwell, Quarter- 
master Corps, relieved from assignment at 
Quartermaster Corps Subsistence School, 


Chicago, Ill, to duty with Quartermaster 


| Corps, Panama Canal Department. 


Capt. Archibald L. Barber, Quartermas- 
ter Corps, relieved from assignment in con- 
nection with recruiting, Camden, N. J., to 
duty with Quartermaster Corps, Hawaiian 
Department, 
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is at end of last line. 
Peter, by... and Louise Ropes Loomis. 
(Records of civilization: sources and 
studies, ed. by J. T. Shotwell.) 737 p. 
N. Y., Columbia university press, 1927. 
27-250382 
Shuster, George Nauman. The Catholic 
spirit in America. 296 p. N. Y., La 
MacVeagh, .1927. 27-25033 
Sikes, Thomas Eugene. McArthur family 
record. 95 p. Columbus, Ga., Gilbert 
printing co., 1911. 27-25027 
Simmons, Lucy. History of Northeast Mis- 
souri state teachers college. 99 p 
Kirksville, Mo., Auten printing & pub- 
lishing co., 1927. 27-26122 
Smethers, Roy Nance. ... Ventures in 
verse. (The Stratford poets.) 32 p. Bos- 
ton, Stratford co., 1927, 27-24853 


Smith, Ernest F. Rotary and motor con- 
verts: a handbook for operators and at- 
tendants. (Lockwood’s manuals.) 233 p., 
illus. London, Lockwood, 1926. 27-24965 


Stevens, Mrs..Evalena Babcock (Dixon) | 
1873. The ancestors of Courtlandt Palmer ' 
Dixon, and his wife Hannah Elizabeth 
Williams of Stonington, Connecticut, ° 
containing also a list of their descend- 
ants, compiled by and Louis Dixon 
Du Bois. 50 p. N. Y., Printed for the 
members of the Dixon association, 1927. ! 

27-25029 ' 

Strickler, Fred. .. . Student employment | 
in the Lincoln school. 36 p., illus, N. Y., 
Teachers college, Columbia university for | 
the Lincoln school of Teachers college, | 
1927. 27-24931 

Successful shop management; review_of the | 
most important elements in the man- 
agement of a machine shop or manuface- 
turing plant, including specific data, 
methods, systems and principles which 
are essential to efficient and profitable 
operation, by twenty experienced shop 
managers. ist ed. 204 p. New York, 
The Industrial press, 1927. 27-25021 

Sutton, Vida Ravenscroft. A masque of the 
seventeenth century, arranged and di- 
rected by Vida R. Sutton. 71 p. N. Y.,, | 
The Womans press, 1927, 27-24871 

Thomas William Isaac. The Polish peasant 
in Europe and America, by ... and 
Florian Znaniecki. 2 v. Second edition. 
N. Y., Knopf, 1927. 27-25039 

Thompson, Denman, 1833-1911. The old 
homestead; a play in four acts. 93 p. 
(Baker's royalty plays.) Boston, Walter 
H. Baker co., 1927. 27-25139 

Turner, Dorothy Mabel. History of science 
teaching in England. 208 p. London, 
Chapman, 1927. 27-24966 

Van Slyke, Lucius Lincoln. .. . Cheese; 
a treatise on the manufacture of Ameri- 
can Cheddar cheese and some other varie- 
ties—intended as a text-book for the 
use of dairy teachers and students in 
classroom and workroom—prepared also 
as a handbook and work of reference for 
the daily use of practical cheese-makers 
im cheese factory operations. By ... 
Walter V. Price. 364 p., illos. N. Y., 
Orange Judd, 1927. 27-25006 

Van Slyke, Lhcids Lincoln. Modern methods 
of testing milk and milk products; a 
handbook prepared for the use of dairy 
students, butter-makers, cheese-makers, 
producers of milk, operators in conden- 
series, managers of milk-shipping sta- 
tions, eee ee Gee etc. 3d 
rev. ed. 344 p., illus, N, Y., Orange Judd, 
1927. 27-25007 

Watson, Goodwin Barbour. Experimentation 
and measurement in religious education. 
295 p., illus. N. Y., Association press, 
1927. 27-25031 

Weber, Oscar Friedolin. The direction of 
learning outside of the class recitation 
period. (Abstract of thesis (Ph. D.)— 
University of Illinois, 1926.) 14 p. 
Urbana, IIl., 1927. 27-25125 

Wells, Margery. Clothes economy for well 
dressed women. 95 p. N. Y., Dodd, 1927. 

27-24961 

Williams, Bruce Stockton. State security 
and the League of nations. (Thesis (Ph. 
D.)—Johns Hopkins university, 1920.) 346 
p. Baltimore, Johns Hopkins press, 1927. 

27-25014 

Willoughby, Raymond Royce. .. . Family 
similarities in mental-test abilities 
(with a note on the growth and decline 
of these abilities) from the Psycho- 
logical laboratory, Stanford university. 
(Genetic psychology monographs, vol. ii, 
no. 4.) p. 239-277. Worcester, Mass., 
Clark university, 1927. 27-25121 


Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D.C. The Library of Congress 


card numbers are given. 

Decisions of the Interstate Commerce Com- 
mission of the United States, April-May, 
1927. Volume 126. Price, $2.25. 

{8-30656] 

Opinions of Commissioners under the Con- 
vention Concluded September 8, 1923, be- 
tween the United States and Mexico, 
February 4, 1926, to July 23, 1927. Price, 
60 cents. {27-27872] 

The Judicial Status of Foreign Corporations 
in the American Republics. Issued by the 
Central Executive Council of the Inter- 
American High Commission. In Spanish 
and English. Price, 20 cents. _[27-27873]} 

Smuts of Wheat and Rye and Their Con- 
trol. By W. H. Tisdale, formerly Pathol- 
ogist, and V. F. Tapke, Associate Pathol- 
ogist, Office of Cereal Crops and_Dis- 
eases, Bureau of Plant Industry, Farm- 
ers’ Bulletin No. 1540, Department of 
Agriculture. Price, 5 cents. [Agr. 28-1] 

Experiment Station Record, Volume 58, No. 
1. Issued by the Office of Experiment 
Stations, Department of Agriculture. 

{[Agr. 9-832] 
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The Weekly Index 


Is published in every Monday issue. 
reference used is the 


PAGE TEN 


svice to Reduce 
Danger in Flying 
Obtained by Navy 


Equipment to Be Used on 
Military Planes Prevents 
Nose Dives and 
“Stalls.” 


Acquisition by the United States Gov- 
ernment of patent rights of the Hand- 


ley-Page “automatic slot,” from the par- | 
1 will practically | 


ent English concern, | t y 
eliminate the “nose dive“ and “stall 
of the airplane, which have been re- 


Yearly Index Number 
which is consecutive from March 4 of each year. 


YEARLY 
(inpex 





sponsible for a large number of air- | 


craft accidents and fatalities, according 


to an announcement by the Depart- | 


ment of the Navy January 12. 


Recent tests of this device, conducted | 


in England, the statement said, have 
established the practicability of the de- 
vice as finally developed and the De- 
partment intends to have both service 


and training planes equipped with it. | 


Both Army and Navy are to avail them- 
selves of the rights acquired by the De- 
partment of the Navy, but commercial 


rights have not been assigned to the | 


Government. 


lows: 
Eliminates Much of Danger. 


The full text of the statement fol- | 


The nose dive, “stall,” and incipient | 
spin of the airplane—all bugbears which | 


have caused a high percentage of air- 
craft fatalities—are practically 
nated through the use of the Handley 
Page “automatic 


elimi- | 


slot,” the rights of | 


which have been acquired for the United | 


States Government through the activities 
of the Navy Department with the Eng- 


lish company holding the patent rights. | 
The rights acquired are the result of 
a contract signed in 1922 whereby the | 


Government obtained the rights to use 
the slotted wings and the developments 
subsequently made. Recent tests, con- 


ducted in England, have established the | 


practicability of the device as finally 
developed and the Navy Department is 


going ahead so as to have both service | 


and training planes equipped wth the 
new development, the first plane within 
a few days. 


Device Is Described. 


“automatic slot,” by means of 


The 


which the airplane of the future will be | 
safer, comprises an auxiliary air foil | 


which, when closed, is part of the nose 


of the normal air foil or main wing. | 


It is secured to the wing itself in such 


a manner that, normal speeds and above, | 


it remains closed but as the speed is 
reduced beyond a definite point the air 


forced on the nose of the plane pulls | 
the auxiliary air foil forward, thereby | 


opening a slot between this air foil and 
the main air foil. 


With the speed again | 


increasing, the slot closes, the action | 
of opening and closing being purely au- | 


tomatic. The effect of the open slot is 


to increase the lifting capacity of the | 
wing up to large angles and to prevent | 


burbling or eddying, the cause of loss 
of lift at the usual stalling angle. 

Both the United States Army 
Navy are to avail themselves of the 
rights acquired by the Navy Department. 
In this country, commercial rights have 
not been assigned to the Government. 
It is understood that commercial planes 


and | 


in England are to be equipped with the | 


new device. 


The United States Navy is particularly | 
interested because of the importance of | 
the effect of installation of the slot on | 
planes operating from aircraft carriers. | 


Slower Take-Off Permitted. 


This makes possible a lower take-off | 


speed, a lower landing speed, or, if the 


landing speed now used be retained, a | 
higher top will result from the use of | 
the smaller wing surface made possible. |! 

At present the automatic slot is con- | 
fined to the region immediately forward | 


of the ailerons. The complete develop- 


ment will include the slots and flats on | 


the inner portions of the wings. 


Marine Aviators Kill 


10 Nicaraguan Rebels | 


Bombers Attack Group Under | 


General Sandino 


Ten Nicaraguan bandits, under 


handits at Latna Vista, according to a 
dispatch received at the Department of 
the Navy January 
mander of the Special Service Squadron, 
Rear Admiral David F. Sellars. 

The full text of the Departr 
statement follows: 

According to dispatches received from 
Rear Admiral David F. Sellers, U. S. N., 
Commander of the Special Service 
Squadron in Nicaraguan waters, dated 
January 11, Marine Corps planes have 
had contact with Nicaraguans, dropping 
10 bombs with the resultant loss of 10 
lives. The 
Latna Vista. 

He also reports that a column 
moving from Quilali to San Albin and 
camped at Plan Grande on the night 
of the 10th. The attack of the planes 
on the bandits occurred at the same 
place that Marines under command of 
Richals were attacked on January 1. 


President Confers 
On Merchant Marine 


President Coolidge was told on Janu- 


ary 12 by Edward N. Hurley, of Chicago, | ~- 


former chairman of the United States 


Shipping Board, that he believed that | 


the | 
rebel General Augustina Sandino, were | 
killed by United States Marine Corps | 
aviators, who attacked a group of the | 


12 from the Com- | 


plane attack occurred at | 


is ; 


| 

| the 
Soe | with an action looking ,towards economy 

Sale of Government Ships Is | 


| 
| 


the people of the United States are in | 
complete accord with him in his attitude | 


that ships of the Government merchant 
marine should be sold to private inter- 
ests and in his opposition to the congtruc- 
tion of new ships. 

Mr. Hurley was in conference with 
President Coolidge for some time, dis- 
eussing the latest developments in the 
shipping situation. 


The page 


3214) 


Aeronautics 


Government acquires right to use 
device patented in Britain for elimina- 
tion “of nose dive and “stall” of air- 
planes of army and navy. 

Page 10, Col. 1 

Postmaster General tells House Com- 
mittee that line of air mail between 
South America and United States 
should be established. 

Page 1, Col. 1 


Agriculture 


Six specialists on economics and sta- 
tistics will review methods used by 
Government in analyzing farm prices, 
at the request of the Chief of the Bu- 
reau of Agricultural Economics. 

Page 1, Col. 3 

Senate Committee votes to report out 
bill providing for agricultural exten- 
sion work with amendment providing 
for equitable employment of women. 





Page 5, Col. 1 | 


Hungary plans reclamation of land 
for grain production by treatment of 
alkali soil with lime. 

Page 5, Col. 1 


Department of Agriculture to issue 


report on outlook for agriculture for 
year. 


Organized export of corn planned in 


South Africa. 
Page 5, Col. 2 


Number of sheep and lambs being | 


fed for market increased this season. 
Page 5, Col. 6 


Census of farm indebtedness pro- 
posed by Representative Jacobstein. 
Page 1, Col. 6 


Automotive Industry 


Patent on geared device for wiping | 
automobile windshields refused, Archer | 


Page 8, Col. 4 | 


and Edgar. 


Germany to continue duties on single 


parts for automobiles under classifica- | 


tion of iron or steel. 
Page 5, Col. 2 


Banking-Finance 


Department of Commerce issues bul- ; 


letins covering statistical features of 
public finances of Colombia and Vene- 
zuela. 


Page 7, Col. 3 | 
announces that customs | 


Treasury 
revenues collected during fiscal year 
1927 exceeded $1,000,000 at each of 29 


ports of entry. 
Page 7, Col. 2 


Board of Tax Appeals holds that two 
affiliated banking corporations which 
merged during 1922 were required to 
file but one return for the entire tax- 
able period. (Grand Rapids National 
Bank v. Com’r. of Internal Revenue. 

Page 4, Col. 1 

Agent General for Reparation Pay- 
ments reports movement in Germany 
for economy in budgets of states and 


communes. 
Page 7, Col. 4 


Weekly consolidated statement of 
condition of Federal Reserve banks. 
Page 7, Col. 2 
Daily Treasury statement. 
Page 7 
Foreign Exchange rates. 


Page 7 } 


See Railroads. 


Books-Publications 


New books received at the Library | 


Col. 6 | 


of Congress. 
9 


Page 9, 
Publications issued by the Govern- 


ment. 


Page 9, Col. 7 | 


Census Data 


Census of farm indebtedness pro- 
posed by Representative Jacobstein. 


Page 1, Col. 6 | 
Census reveals population of Tur- | 


key to be 13,649,945. 


Page 1, Col. 4 


Claims 


Proceedings of the Court of Claims. | 
Page 8, Col. 5 


Coal 


Secretary Davis, in address, declares | 


that American anti-trust laws are the 


most serious obstacie to early stabiliza- | 


tion of the bituminous coal industry. 


Page 1, Col. 5 | 


Commerce-Trade 


Department of Commerce issues bul- | 
of | 
public finances of Colombia and Vene- | 


letins covering statistical features 


zuela. 


Page 7, Col. 3 | 
Germany to continue duties on single | 
parts for automobiles under classifica- | 


tion of iron or steel. 
Page 5, Col. @ 


American prodiacts maintained com- | 
parative position on British market in | 


1927 despite increased competition. 
Page 5, Col. 2 


Page 5, Col. 5 | 


Movement Begun for Economy in Budgets 
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New Channel to port of Sagua de 
Grande, Cuba, discovered. 
Page 5, Col. 3 


Organized export of corn planned in 
South Afriéa, 
Page 5, Col. 2 


Congress 


Bills and resolutions 
Congress. 


introduced in 

Page 9 
Committee mectings of the Senate 
| and House. 

Page 3 
Hour-by-hour report of Congress. 

Page 3 
Extracts from proceedings of Con- 
| gress will be found under related head- 
ings elsewhere in this summary. 


Corporations 


Supreme Court hears arguments in 
| case involving obligation of Govern- 


pancy of premises beyond expiration of 
term of prior leases, Goodyear Tire and 
Rubber Co. v. U. S. 

Page 4, Col. 6 


Collection of tax stated erroneously 
not barred by statute of limitations 
(Wilkens & Lange v. Commissioner. 

Page 4, Col. 5 


| Cotton 


Cottonseed oil received at mills and 

amount crushed and on hand declined 
during 1927-28 season, 
with last year. 





Court Decisions 


See_ Special Index and Law Digest | 


on Page 8. 
Customs 


| Treasury announces that customs 
| revenues collected during fiscal year 
1927 exceeded $1,000,000 at each of 29 
| ports of entry. 

. Page 7, Col. 2 

Customs Court fixes classification for 
duty of papier-mache novelties, dress 
linen, wool cloth samples, and wooden 


blocks. 
Page 5, Col. 7 
Economic Questions 


Six specialists on economics and sta- 
tistics will review methods used by 
Government in analyzing farm prices, 
at the request of the Chief of the Bu- 
reau of Agricultural Economics. 

Page 1, Col. 3 


Education 


Director of Special Studies of 
Women’s Bureau, Department of La- 
bor, discusses activities of Bureau in 
address to League of Women Voters in 


New York City. 
Page 1, Col. 2 


Senate Committee votes to report out 
bill providing for agricultural exten- 
sion work with amendment providing 
for equitable employment of women. 

Page 5, Col. 1 

Growth of consolidated high schools 
in rural districts gives decided impetus 
to development of industrial school 


| courses. 
Page 1, Col. 4 


Electrical Industry 


Continuation of full text of report 
of Federal Trade Commission on com- 
petitive conditions in electric equip- 


ment industry. 
Page 5, Col. 4 


Foreign Affairs 


Secretary of State, in reply to French 
note, proposes that France join with 
the United States in consulting powers 

' on multi-lateral treaty to outlaw war 





limited to aggressive wars, 
Page 1, Col. 
House Committee on Foreign Affairs 
| approves resolutions providing funds 
| for United States participation in two 
international congresses and a Pan- 
American conference. 
Page 1, Col. 6 


Secretary of Treasury says removal 
by France of embargo on exportation 
of capital indicates confidence in econo- 


mic situation. 
Page 7, Col. 
Agent General for Reparation Pay- 
| ments reports movement in Germany 
| for economy in budgets of states and 
| communes, 
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Page 7, Col. 4 

Hungary plans reclamation of land 

for grain production by treatment of 
alkali soil with lime. 


House Committee considers 
tion proposing prohibition of exports 
of arms to aggressor nations at war. 

Page 1, Col. 6 

Marine aviators kill 10 Nicaraguan 
rebels. 
| Page 10, Col. 1 


Of States and Communes of Germany 


[Continued from Page 


the relationship between the Reich and 
States, particularly in connection 


and administrative reform. It  de- 
cided to submit the following questions 
to the conference with the Prime Minis- 
ters and representatives of the States 


ence Mr. Hurley stated orally that he 
believed, with the President, that it 
would be unwise for the Government to 
appropriate funds to build new ships at 
present, since it will be necessary later 
to construct some faster vessels. 

Mr. Hurley expressed it as his opin- 
ion that the Government should not give 
a direct subsidy to the shipping inter- | 
ests, but should create a lump sum out 
of which loans could be made at a small | 





After his confer- | rate of interest 


6 


73 
which is to take 
of January: 

“(1) Modification of the relatinship 
between the Reich and the States. 
tions. But the necessity of progress in 
the interest of the permanence of Ger- 
many’s economic recovery is paramount 
and it is to be hoped that the leader- 
ship which the Reich is thus offering 
will be accepted by the States and Com- 
munes with common determination to 
overcome the obstacles and achieve prac- 

“(2) Measures to assure the most 
economical financial administration. 

“(3) Admnistrative reform inthe Reich 
and the States. 

“Negotiations are still going on 
with the States with a view to the ap- 


place in the second week 


| pointment of persons to make reports on 


these questions.’ 
At about the same time the Finance 


ment for full terms of lease upon occu- ! 


as compared | 


Page 5, Col. 3 


and urges that proposed policy be not | 


Page 5, Col. 1! 
resolu- | 


| Furniture 


I. C. C. announces opening hearing in 
investigation of freight rates charged 


on furniture, 
Page 6, Col. 4 


Gov't Personnel 


Chairman of House Committee on 
Foreign Affairs opposes foreign decora- 
tions for officers. 

Page 3, Col. 7 

Daily engagements of the President 
of the United States. 


9 
ov 


Page 

President sends number of diplomatic 
and judiciary nominations to Senate. 

Page 2, Col. 2 


Public Utilities 


Pacific Telephone Co. asks authority 
to acquire assets of Puyallup Valley 
Home Telephone Co. of State of Wash- 


ington. 
Page 7, Col. 1 
Continuation of full text of report 
of Federal Trade Commission on com- 
petitive conditions in electric cquip- 


; ment industry. 
Page 5, Col. 4 


Two telephone companies in Iowa ask 
| right to consolidate. 
i Page 8, Col. 6 


See Railroads, 


Gov't Topical Survey 


Chief of Publications Division, Bu- 
reau of Education, James C. Boykin, 
discusses Educational Problems. 

Page 10, Col. 3 


| Highways 


Representative Watson advocates 
building highway from Maine through 
Central America to South America. 

Page 1, Col. 7 


Inland Waterways 


Governor John E. Martin, of Arkan- 
| sas, in letter to House Committee on 
Flood Control, declares that flood con- 
trol plan of Army engineers is “im- 
possible and impracticable in its oco- 
nomic features,” 





Page 3, Col. 4 
In letter addressed to the Interstate 
River Commissioner for New Mexico, 
Francis C. Wilson, issue ¢is taken on 
Mr. Wilson’s statements on the Boulder 
Dam project by Herbert S. Auerbach, 
of the Utah State Senate. 
Page 2, Col. 5 
Governor of Utah asks Congress to 
postpone action on Boulder Dam bill 
so States of Colorado River basin can 
reach agreement on program. 
Page 1, Col. 4 


Insular Possessions 


Senate Committee considers bill pro- 
posing to amend tax laws of Porto 
Rico for relief of certain tax payers. 

Page 4, Col. 4 


| 
| 
| 


Insurance 


Department of Justice not to appeal 
decision awarding war risk insurance 


on policy of veteran. 
Page 7, Col. 1 


e . 
Judiciary 
House Committee on Judiciary ap- 
proves 10 bills dealing with technical 
changes proposed in legal procedure 
and administration, 
Page 3, Col. 1 
House Committee favors additional 
judgeships in Circuit Court of Appeals, 
Sixth Circuit. 
Page 4, Col. 7 
President sends number of diplomatic 
and judiciary nominations to Senate. 
Page 2, Col. 2 


Labor 


Class I railways reported total of | 
1.783,542 employes as of the middle 
of October. 1927, a decrease over same 
month of 1926. 

Page 6, Col. 3 


Senate Committee votes to report out 
bill providing for agricultural exten- 
sion work with amendment providing 
for equitable employment of women. 

Page 5, Col. 1 


Lumber 
I. C. C. suspends schedules proposing 
to restrict transit arrangements on 


lumber. 
Page 6, Col. 4 
Manufacturers 


Customs Court fixes classification for 
duty of papier-mache novelties, dress 
linen. wool cloth samples, and wooden 
blocks. 





Page 5, Col. 7 
Examiner’s in chief at Patent Office 
affirm rejection on six claims for patent 
| on bottle-washing machine. 
| Page 8, Col. 1 
Patent on geared device for wiping 
automobile windshields refused, Archer 
and Edgar. 
| Page 8, Col. 4 


Ministry sent to the more important com- 

munes a questionnaire asking for infor- 

mation regarding their loan require- 
ments, their property and the position of 

their debt as at November 1, 1927, 

The difficulties in the way of progress 
are manifestly great, and are compli- 
cated by all kinds of internal considera- 

| Budget of Reichspost. 

The budget of the Reichspost deserves 
consideration at this time, not merely be- 
cause of the large and increasing con- 
tributions which the Reichspost is mak- 
|ing to the general budget of the Reich 
but also because of the general bearing 
of the financial operations of the Reichs- 
| post on the money and capital markets in 
|Germany. Special interest also attaches 
this year to the operations of the Reichs- 
post because of the substantial increase 
in postal rates that was made in August 
| largely in anticipation of the increase in 
| official salaries, 
| The situation of the Reichspost, there- 
| fore, illustrates, on the one hand, the 
| financial effects of the Government’s 
proposals for increases in official slaries, 
and, on 





: the other, the difficulties of fi- | . 
jnancing its capital requirements for ex- 4 tures steadily increased, and both gross | tions planned for the current year and 


| v. Lee et al., etc. 


Germany to continue duties on single 
parts for automobiles under classifica- 
tion of iron or steel. 


Milling 

Cottonseed oil received at mills and 
amount crushed and on hand declined 
during 1927-28 season, as compared 
with last year. 


Page 5, Col. 2 


Page 5, Col. 3 
Narcotics 


Supreme Court hears arguments re- 
lative to interpretation of section 2 of 
Harrison Narcotic Act. (Nigro v. U.S.) 

Page 8, Col. 7 

Supreme Court hears arguments in- 

volving absence of tax-paid stamps on 


arcotics (C r. U.S). 
narcotics (Casey v Page 4, Col. 7 


National Defense 


Senate Committee on Naval Affairs 
orders favorable report on resolution 
for independent commission to investi- 
gate S-4 disaster; minority, members 
of Committee to seek Senate inquiry. 

Page 1, Col. 2 

Continuation of full text of state- 
ment of Secretary of Navy in support 
of his naval construction progtam be- 
fore House Committee on Naval Af- 
fairs. Page 6, Col. 5 

Government acquires right to use 
device, patented in Britain for elimina- 
tion of nose dive and “stall” of air- 

rmy and navy. 
planes of army M6 10, Col. 1 

Secretary of Navy declares that pro- 
gram for naval construction 15 part of 
20-y velopment program. 
20-year de p I Fase 1, Col. 7 

Chairman of House Committee on 
Foreign Affairs opposes foreign decora- 

i r officers. 
tions for 0 Page 3, Col. 7 


Bodies taken from sunken submarine 


a re i ified. 
S-4 are identifie Page 8, Col. 5 


Orders issued to the personnel of the 


army. 
Page 9 
Orders issued to the personnel of the 


navy. Page 9 


Orders issued to the personnel of the 
Marine Corps. iat 


Nominations 


President sends to Senate -nomina- 
tions for Associated Justice of the Su- 
preme Court of Porto Rico and for 
District Attorney of Panama Canal 
Zone, 


Page 4, Col. .7 
President sends number of diplomatic 
and judiciary nominations to Senate. 


Page 2, Col. 2 
Packers 


Number of sheep and lambs being 
fed for market increased this season. 


Page 5, Col. 6 
Patents 


A. E. Ludwig, application for patent 
on six claims on bottle-washing ma- 


i Saher 
chine rejecte Page 8, Col. 1 


Thomas P. Archer and Frank M. 
Edgar, application on geared automo- 


i indshield wiper refused. 
bile windshie wip Fuae & Cob 4 


Postal Service 


Postmaster General tells House Com- 
mittee that line of air mail between 


| postpone action on Boulder Dam bill 





South America and United States 
should be established. 
age 1, Col. 1 


Public H seatih 


Representatives of various organiza- 
tions interested in public health activi- 
ties testify before House Subcommittee 
on Parker Bill to coordinate Govern- 
ment health work. 

Page 3, Col. 7 

Weekly review of prevalence of com- 
municable diseases in United States. 


Page 2, Col. 2 
Railroads 


Interstate Commerce Commission an- 
nounces final valuations on Tonapah & 
pany, Birmingham & Southeastern, 
Goldfield, Union ‘Transportation Com- 
Hannibal Union Depot Company and 
Canton Railroads. 

Page Col. 6 


General counsel for Association of 
Railway Executives, Alfred P. Thom, 
continues testimony before Senate 
Committee in regard to Fess bill for 
railroad unification. 

Page 1, Col. 1 


Class I railways reported total of 
1,783,542 employes as of the middle | 
of October, 1927, a decrease over Same | 


month of 1926. 
Page 6, Col. 3 
Authority of North Carolina to fix | 
rates on freight arriving by water chal- 
lenged before Supreme Court: A. C, L, 


Page 6, Col. 2 


2 
Os 





| ing issuance of injunctions against col- 


amendment to World War 


each 


- 


I, C. C. affirms previous denial of 
unlimited relief to carriers in Southern 
and Western districts from long-and- 
short-haul provisions, 

Page 6, Col. 1 

I, C, C. announces opening hearing in 
investigation of freight rates charged 
on furniture. 

Page 6, Col. 4 

I, C. C. suspends schedules proposing 
_ restrict transit arrangements on lum- 
er. . 

Page 6, Col. 4 

Summary of rate complaints filed 
with the I. C. C, 

Page 6 
oon of rate decisions by the 
Page 6 


Reclamation 


In letter addressed to the Interstate 
River Commissioner for New Mexico, 
Francis C. Wilson, issue is taken on 
Mr. Wilson’s statements on the Boulder 
Dam project by Herbert S. Auerbach, 
of the Utah State Senate. : 

Page Col. 5 

Governor of Utah asks Congress to 


4 


=) 


so States of Colorado River basin can 
reach agreement on program. 
Page 1, Col. 4 
Senate Committee on.Irrigation and 
Reclamation hears advocates of bill 
providing for Deschutes irrigation 
project in Oregon. 
Page 3, Col. 3 
Hungary plans reclamation of land 
for grain production by treatment of 
alkali soil with lime. 
Page 5, Col. 1 
. e 
Shipping 
President confers with former chair- 
man of Shipping Board on disposition 
of merchant marine, 
wi Page 10, Col. 1 
Shipping Board authorizes Roose- 
velt Steamship Company to make 16 
sailings a year from Calcutta to Ameri- 
can terminals, and conducts other busi- 
ness, 
Page 5, Col. 1 
Senate Committee on Commerce or- 
ders favorable report on Willis bill to 
encourage investments in new ships 
under American registry. 
Page 1, Col. 5 
Shipping Board to aid American 
Diamond Line to obtain traffic. 
Page 5, Col. 2 
New channel to port of Sagua de 


Grande, Cuba, discovered. 
Page 5, Col. 3 


Social Welfare 


Director of Special Studies of 
Women’s Bureau, Department of La- 
bor, discusses activities of Bureau in 
address to League ‘of Women Voters in 
New York City. 

Page 1, Col. 2 


Senate Committee votes to report out 
bill providing for agricultural exten- 
sion work with amendment providing 
for equitable employment of women. 

Page 5, Col. 1 


Supreme Court 


Journal of the Supreme Court of the 
United States. 
Page 8, Col. 5 


Decisions and cases before the Su- 
preme Court appear under related 
headings elsewhere in this summary. 

. 


Tariff 


President asked to increase tariff on 
rag rugs from Japan. 
Page 2, Col. 1 


Four Senators in addresses favor r e- 
vision of tariff rates. 
Page 3, Col. 5 





Taxation 
Senator Jones proposes bill prohibit- 
assessment of taxes by 


Page 4, Col. 7 
Summary of decisions of Board of 
Tax Appeals. 


lection or 
courts. 


Page 4 
See Special Index and Digest of Tax 
Decisions and Rulings on Page 4. 


Trade Practices 


Circuit Court of Appeals, 2nd Circuit 
upholds order to desist practices used 
by firm to maintain resale prices of 
goods. (Kobi Co. v. Federal Trade Com- 


mission.) 
Page 8, Col. 2 
Veterans 


Department of Justice not to appeal 
decision awarding war risk insurance 
on policy of veteran. 

Page 7, Col. 1 

Representative Edith Rogers proposes 
Adjusted 
Compensation Act. 

Page 3, Col. 3 

House Committee on Veterans told 
hospitals for veterans are overcrowded. 

: Page 3, Col. 5 








tensions of the telephone and telegraph 
and other services in view of the general 
depression in the domestic market for 
security issues. . J . 
The postal service of the Reich, under 


, 
| 


the law of March 18, 1924, was trans- | 


formed from a department of the 
Reich Government into a separate 
and semi-autonomous organization, ef- 
fective April 1, 1924. The_ postal 
service is directed by the Minister of 
Posts and administered by a managing 
board composed of members of parlia- 
ment and representatives of the Federai 
States, of economic organizations and of 
| the employes. The Minister, in con- 
junction with the board, prepares the 
budget of the service and fixes the postal 
rates; he is also authorized to contract 
loans on the security of the property of 
the service. 
to transmitting letters, parcels and other 
| matter, operates the telephone, _tele- 
| graphic and wireless services of the 
Reich, the postal check serv and ex- 
tensive automobile services. ~ * ™ 
While the receipts of these three years 
were fairly stable, the operating expendi- 


The Reichspost, in addition | 


and net profits decreased correspond- 
ingly. In the first two years 600.2 million 
reichsmarks were set aside as reserves 
and additions to capital. But in the third 
year, after appropriating 70 millions 
from the profits as a payment to the 
Reich, only 55.8 millions were left for ad- 
ditions to capital; and in order to make 
further capital expenditures the Reichs- 
post in 1926 found it necessary to issue 
150 million reichsmarks of bonds due 
in 1930. 

With regard to the current year, 
1927-28, the Minister stated at a meet- 
ing of the executive committee of the 
managing board on November 11, 1927, 
that although the income would be in- 
creased by about 186 millions from the 
growing volume of business and from 
the higher postal charges effective Au- 
gust 1, nevertheless increased expendi- 
tures of 302 millions would be neces- 
sary owing to increased salaries, wages 
and allowances and to working improve- 
ments and other current expenditures. 
The 
penditures would be maintained by post- 
| poning for as long as possible installa- 





volume. 
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balance between revenues and ex- | 


Annual Cumulative Index 


Is Issued, affer March 4, at the conclusion of 


This cumulates the 52 


Weekly Indexes, 
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Jontinued from Page 1.] 
568,667,000 net tons; in 1921, 415,922, 
000; in 1922, 433,268,000; in 1923, 564,- 
665,000; in 1924, 483,687,000fi in 1925, 
522,967,000; in 1926, 578,000,000; or an 
average of 508,000,000 net tons per year 
for the last seven years; and it is esti- 
mated that the production in 1927 will 
exceed 519,000,000 net tons. West Vir- 
ginia, Pennsylvania, Illinois and Ken- 
tucky, the chief bituminous coal-produc- 
ing States produce about 70 per cent of 
the total output of the United States. 


Too Many Separate Units. 

Since 1920, the industry has employed 
a force of men ranging between 570,000 
and 710,000. It is in the employment 
phases of the industry, however, that one 
of its most serious difficulties has arisen. 
For, during the past seven years the 
number of days worked each year has 
ranged from 142 to 220, proving con- 
clusively that there are too many mines, 
to many miners, and too many separate 
management units, yielding a minimum 
of profit even to those mines which are 
really being kept open upon a profitable 
basis. 

From 1900 to 1924, inclusive, the man- 
days lost by strikes in the mines aggre- 
gated 216,653,952 million. But in the 
same period the loss in man-days from 
no markets, car shortage, transportation 
disabilities and similar difficulties aggre- 
gated 1,460,993,280 days. 

The fact is outstanding that there has 
not been sufficient stability in the indus- 
try to provide a foundation for use of 
the management methods which have 
been effective in stabilizing and improv- 
ing the services to the public and to other 
industries. 


Laws Seen As Barriers. 


What can be done to stabilize the 
industry? It seems to me that violent 
fluctuations in prices in the long run 
cost the consumers far more than would 
be the case if prices were stabilized be- 
tween reasonable levels; and I am further 
convinced that there is not a sufficient 
percentage of the bituminous producing 
capacity of the country under one or a 
few companies to provide the basis of 
any substantial leadership within’ the 
industry itself. 

It has been stated, and I .quite agree, 
that the anti-trust laws of the United 
States are the most serious barrier to 
early stabilization of the industry, be- 
cause they prevent the kind of planning 
and cooperation necessary to formulate 
and execute a stabilizing program for 
the industry through private initiative. 

Another step which could be taken to 
the difficulties arising out of the over- 
development of the mining industry 
would be to suggest to the railroads that 
they should not encourage the opening 
of mines as a means of developing traffic 
so long as coal of a satisfactory quality 
can be secured in the same area from 
other mines on the lines of the railroad 
in question or from mines on the lines 
of other rail carriers. 


Prosperity Needs Care. 

I spoke of prosperity as being not a 
dead mechanism that will run by itself 
and last forever. It is a living and 
growing thing that needs unceasing care. 
We need to keep it free from unhealthy 
growths and defects. These matters [ 
have just pointed out can become just 
such harmful growths if we do not trim 
them off. They stand as proof of the 
ever-watchful care we must exercise to 
keep prosperity going and growing. 

But I am confident that the grea’ 
American ingenuity which has put this 
wonderful prosperity together will be 
equal to the task of keeping it in good 
and healthy condition. We have cur 
problems, but» we are not the sort of 
people to turn our backs on a problem. 
I believe this new year will see us only 
strengthening ourselves in the sound 
principles that we now know lead to na- 
tional wealth and happiness. 


Finances of Venezuela 
And Colombia Reviewed 


[Continued from Page 7.1 
in mortgage-bank bonds, and the re- 
mainder in private investments, chiefly 
petroleum and mining. On the same date 
it is calculated that we were interested 
in Venezuela to the extent of about 
$100,000,000, nearly all of which repre- 
sented investments by American petro- 
leum companies in that Republic. 

Moreover, the present organization of 
the public finances of Columbia is chiefly 
the result of recommendations made a 
few years ago by a commission of finan- 
cial experts from the United States. The 
budget system suggested by the com- 
mission and the operations of the Repub- 
lic in accordance therewith are set forth 
in these pages. 

In the treatment of the public finances 
of Colombia much material has been 
taken from Trade Promotion Series No. 
43, “Colombian Public Finance,” by C, 
A. McQueen, formerly a special agent 
of the Bureau of Foreign and Domestic 
Commerce. Special credit also should be 
given to William Boaz, commercial at- 
tache, Bogota; Albert E. Ellis, assistant 
trade commissioner, Bogota; and Alfred 
T. Burri, consul, Barranquilla. 

The*finance and investment division 
of the Bureau is kept informed on all 
phases of the public finances of Latin 
American countries and invites com- 
munications from those interested. 


by reducing working costs to the low- 
est possible level. Provision had been 
made, the Minister said, to cover ex- 
penditures on capital account by means 
of loans, but the question as to how 
money would be raised for the purpose 
had not been decided in view of the 
present position of the capital market. 
Excerpts from the section of Mr. 
Gilbert’s report dealing with the 
States, and the Communes will be 
continued in the issue of January 14 





